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Diesel power . . . careful 
handling . . . and personal- 
ized service, minimizes load | 
breakage . . . cuts cost too. So 


route your next shipment “the 
safe way”... specify “A&D.” 
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Unusual Care... 


The task of mothering four baby rabbits 

she found, has been undertaken by Trixie, [> 
11-year old terrier in Milwaukee. Bunnies, 
which must be fed every 3 hours, seem | 
very happy! i 


for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! 


> In long-distance moving unusual care means extra protec- 
tion, extra-precaution, extra attention to every detail! That’s 
what you want... and that’s what you get when you move 
your personnel the safe and easy Mayflower Way! Mayflower 
has standardized into its service—and in many cases pio- 
neered—more major refinements in long-distance moving 
than any other carrier. Scientific personnel selection pro- 
cedures, movers’ training school, equipment manufactured 
to special specification, organized, preventive maintenance, 
special packing materials, and elimination of tail-gates are 
but a few. That’s why it will pay you to call your local 
Mayflower representative whenever you have personnel to 
move long-distance! 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower's organization of selected warehouse agents provides on-the-spot 
fepresentation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 





NATION-WIDE FURNITURE MOVERS 


for Fal ane 


FOUNDED 1907 


46th YEAR 


Published by The Traffic Service Corporation, 
815 Washington Building, Washington 5, D.C., 
U.S.A. E. F. HAMM, JR., President and 
Treasurer; EMIL G. STANLEY, aoe Vice 
President and Secretary; STANLEY H SMITH, 
Vice President; CHARLES 8B. CLARK, Vice 
President; ROBERT J. BAYER, oS gaa to the 
President; ELEANOR E. KOH E, Assistant 
Secretary and Assistant lunes: 


EDITORIAL DIRECTOR 
STANLEY H. SMITH 


EDITOR 
ROBERT J. BAYER 


MANAGING EDITOR 
JOSEPH C. SCHELEEN 


NEWS EDITOR 
J. DELTON PATTIE 


WESTERN EDITOR 
N. C. HUDSON 


EDITORIAL ASSOCIATES 
L. W. BRITTON 
S. D. MAYERS 
R. W. BARROW 


ADVERTISING DIRECTOR 


EMIL G. STANLEY 

State-Madison Building, 22 W. Madison 

St., Chicago 2, Ill. Financial 6-0012. 
MID-WEST ADVERTISING MANAGER 


CARL A. ZEHNER 


EASTERN ADVERTISING MANAGER 


EDWIN F. HOFFMAN, JR. 


253 Broadway, New York 7, N. Y. 
Digby 9-4050. 


WESTERN ADVERTISING MANAGER 


CHARLES B. CLARK 


821 Market Street, San Francisco 3, 
Calif. YUkon 2-2338. 


PUBLISHER 
E. F. HAMM, JR. 


ASSISTANT TO THE PUBLISHER 
RALPH N. IVES 


CIRCULATION DIRECTOR 
CARLISLE NORWOOD 


MANAGER, SPECIAL SERVICES 
R. R. LETHEM 


TRAFFIC WORLD is a Member of The 
lf Audit Bureau of Circulations. Name 
ABE im uae U. S. Patent Office. Copy- 
ri by The Traffic Service 
+ ale nl No Part May Be Repro- 
duced Without Written Permission. Subscrip- 
tion Rate: $24 a Year, Single Copy 50 Cents. 
Entered as Second Class Matter January 1, 
1913, at the Post Office at Washington, D. C., 
Under the Act of March 3, 1879 
THE TRAFFIC SERVICE CORPORATION Pub- 
lishes: Traffic World, Daily Traffic World, 
Traffic Bulletin. Affiliates: Trans sy Sup 
ply News, College of Advanced Traffic, Acad- 
emy of Advanced Traffic. Offices: State-Madi- 
son Building, 22 West Madison Street, Chi- 
cago, Iinois; 253 Broadway, New York 7, 
; 821 Market St., San Francisco 3, Cclif. 





— 
. 


-—--p 


raBDeseT wt 


| a on eee, | 


Rr fA wma as mt O/T Oh 


ma Ts th wd 


yy 


7" ws ~~ eo bAS FF = — = 2a 


>_> - eenreshat ht > 





Me: 


7 07 


poration, 
) & ox. 
ent and 
tive Vice 


Assistant 


Madison 
6-0012. 


cisco 3, 


r of The 
. Name 
». Copy- 
Service 
» Repro- 
ubscrip- 
) Cents. 
vary 1, 
ly D. C., 


IN Pub- 
World, 
on Sup- 
, Acad- 
e-Madi- 
et, Chi- 
York 7, 
, Calif. 





VEAING| 





NO. 21 ¢ VOL. 


THE NATIONAL TRANSPORTATION AND TRAFFIC NEWSMAGAZINE INDEPENDENT AS BETWEEN CARRIER AND SHIPPER 


Contents of This Issue 


EDITORIALS 


The Interstate Commerce Commission Faces 
I xd 54 oa 5 cnn cs, <n ve R S 
Should Our Imports Balance Our Exports? . 


LATE NEWS.........- ee 
WEEK IN TRANSPORTATION 


Ports Association Supports State Control of 
Tidelands at Convention in Savannah. . 


Georgia Docks Dedicated at Savannah... 


N.A.R.U.C. Adopts Five Transportation 
Resolutions at Little Rock Convention... 


C.S.M.F.B. Stop-in-Transit Rule Hearing... 
Harley on Traffic Management in Industry. 
Proposed Tax Rule on Rail Mail Pay...... 


Commissioner Arpaia Discusses Criticism of 
1.C.C. in Talk Before Practitioners... .. 


Ship Explosives Transport Rules Revised... 
Civil Aircraft Production Program....... 


Reasons for Long-Haul Traffic Diversion to 
Trucks Told to Farm ‘Co-Op’ Group.... 


Aims of College-Industry Materials Group. 
Canadian Board Considers Rate Base Plea. 
C. of C. Transport Conference......... 
No Restrictions on Canadian Xmas Trees. . 
Private Truck Owners Plan Two-Day Meeting 
Southeast Shippers to Hold 100th Meeting. 


Chicago Practitioners Hear Roy Craig on 
Section 5a Rate-Making Procedures. ... 


T.A.A. Meeting Place Changed.......... 
Shipper-Motor Carrier Group to Meet.... 
Delta Nu Alpha Traffic Course Survey.... 


Council Proposes Road-Use Tax by States 
on Heavier Interstate Motor Vehicles. . . 


National Assn. Becomes ‘American Coun- 
cil of Railroad Women’ at Convention. . 


Role of Helicopters Forecast............ 
Ryan Named Chairman of A.C.C......... 
Intracoastal Canal Association Meeting... 
New Officers of Air Traffic Conference. ... 
Higher Demurrage, Per Diem Rates Opposed 
25,000 to Attend Materials Handling Show 
Booklet on Missouri Basin Published... ... 
Illinois League Acts on Motor Rate Cases. . 
Army Transportation Corps Work Reviewed 


Petroleum Group Reelects Spencer....... 
.C.C. NEWS 

DECISIONS 

1.C.C. Orders Canceled Motor Tariffs 


Setting Rates on ‘Overflow’ Traffic... . 


Fischbach Held to Have Unlawfully Con- 
verted to Common Carrier Operations. 


Motor Rights for Heavy Parts Clarified... . 
Crown Central Pipe Line Value Determined 
Railroad Abandonments................ 
Digest of Commission Rate Reports... . . 

Digest of Commission Motor Reports... .. 
Uncontested Finance Cases............. 
Motor Finance Cases.................. 


5 


17 


29 
31 
31 


31 
34 
34 
34 
34 
34 
35 


35 
36 
36 
36 


37 


37 


ORDERS 

North-South Motor Rates Postponed...... 43 
Rate Order Action Date Set............ 43 
East-Central Rail Drug Rates in Effect... .. 44 


Los Angeles Junction Stock Issue Limited.. 44 
Kansas Clay Pipe Rates to Be Reviewed... 44 


Rights of Several Carriers Revoked....... 44 
Water Carrier Accounting Rules Changed. 44 
Southwestern Malt Liquor Rate Relief.... 44 


Admittance to I.C.C. Practice............ 44 
American-Hawaiian Lumber Rights Award. . 44 
a 44 
Digest of Commission Orders........... 45 


APPLICATIONS AND PETITIONS 

N.1.T. League and Others Protest Motor 
General Rate Increases in Eastern Area 

Reduced Auto Truckaway Rates Protested. 47 

Interstate Motor Minimum Charge Rule 
Cancellation Opposed by Shippers... .. 47 

Caustic Soda Rate Sought in Southwest... 47 

Rails Ask 1.C.C. to Review Vegetable Rout- 
ing Case on Basis of Court Decision... 50 


Copper-Brass Group Fights Plea of Two 
Motor Bureaus in N.E. Motor Rate Case 50 


Modified Procedure Case Dismissal Plea.. 50 


Digest of Finance Applications.......... 50 
Petitions for Rehearing, Etc.........,.. 51 
MII, % g'w. ce ose: cec a wate ewe eee 52 


PROPOSED REPORTS 
Method of Applying General Increase in 


Cotton Case Held Unjust.............. 52 
Motor Rights Proposals................. 53 
Digest of Rail Rate Reports............ 53 
Motor Recommended Reports............ 53 
BRIEFS 
P.U.D. Charges in Official Territory...... 56 
HEARINGS 
C. & N. W. Suburban Fare Increases.... 57 
Illinois Central Commuter Fare Hike... .. 58 
1.C.C. Cases Assigned for Hearing...... 58 


STATE ACTION 


South Dakota Class Rates Hearing...... 61 
Kentucky Rail Rates Adjustment......... 61 


Regular Departments 


Questions and Answers 
Personal News 

News of Traffic Clubs 
Traffic Dates 


Editorial and Subscription Mail 


Address all editorial and subscription mail 
to Traffic World, 815 Washington Building, 
Washington 5, D. C. 





DEFENSE TRANSPORTATION 


Four-Month Postponement of New Freight 
Car ‘Target Date’ Suggested by D.T.A.. . 


Refusal of O.P.S. to Lift Price Ceiling on 
Motor Contract Rates Protested....... 


Lakes Carrier Rates Adjustment Denied. . 


C.A.B. NEWS 


Delta-C. & S. Merger Plan Upheld....... 
Northwest Final Mail Pay Rate Fixed... .. 
Filing Time Added to Practice Rules... .. 
New York Helicopter Mail Rate Set...... 
Mail Rates for Southern Airways........ 


F.M.B. NEWS 
New Prices Set for Sale of ‘Independence’ 
and ‘Constitution’ to Export Lines. ..... 
New ‘Mariner’ Ships in U.S. Fleet........ 
Ocean Ship Agreements................ 


COURT NEWS 


Motor Carrier’s Objection to 1.C.C. Pro- 
cedure Fails in U.S. Supreme Court... . 


Suit to Enjoin Rights Denial Order...... 
Pennsylvania Truck Weight Law Litigation. . 
Review of Ship War Risk Insurance Case. . 
Motor Act Prosecutions................ 
Miscellaneous Decisions. 

Shipping Decisions... ... 


LABOR NEWS 


Arbitration of Georgia Railroad Dispute. . 


R.R.B. Reports September Activity........ 
STATISTICS 
Airlines, Passenger Automobiles Show 


Greatest Increases in Passenger-Miles. . 
Air Carrier Revenues and Traffic........ 


Canadian Carloading Volume.......... 
Chicago Package Car Service.......... 
Locomotives Installed in First 10 Months. . 
Class | Rail Wage Statistics............ 
Growth of Inland Waterway Fleet in ‘51. . 
Leased Car Statistics 


EXPORT SHIPPING SECTION 


Port of Oakland Dedicates Waterfront 
Square to Native Son Jack London.... 


Isbrandtsen Co., Justice Dep’t Ask F.M.B. 
Permission to Join in ‘Dual’ Rate Cases. . 


Chicago World Trade Conference....... 
Navy Publishes Book on ‘Marine Fouling’. . 
List of Foreign Forwarders Revised....... 
Pacific Coast Shipping Study Published. . . 


3 


November 22, 1952 


90 


61 


64 
64 
64 
65 


67 


68 


68 


70 
70 
70 
72 
72 
72 
74 
74 


74 


83 


85 


86 
88 
88 


‘OUR TRAFFIC MEN HAVE PRACTICAL TRAINING 


Trust the advice of men who are trained 
as B&O trains them. Whether you are in 
Seattle or San Antonio, the information a 
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Toledo—or Baltimore will be sound. He 
has been there—has had on-the-spot train- 
ing throughout the B&O system. 
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and from border to border have seen actual 
B&O operations—in yards, terminals, 
and offices. They have studied, under 


departmental officers, the many phases of 


shipping you will wish to know about. 
So ask our man. He knows what makes ; 
a railroad tick, and his advice will save 


you time and money! 


} BALTIMORE & OHIO RAILROAD 
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The Interstate Commerce Commission Faces Changes 


OMMISSIONER Anthony F. Arpaia, who became a 
?- member of the Commission July 11, 1952, with knowl- 
edge of regulation of transportation as the result of having 
been a practitioner before the Commission, delivered an 
address before the District of Columbia Chapter of the 
Interstate Commerce Commission Practitioners Association 
last week in which he made what we consider an informed 
diagnosis of the situation arising from criticism of the 
Commission and proposals for remedying that situation. 
He also made suggestions for meeting that situation which 
we think are worthy of serious consideration by the other 
members of the Commission, by the practitioners and by all 
who are concerned with what is called “the transportation 
A report of his address appears elsewhere in 
this issue. 


We think Commissioner Arpaia is to be commended 
for having the courage to speak out on the subject of what 
is wrong with the Commission and what ought to be done 
about it, even though he has been a member of the Com- 
mission for such a short time. As indicated above, of 
course, he did not speak without authority because he had 
some knowledge of the Commission as the result of his 
experience as a practitioner before it. Obviously he has 
given thought to the problem presented. To indicate that 
the new commissioner made in no sense what might be 
called a radical attack on the body of which he is now a 
member we quote the following from his address: 


“What's wrong with the Commission? Nothing that in- 
telligent reorganization, the application of real administra- 
tive principles and money enough to do the job won't 
care. ... 


“There is something real to preserve in the continuation 
of the Commission with some changes. The confidence 
which it has won for high purpose, probity and integrity 
throughout the years stands like a rock of Gibraltar in a 
turbulent sea of shaken faith in public service. That is due 
chiefly to its non-political structure. Don’t ever lose that 
by hasty changes pushed by the expediency of the moment. 
Such changes may serve the strong in the beginning but 
will consume them in the end.” 


She task of making the Commission stronger and more 
4 efficient so that it may serve the nation well in further- 
ing the development of an adequate transportation system 
under private ownership and operation is one to which 
all ought to give effective support. In that connection con- 
sideration ought to be given now to the fact that the terms 
of Commissioners William E. Lee and William J. Patter- 
son, both serving under executive orders of the President 
exempting them from compulsory retirement at age 70, will 
come to an end December 31. Successors to these commis- 
stoners may be named by President Truman if he should 
act before he leaves the office of President in January or 
they may be named by Dwight D. Eisenhower after he is 
inaugurated as President. The important question is, “Who 


- ing this business. 


will be appointed to sit as members of the Commission?” 
It is needless for TRAFFIC WORLD to say that men com- 
petent to hold these positions ought to be appointed. We 
have said that again and again when vacancies have occurred 
on the Commission. But the President ought to be urged by 
those in the transportation world—whether they represent 
carriers, shippers or practitioners—to appoint men qualified 
for these important positions. We hope that ‘many do just 
that. 


Should Our Imports Balance Our Exports? 


‘eo QUESTION of the country’s volume of imports in 
relation to its volume of exports was prominent in dis- 
cussions of the American Association of Port Authorities 
at its forty-first annual meeting and convention held in 
Savannah, Ga., November 11-14, reported elsewhere in this 
issue. : 
Some concern was expressed about the fact that our 
exports for a long time have exceeded the imports by a 
large amount. It was stressed that if this country expected 
to sell its products abroad it would be necessary to purchase 
goods from the same customers so that they would have 
dollars with which to buy our goods. This concern among 
the operators of our ports was natural as it is the exports 
and the imports that keep the ports in business. The idea 
expressed was that if we are to continue any volume of ex- 
ports there must be substantial imports to support it. 

One of the convention speeches which caused a great 
deal of comment was that of Michael M. Mora, New York 
foreign trade expert. He advocated, as a sensible and 
realistic measure to end an abnormal situation caused by the 
transfer of vast sums of American taxpayers’ funds to for- 
eign countries, a building up of the nation’s import total 
to the level of the export total. From there on, he con- 
tinued, both the import and export levels should be ex- 
panded simultaneously. 

Otherwise, he said, there were only the alternatives of 
either permitting the export level to drop to the low import 
level or of continuing to send billions to other countries. 

As a practical means of developing import trade, Mr. 
Mora suggested that the ports themselves could be the 
“tongues, the eyes and the ears of the hinterland” in promot- 
He suggested that the ports could train 
young men to serve as market information specialists who 
would obtain data on the needs of commerce in the areas 
served by the particular ports. 


The port association’s committee on foreign and domestic 
commerce reported that on a basis of data for the first six 
months of 1952, the value of the country’s imports was not 
increasing in relation to its exports. 

This committee was apprehensive of an “apparent pro- 
tectionist offensive” which it said was underway in Wash- 
ington. It said it hoped the incoming administration would 


continue the policy of the Truman administration of fight- 
ing “protectionism.” 


You’re SURE when you ship 


Gulf Ports and Lykes 


LYKES LINES 

modern cargoliners operate 

on regular, dependable schedules between 

U.S. Gulf ports and major world trade areas. 

Plan your export-import program around this 

time-tested way to successful overseas mar- 
keting. 

When you travel, choose Lykes too ! 
All Lykes vessels have comfortable, roomy 


faxed world travel. 


—. LYKES American Flag Trade Routes 
iS U. K. LINE AFRICA LINE 
CONTINENT LINE CARIBBEAN LINE 
MEDITERRANEAN LINE ORIENT LINE 


For passenger, freight or trade development 
information, please write: Lykes Bros. Steam- 
ship Co., Inc., Dept. D, New Orleans, La. 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Beaumont, Brownsville, 
Chicago, Corpus Christi, Dallas, Gulfport, 
Kansas City, Lake Charles, Memphis, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D.C. 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 





Freight “Hooks” a 
Fast Ride 


Cargo travels on the fastest passen- 
ger schedules in C&S detachable 
Speedpaks. With 8000 Ib. capacity 
and accommodating shipments up 
to 30 ft. in length, Speedpaks per- 
mit next morning delivery from 
Chicago and Detroit all the way to 
Havana, Jamaica, and Caracas. 


Venezuela, 
Jamaica, — 2 
Cuba 


Call nearest 
C&S Office or 
Cargo Sales 
Manager 
Memphis, Tenn. 


CHICAGO & 
SOUTHERN 
AIR LINES 


| 
| 
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passenger accommodations for leisurely, re- 








UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


ber. of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of a interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Stopping-In-Transit for Partial 
Unloading— 


Conflict Between Rate and Route 
In Bill of Lading—Misrouting 


Question—Georgia 


I note that you have furnished refer- 
ence to decisions covering instances 
wherein the rate and route in bill of 
lading conflicted; however, I have not 
noticed any questions or replies concern- 
ing this subject when stop-over is in- 
volved. 

I would appreciate reference to rul- 
ings in the following case: 

A car of lumber moved from “A” to 
“C” with instructions to stop to com- 
plete loading at intermediate point “B” 
and the one-factor rate of 18c, which 
applies from “A” to “C,” was inserted in 
bill of lading; however, the rate did not 
apply via the two lines shown in the 
bill of lading. The one-factor rate did 
apply via the initial line shown in the 
bill of lading but not in connection with 
the delivering line used in the bill of 
lading. 

In other words, do the rulings cover- 
ing conflict in route and rate in bill of 
lading apply also to cars that are to be 
stopped to complete loading or partial 
unloading? 


Answer 


The rulings of the Commission with 
respect to misrouting where there is a 
conflict between the rate and route 
shown in a bill of lading do apply to 
shipments which are to be stopped in 
transit for partial loading or unloading. 
See the reports of the Commission in 
Cities Service Oil Co. v. Pennsylvania 
R. Co., 284 I.C.C. 140; Sunshine Biscuits, 
Inc. v. Central R. Co. of New Jersey, 
277 I.C.C. 763; General Foods Corp. v. 
Louisville & N. R. Co., 246 I.C.C. 142; 
Crane & MacMahon, Inc. v. New York, 
Cc. & St. L. R. Co., 168 I.C.C. 319. 

In the report first cited the Com- 
mission said: 

The rate inserted in the bill of lading by 
the complainant did not apply over any 
route to Kansas City affording stop-off priv- 
ileges at Poplar Bluff and Springfield. There 
was thus a conflict between the rate and 
the route shown on the bill of lading. 

It is well established that a conflict be- 
tween the rate and the route inserted in the 
bill of lading by the shipper places the agent 
of the initial carrier under the duty of ob- 
taining full and definite instructions from 
the shipper, and that if the duty is not per- 
formed, the initial carrier is responsible for 
the damages resulting therefrom. St. Louis 
Coonerage Co. v. Baltimore & O. R. Co., 161 
I.C.C. 258; Pierson v. Pennsylvania R. Co., 
169 I.C.C. 390, 393. 

Had the conflict been called to the com- 
plainant’s attention by the defendant’s agent 
at point of origin, prior to shipment, the 
complainant could have made any change 
consistent with the governing tariffs in the 


erein contemplated. 


movement of the shipment which would 
have been to its advantage from a cost 
standpoint. The route, the rates, and the 
manner of handling now claimed by the 
complainant were available under the tariffs 
at the time this shipment was tendered. 
There is upon this record no indication that 
such route and manner of handling would 
not have been used by the complainant had 
the defendant not failed in its duty in calling 
the bill-of-lading conflict to the complain- 
ant’s attention. 


Words and Phrases— 
Cotton Knit Fabrics 


Question—New York 


I will appreciate your advice as to the 
definition and meaning of the following 
words or phrases: 

Cotton knit fabrics 
Tubular form 

In the original piece 
Split or not split 

In rolls 

Completely wrapped 

These terminologies are used in con- 
nection with cotton goods and your ad- 
vice will be very helpful. 


Answer 


Most of the terms set forth in your 
letter are found in Item 12720 of Con- 
solidated Freight Classification No. 20 
and in Item 27390 of National Motor 
Freight Classification No. 11, reading: 
Cotton knit fabric, made wholly of cot- 
ton, in tubular form, in the original 
piece, split or not split. 

These items apply on fabrics that are 
made into cylindrical form by interlac- 
ing yarn or thread in a series of con- 
nected loops just as it comes from the 
machine, not cut to shape. The fabric 
may be flattened for shipment or it may 
be split so that it no longer forms 4 
cylinder. 

When shipped in rolls this or any other 
fabric is wound in cylindrical form in 
much the same manner as is newsprint 
paper. To be completely wrapped all 
side and end surfaces must be completely 
covered with a protective covering. 


Tariff Interpretation— 


Application of Aggregate of 
Intermediates Rule to Through Rate 
Composed of Rate to Base Point 
And Arbitrary Beyond 


Question—Arizona 


A question has arisen concerning the 
rates on carload shipments published i 
Trans-Continental Freight Bureau Tariff 
No. 1-A moving to Arizona branch-line 
destinations. Through rates are con- 


(Continued on page 10) 
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MAKE A LONG DISTANCE CALL “IN PERSON” 


It’s fine to make a long distance call, but it’s better 


a, 


to be there “in person.” Fly Capital Airlines— 


the convenient, economical way 7 
to get there in a comfortable hurry. mJ sta 


AIRLINES. 


Over 500 flights daily to 75 cities 
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BA ans —F-A-S-T-E-R BETTER SERVICE 


for both Government shipments 
and your own! 


New freight car production is limited, so how to use avail- 
able cars to best advantage is the problem—one the freight 
forwarder helps solve by... 


‘THE HAUL OF FAME ” 









See 






e Handling your freight even more speedily than if it were a full car or 
several — via pick-up and delivery truck service synchronized with rail — 
your shipment is on its way without delay! 


e Sounds good (you say) but how is it done? It’s easy! Your shipment is con- 
solidated with others (Government and civilian) into full cars, lgaded to 
capacity, routed the shortest, quickest way, and you pay not one cent more 
than regular rates — in fact even less in many cases! 

. @ The more than 100 offices of Universal all over the country coordinate 

' countless thousands of shipments every day into train loads of freight—your 

shipments get the benefits of this mass movement in quicker, more eco- 

nomical deliveries—it’s like getting wholesale prices and services at retail! 


ALL THIS DIDN’T HAPPEN OVERNIGHT 


Universal has been moving freight faster and better for more than 35 years 
— it takes time to build an organization like ours — it’s yours, to work for you 
and it’s as close as your telephone — look up the Universal number today — 
and ship that way! 
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CARRIERS OF LIQUID 
COMMODITIES (Edible and 
inedible) IN BULK OVER 
THE GREATER MIDWEST. 
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MILK SERVICE, Inc. 


TEL. 735 @ BURLINGTON, WIS 


SN 
= SAVE MONEY 
ON FREIGHT! 
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SHIP BY BARGE 
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Write For Rates 


COYLE LINES 


INCORPORATED 


SERVING PORTS ON GULF INTRACOASTAL 
WATERWAY—TEXAS, LOUISIANA, 
MISSISSIPPI, ALABAMA, FLORIDA e 


CONNECTING WITH ALL RIVER CARRIERS 
AT NEW ORLEANS, MOBILE 
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P.O. Box 6056, 
Member, American Waterways Operators, Inc. 
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Station A 
New Orleans 14, La. Ss 
Branch Office: 
City National Bank 


Building, 
Houston 2, Texas 





QUESTIONS AND ANSWERS— 
(Continued from page 6) 


structed by using commodity rates to the 
basing point, plus arbitraries, as provided 
in Items 280 and 285 of. the tariff. 

The rates named to the basing pcints 
are group rates as to origin and desié:na- 
tion and are occasionally defeated by 
lower aggregates of rates. The question 
is whether the arbitrary beyond a bas- 
ing point to be added to the published 
through rate to a basing point can also 
be applied or added to a lower aggregate 
of intermediate rates to the basing 
point. 

The carrier contends that if a lower 
aggregate of intermediate rates to the 
final branch-line destination can be 
found it can be applied; however, that 
the arbitrary can be added only to rates 
published in the tariff. 

Our contention is that the lower ag- 
gregate rate to a basing point is the 
legal rate to a basing point and thereby 
supersedes and supplants the rate pub- 
lished to this point. Although we have 
been unable to locate support in past 
I.C.C. decisions, we cite in support of 
our contention, Item 170 of Trans-Con- 
tinental Freight Bureau Tariff No. 1-A, 
the aggregate of intermediate rule and 
Rule 56 of Tariff Circular 20. Item 170 
states that: 

If the aggregate of separately established 

- . . Fates ... produces a lower charge 

on any shipment than the rate published 

herein, such aggregate of rates will apply 

. . . and through rate published in this 

tariff has no application to the shipment. 

Is the through rate to the basing 
point cancelled and all provisions of the 
tariff likewise canceled or is the rate 
published to the basing point in effect 
replaced by this lower aggregate rate? 
Rule 56, Tariff Circular 20, would seem to 
support this latter view by stating that 
rates higher than aggregate of inter- 
mediates are prime facie unreasonable 
and through rate may be reduced on one 
day’s notice to the lower basis. Provision 
is further made in Tariff Circular 20 for 
the protection of combination rates and 
procedures are outlined for carriers and 
shippers to point out lower rates and also 
reparation will be awarded to such basis. 
By inclusion of the aggregate of inter- 
mediate provision in Trans-Continental 
Freight Bureau Tariff No. 1-A, we con- 
tend the lower rate is the legal rate to 
the basing point. This is the heart of 
Rule 56 of Tariff Circular 20 and allows 
carriers to publish group-to-group rates 
with protection to the shipping public 
that in the event lower aggregate of 
intermediate rates are found they shall 
be applicable. 

Your comments will be appreciated. 


Answer 


We are unable to find a report of the 
Commission specifically in point. How- 
ever, in its report in Brainerd Fruit Co. 
v. Chicago G. W. R. Co., 163 I.C.C. 585, 
the Commission holds, in effect, that the 
sum of a rate to a base point plus an 
arbitrary is not a combination rate, but 
is a joint through rate. 

If so, it is our opinion that the carrier 
is correct in its contention that, if an 
aggregate of intermediate lower than 
the rate to the branch-line point com- 
posed of the rate to the based point plus 
the arbitrary beyond can be found, the 
lower aggregate of intermediates may 
be applied, but a rate composed of a 
lower aggregate of intermediates than 
the through rate to the base point plus 
the arbitrary beyond may not be applied. 
In other words, only the joint through 
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rate to the branch-line point and not one 
of the components of that joint through 
is subject to the aggregate of intermeci- 
ates rule. 

In effect the rate to the base point is 
not a rate so far as arriving at a rate to 
the branch-line point is concerned, but 
is merely a factor to which another 
factor is to be added in arriving at the 
joint through rate to the branch-line 
point. The latter figure is therefore the 
rate which is subject to the aggregate of 
intermediates rule. 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Society Meeting Impressions 
Fayetteville, Ark. 


The recent meeting of the American 
Society of Traffic and Transportation at 
St. Louis (T.W., Nov. 8, p. 23) was the 
first that was close enough to home for 
me to attend, and I appreciated the op- 
portunity to be there and to talk briefly 
with many people interested in education 
in traffic management. 

As a “first-timer” the meetings left 
some rather definite impressions on me. 
The program was very good and was 
smoothly executed. I think, however, 
that the thing which impressed me most 
was the almost complete absence of 
young men in attendance. Most of those 
present were, I suspect, the same men 
who attend N.I.T.L., advisory board, and 
other meetings of traffic men. While, 
presumably, all of those present had a 
common interest in traffic education, it 
seems to me that the younger men on the 
lower rungs of the ladder would be 
greatly stimulated by attendance at these 
meetings. I wonder if it would not be 
possible for the society to urge business 
concerns to pay or help to pay the ex- 
penses of some of their more promising 
young men to occasional meetings of this 
sort. 

Another observation, this one closer 
to home with me: I would like to see the 
larger traffic departments undertake 
trainee programs for college graduates 
with some education in the field; but 
from talking with traffic men in St. Louis 
and elsewhere it is apparent that many 
of them are unable or unwilling to do 
this. It seems to me that this is a point 
which might be developed at some future 
meeting, perhaps through a discussion of 
some of the trainee programs now in ex- 
istence—R. E. WESTMEYER, Professor Of 
Business Administration, University of 
Arkansas. 





Likes Street’s Clean Car Plan 
Mount Morris, Ill. 


I wish to express agreement with the 
principles outlined in Mr. A. C. Street’s 
article in the November 1 issue of TraFFIc 
Wokr.b. We instituted a plan for cleaning 
cars about two years ago and we have 
not found the cost to be excessive. We 
feel as Mr. Street does that it pays off in 
dollars and cents and in a reciprocal way, 
it builds a. better relationship between 
the carrier and the receiver of freight. 
Our plea would be that all shippers fol- 
low this pattern—F. W. Powers, Traffic 
Manager, Kable Printing Co. 
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Now railroads can actually improve their own 
operations and help shippers take advantage of 
new materials handling methods too! 





ec 


... In the handling, storing, packaging and 
transporting of materials . .. we have a new and 
challenging field—a whole new concept of manu- 
facturing methods, with the greatest potential for 
industrial progress since mass production—the idea 
of mechanizing materials handling ... There has 
been a great deal of improvement, over the last 
five years, in all types of materials handling 
equipment . . . and we expect everyone who has 
to do with handling to get into the act.” 


—D. S. Harder, Vice President 
Ford Motor Company 
before Materials Handling Conference, 
Detroit, October, 1951 


Yes—by installing NAILABLE STEEL FLOORING in 
boxcars and gondolas. 


NAILABLE STEEL FLOORING Carries every kind of 
load—blocked, skidded, bulk, etc., with maximum 
security. It withstands the concentrated weight of 
lift trucks, the impact and shock of other methods 
of loading. Formed of tough N-A-X HIGH-TENSILE 
steel, N-S-F increases structural strengh of cars 
and cuts down maintenance costs. 


IN GONDOLAS 
























For finished freight . . . as well as base materials 


Sales Representatives in Chicago, Philadelphia, 
St. Louis, Atlanta, Omaha, Denver, San Francisco, 


For skidded loads and blocked loads ... or mechanical handling devices Montreal and New York. 


ss . GREAT LAKES STEEL CORPORATION 


STEEL FLOOR DIVISION 





PATENTS PENDING 


Ecorse, Detroit 29, Michigan /. 
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FREE FOR THE ASKING! 
Branch’s new. 1952 Routing 
Directory is yours. Just write 
our New York office. 


) MOTOR EXPRESS COMPANY 


x* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES—455 W 16th St., New York—ALgonquin 5-3400 


. F H U. S. Customs Bonded Carrier—t. C. C. Certificate No. MC 10875—Penna. P.U.C. Ne. 
TERMINALS: New York e@ Philadelphia @© _1-11989 Licensed to transport liquor and specially denatured and tax tree alcohol in 


Newark e Allentown e Reading @ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Unbilled Bituminous Coal 


Movement Ban Continued 


By amendment No. 1 to service order 
No. 892, Restrictions on Movement of 
Unbilled Bituminous Coal, the Commis- 
sion, division 3, has extended from No- 
vember 20 to 11:59 p.m., December 15, 
the expiration date of the order. 


The original order was issued on rep- 
resentations of the Defense Transport 
Administration and the Defense Solid 
Fuels Administration, because of difficul- 
ties between coal operators and miners. 
It applied to mines which had ceased op- 
erations, as well as to unbilled coal held 
at scales, hold points, mine tracks or 
mine sidings, and classification and as- 
sembly yards (T.W., Oct. 25, p. 41). 


At the Commission it was explained 
that, because of uncertainties injected 
into the situation when the wage au- 
thorities of the government proposed a 
cut in the size of the wage increase nego- 
tiated between the miners and the op- 
erators, the order of the Defense Solid 
Fuels Administration, which the Com- 
mission’s order was designed to imple- 
ment, had not been vacated. Therefore, 
it was said, the Commission’s service or- 
der was continued in effect. 





Forwarder Rights Suspended 


The Civil Aeronautics Board, by an 
order in No. 5950, Seattle Air Freight 
Terminal, Inc., has suspended the let- 
ter of registration of the respondent as 
an air freight forwarder, for failure to 
file required statistical report for the 
second quarter of 1952. 

However, the board said that the order 
and suspension would not become ef- 
fective if the forwarder filed the re- 
quired report by December 3, with a veri- 
fied statement of reasons for failure to 
file the report prior to the date of the 
order. 

The board said the suspension would 
remain in effect until its further order, 
if the forwarder failed to comply with 
its terms. 





Fly Ash Rates Not Suspended 


The Commission has voted not to sus- 
pend railroad tariffs proposing rates and 
a rating on fly ash, which had been pro- 
tected by the General Service Adminis- 
trator on behalf of the executive depart- 
ments of the government. 

The administrator had asserted that 
the proposed rate did not agree with his 
interpretation of the “holddown” pro- 
visions attached to certain rate increase 
authorizations by the Commission in 
general rate increase cases. He also 
Gbjected to a change in the classification 
of the item (T.W., Nov. 15, p. 53). 


New Small Shipments Traffic Group 
Takes Further Organizational Steps 


Opponents of Motor Surcharge Proposals, in New York Meeting, Vote 
Preliminary Approval of Proposed Constitution, Plan Election of 


Officers in January. La Ferle, Canadian Traffic Executive, Speaks. 


By JOSEPH C. SCHELEEN 


The new National Small Ship- 
ments Traffic Conference voted pre- 
liminary approval of a proposed 
constitution and authorized its tem- 
porary chairman to appoint a 
nominating committee, in prepara- 
tion for election of officers at 
another meeting of the Conference 
in January, in Chicago (T.W., Oct. 
25, p. 11, and Nov. 15, p. 35). 


A definite date for the Chicago meet- 
ing would be announced later, and selec- 
tion of the date would depend on de- 
velopments in certain I.C.C. cases in 
which the conference was interested, it 
was stated. The conference is being 
formed by opponents of surcharges by 
motor carriers on small shipments. 

In the course of the November 19 
sessions in New York City, at which 
registrations totaled 98, approval of eight 
“aims and purposes” of the conference, 
as set forth in the second article of the 
proposed constitution, with a few 
changes in the wording, was voted. 

George O. Griffith, temporary chair- 
man of the conference and director of 
traffic of the American Home Products 
Corporation, said that the amendments 
of the constitution suggested in the 
course of its consideration in the New 
York meeting would be studied by the 
executive committee of the conference, 
when organized and functioning, with 
a view to writing the changes shown to 
be needed into the the final draft of 
the proposed constitution. i 

There were ample indications tha 
the membership of the conference even- 
el would exceed 1,000, said Mr. Grif- 

th. : 

Charles La Ferle, general traffic man- 
ager of The Robert Simpsor Co., Ltd., 
Toronto, Ontario, Canada, speaker at a 
luncheon of the conference group, dis- 
cussed some similarities and some differ- 
ences between transport problems in 
Canada and the United States. 


Proposed Constitution Preamble 


Approved by the conference on Novem- 
ber 19 was the following preamble of the 
proposed constitution: 

“Whereas, the matter of rates and 
charges applicable upon small shipments 
and minimum charges per shipment has 


developed in a manner such as now forms 
a national pattern on the part of the 
rail lines, motor carriers, freight for- 
warders, water carriers, and other forms 
of transportation, and 


“Whereas, the national interest in these 
problems is expressed to this conference 
through responsible representatives of 
very diverse and substantial groups of 
shippers and’ receivers whose respective 
businesses involve distribution through 
various jobber retail and wholesale out- 
lets, and 

“Whereas, the buying habits of cus- 
tomers not subject to control, direction 
or influence by either the manufacturer 
or distributor necessitate the rapid turn- 
over of merchandise because of economic 
conditions in consequence of which cus- 
tomers buying in small quantities require 
small shipments in practically all situa- 
tions, and 

“Whereas, without exception the mem- 
bers of this conference and others have 
expressed the feeling that the problem 
with which they are confronted has out- 
grown the capacity of any individual or 
small group of individuals to cope with 
effectively, and 

“Whereas, the imposition of unjust and 
unreasonable minimum charges arbitra- 
ries, arbitrary charges, plus charges, sur- 
charges and other charges results in an 
intolerable burden upon small shipments 
constituting a serious threat to our na- 
tional economy, be it therefore 
--“Resolved, that this conference shall 
be formed to foster the objects set forth 
herein.” 


Aims and Purposes 


The aims and purposes of the confer- 
ence were stated as follows: 

“1. To develop mutual acquaintance 
and respect among its members. 

“2. To foster sound business principles 
in all phases of the distribution of small 
shipments in the interest of the members, 
their customers and the carriers. 

“3. To acquire and disseminate for the 
use of its members such business infor- 
mation with respect to rates, charges and 
service incident to the transportation of 
small shipments as may prove of value 
to the members. 

“4, To assist its members in the solu- 
tion of their traffic problems through 
education and research. , 

“5. To promote the use of those forms 
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of transportation which offer the mem- 
bers satisfactory service at reasonable 
rates and charges. 

“6. To protect, defend, and promote the 
rights and interest of receivers and ship- 
pers of small shipments and minimum- 
charge shipments. 

“T. To cooperate with responsible traf- 
fic executives, transportation agencies 
and bureaus, federal and state tribunals, 
and other government departments and 
agencies with respect to the transporta- 
tion of small shipments and the charges 
thereto. 

“8. To offer the facilities of the con- 
ference in finding a practical, satisfac- 
tory and workable solution for the small 
shipments problem.” 


Plan of Organization 


The plan of organization submitted to 
and tentatively approved by those pres- 
ent at the New York meeting called for 
election of a general chairman, an execu- 
tive vice-chairman, a treasurer, and a 
secretary. It called for election of a 100- 
member advisory committee, nominated 
and elected on a basis “giving due recog- 
nition to the various geographical sec- 
tions” of the country, with a chairman 
to be elected by that committee. It pro- 
vided, also, for an executive committee 
of not less than 50 members, to be the 
governing body of the conference. The 
executive committee would include each 
of 10 regional chairmen (the regions be- 
ing the areas served by 10 motor rate bu- 
reaus). 

The advisory group would select 15 
commodity group chairmen to serve on 
the executive committee with the 10 
regional vice-chairmen and would fill the 
remainder of the executive committee 
posts from its own membership. Officers 
of the conference would be members of 
the executive committee ex officio. 


After having completed its preliminary 
action on the provisions of the proposed 
constitution, the conference took up dis- 
cussion of its attack on the $1.50 sur- 
charge on each shipment of less than 
5,000 pounds put into effect by the Cen- 
tral States Motor Freight Bureau. This 
surcharge, it was stated, was the prin- 
cipal issue in I. and S. M-4462, Expira- 
tion Date Cancellation—Central States, 
and five other cases joined with that 
proceeding—I. and S. Nos. M-4240, M- 
4243, M-4339, M-4358, M-4425 and M- 
4463—which were set for hearing before 
an I.C.C. examiner in Chicago, January 
20, 1953. 


One participant in the discussion said 
that unless shippers and receivers of 
small shipments were successful in their 
fight against the principle of a surcharge, 
in I. and S. M-4462 and the related cases, 
surcharges would be imposed on small 
shipments in other sections of the coun- 
try and the amount of the surcharge 
would grow larger and larger. 


La Ferle’s Remarks 


Mr. Griffith, when he introduced Mr. 
La Ferle as the luncheon speaker, said 
that Mr. La Ferle was president of the 
Canadian Importers and Traders Asso- 
ciation, a past president of the Canadian 
Industrial Traffic League, and a member 
of the advisory committee of the Can- 
adian Department of Transport. Mr. La 
Ferle had entered transportation work 
at the age of 16, in the employ of the 
Canadian National, said Mr. Griffith. 


“The National Industrial Traffic 
League, the Canadian Industrial Traffic 
League and other organizations,” he 
said, “have fought for the principle that 
before you pay a transportation bill you 
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should know what you’re paying. for. 
But when we come to ocean carriers 
we’re told we are not entitled to receive 
ocean tariffs, whether we pay for them 
or not. I think you all believe that 
ocean carriers should not be permitted 
to charge what they want unless you 
have the right to obtain their tariffs.” 

Until last June, said Mr. La Ferle, 
unrestricted “mixing” of shipments in 
carload lots had not been permitted in 
transportation from eastern Canada to 
western Canada. The Board of Trans- 
port Commissioners had “finally suc- 
ceeded” in removing the restrictions on 
mixed shipments June 2, 1952, he said. 

Records for 1950 showed that freight 
cars spent only two hours and 47 min- 
utes of every 24 hours on the road; the 
remaining 21 hours and 13 minutes were 
spent on sidings or in terminals, he 
said. In Canada, he added, 89 per cent 
of freight car life was spent in yards 
and terminals. 

Though many industrial traffic man- 
agers were former railroad employes, 
said Mr. La Ferle, few railroad traffic 
men had come from the industrial traffic 
management field. He suggested that 
the railroads needed to have “new blood 
infused” in them, by use of the services 
of men from industrial fields who had 
experience that could help the railroads 
to solve their problems. 

The problems incident to l.c.l. traffic 
movements should not be blamed on 
“hand-to-mouth” buying by industries, 
Mr. La Ferle averred. He said he had 
“read a good deal in TraFFIC WorLD” 
about the subject of small inventories 
and small shipments. “Hand-to-mouth” 
buying, he maintained, was not new. 


“It came to us about one and one- 
half months after the depression began, 
late in 1929,” he said. “We are today 
in 1952. ... From 1929 to 1952 we have 
all tried to have quick turnovers. It’s 
an old story. I visited some sheds (ware- 
houses) only last month where business 
had increased 300 per cent in the last 
five years... .” 


He referred to “the sense of urgency of 
those of us who are anxious not to help 
ourselves alone, but to help those who 
are trying to help us.” He suggested that 
there ought to be a heavy penalty against 
shippers who used railroad sheds for 
storage and said there had been in- 
stances in which some companies closed 
for periods of two weeks to a month, 
without sending notices of such closing 
to shippers from which they had ordered 
goods. 


Traffic World Commended 


Shortly before the close of the after- 
noon session, Mr. Griffith expressed grat- 
itude to TRAFFIC WoRLD for articles about 
the small-shipments problem and about 
the National Small Shipments Traffic 
Conference that had been published in 
the October 25 and November 15 issues. 


Switching Probe Discontinued 


By an order in I. and S. No. 6473, 
Switching at Knoxville, the Commission 
has discontinued the proceeding. 


It said that respondents had asked 
discontinuance, stating that they and 
the protestants had reached an agree- 
ment without prejudice to settle the 
matters involved, under which respond- 
ents would establish a charge of $20.70 
a car for the movement of loaded cars 
between the marine terminal at Knox- 
ville Public River Terminals, Inc., and 
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industries on their lines at Knoxville, 
such charges to include the increass 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951, 284 I.C.C. 589. 


Carloadings Totaled 828,723 
In Week Ended November 15 


Loading of revenue freight the weex 
ended November 15, 1952, totaled 828,723 
cars, the Association of American Rail- 
roads has announced. This was an in- 
crease of 14,465 cars or 1.8 per cent 
above the corresponding week in 195i, 
but a decrease of 8,735 cars or one per 
cent below the corresponding week in 
1950, it said. 

Loading of revenue freight the week 
ended November 15, decreased 475 cars 
or one-tenth of one per cent below the 
preceding week. 

Coal loading amounted to 152,873 cars, 
a decrease of 14,854 cars below the cor- 
responding week a year ago, but an in- 
crease of 6,058 cars above the preceding 
week this year, said the A.A.R. adding: 


Miscellaneous freight loading totaled 394,- 
480 cars, an increase of 2,617 cars above the 
corresponding week last year, but a decrease 
of 3,902 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 74,056 cars, an increase of 
1,273 cars above the corresponding week in 
1951, but a decrease of 705 cars below the 
preceding week in 1952. 


Grain and grain products loadings totaled 
52,493 cars, a decrease of 616 cars below the 
corresponding week in 1951, and a decrease 
of 567 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
November 15 totaled 32,829 cars, a decrease 
of 3,616 cars below the same 1951 week, but 
an increase of 766 cars above the preceding 
1952 week. 

Livestock loading amounted to 15,693 cars, 
an increase of 4,404 cars above the same 
week in 1951, and an increase of 3,317 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of November 15 totaled 12,964 cars, 
an increase of 3,946 cars above the same 
week a year ago, and an increase of 2,692 
cars above the preceding week this year. 

Forest products loadings totaled 43,838 
cars, a decrease of 844 cars below the cor- 
responding week a year ago, and a decrease 
of 3,410 cars below a week ago. 

Ore loading amounted to 80,605 cars, an 
increase of 24,097 cars above last year, but 
a decrease of 961 cars below last week. 

Coke loading amounted to 14,685 cars, a 
decrease of 1,612 cars below a year ago, and 
a decrease of 305 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951, except 
the Eastern and Northwestern. All reported 
decreases compared with the corresponding 
week in 1950, except the Pocahontas and 
Northwestern. 


Cumulative Loadings 
1952 1951 


2,828,319 3,009,358 
2,885,707 2,699,776 
3,624,041 3,784,824 
2,912,301 3,152,196 
y 3,677,431 3,977,393 
Four weeks of 
June . 2,608,318 3,294,766 


1950 
2,390,393 
2,288,055 
3,445,557 
2,875,417 
3,689,920 
3,195,408 
3,018,403 
4,226,834 
3,368,822 
3,531,957 

863,149 


Four weeks 
January a 
Four weeks of 


‘No- 


Four weeks 
July 2,236,011 2,993,321 
August 4,120,219 
Four weeks 

3,362,882 
Four weeks of 

3,293,697 3,478,888 

837,617 

829,198 839,830 
vember 15... 828,723 814,258 837,458 


Five weeks 
3,882,259 
September .. 3,311,846 
862,012 
791,403 
33,830,899 36,265,865 34,571,303 
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1950 

390,393 
288,055 
445,557 
B75,417 
689,920 
195,408 
018,403 
226,834 
368,822 
531,957 
863,149 
839,830 
837,458 
571,303 
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LATE NEWS 


Says Developments Since '49 Call 


For Review of Mo-Pac Reorganization Plan 


Factors Such as Increased Investments, Korean War, Defense Program, 
And Others Not Provided for in 1949 Plan of Reorganization, Make 
Reconsideration, Re-Examination of Plan Necessary, It Asserts. 


The Commission, late November 
19, issued a report saying that it had 
found that changed _ conditions 
necessitated a re-examination of the 
1949 plan of reorganization it ap- 
proved in Finance No. 9918, Missouri 
Pacific Railroad Co. Reorganization. 


The federal district court at St. Louis, 
Mo., had referred to the Commission a 
petition filed by parties to the reorgan- 
ization asking the Commission to report 
any changes not provided for in the 1949 
plan, and to hold a hearing on whether 
such changes had occurred. 

After hearings last November, Roger T. 
Boyden, assistant director of the Com- 
mission’s Bureau of Finance, Vernon V. 
Baker, chief of the section of loans and 
reorganization of the bureau, and Exam- 
iner Harvey H. Wilkinson, recommended 
(T.W., July 26, p. 15) findings similar to 
those set forth by the Commission in a 
summary of its report of November 19, as 
follows: 


“In this report the Commission finds 
that the increased earning power of the 
Missouri Pacific Railroad Co. and of the 
International-Great Northern Railroad 
Co., and the increased valueeof the in- 
vestments of those companies, as a re- 
sult of the Korean War and the national 
defense mobilization program, and the 
present apparent necessity of maintain- 
ing the national defense after its re- 
building, together with executive and 
legislative recognition of the need to 
stabilize the national economy, consti- 
tute developments which have occurred 
since approval of the plan of reorgan- 
ization for the debtors in this proceed- 
ing, which were not provided for in such 
plan and which necessitate a re-exami- 
nation and reconsideration of the plan 
pursuant to the provisions of section 208 
U.S. Code, Title 11, and section 77 of the 
bankruptcy act.” 

At the Commission it was explained 
that the cited section of the code pro- 
vided that, on the filing of any such re- 
port by the Commission with the court, 
the court should remand the plan to 
the Commission for such re-examination, 
reconsideration and possible revision. It 
was said that the section provided fur- 
ther that, if the plan was returned to 
the Commission by the court, the Com- 
mission, on further hearing at which all 
parties might appear and submit evi- 
dence, should re-examine the plan. 

The 1949 plan provided for a capital- 
ization of the Missouri Pacific system of 
$612,000,000. At that time Chairman All- 
dredge dissented and said he would have 
provided for an increase of $155,000,000 
in the capitalization, conditional on earn- 
invs of the system continuing for an ad- 
ditional three-year period at an average 
of not less than $34,500,000. 

Sach of the elements set out in the 
Ccmmission’s summary of its report as 
aforementioned, which is the language of 
its formal findings, is discussed at some 
ler.gth in the 94-page report. In connec- 


tion with the discussion of the effect 
of the defense program and its after- 
math in the body of the report, the Com- 
mission made this finding: 


“The evidence is convincing and we 
find that the debtors’ system may be 
expected to realize railway operating 
revenues during the defense mobilization 
program considerably in excess of those 
for the 1946 to 1948 period, and that fol- 
lowing the close of the program, the 
necessity for maintenance of national 
defense will provide traffic which will 
support the railway operating revenues 
of the system for the indefinite future 
at average levels far in excess of those 
for the non-war years in the period 
1937 to 1949, inclusive.” 

After a discussion of the inflationary 
effect of the mobilization program and 
the building of defense plants, and re- 
ferring to efforts of the country to main- 
tain employment, the Commission made, 
in the body of the report, this further 
finding: 

“But considering the increase in the 
debtors’ earnings as a result of the in- 
flationary factors described, the prospec- 
tive necessity for continued support of a 
defense program and our conclusion 
hereinbefore stated that the efforts of 
government are pledged by the full em- 
ployment act of 1946 to the promotion 
of maximum employment, production 
and purchasing power, and all other 
evidence of record, we conclude and find 
that the debtors’ earnings available for 
interest in the indefinite future will aver- 
age considerably higher than those of 
the pre-war and post-war years prior 
to approval of the plan.” 

Having found that the amount of cash 
on hand as estimated at the end of 1951 
after giving effect to the requirements of 
the plan was not in excess of that rea- 
sonably required for working capital 
contingencies and special reserves, the 
Commission found that no change, fact 
or development had occurred since ap- 
proval of the plan with respect to re- 
tirements and purchases of debts, in- 
cluding those at a discount, that could 
be reasonably made, which made it 
necessary or expedient to re-examine or 
reconsider the plan. 


Common Stock 


After a discussion of contentions that 
earnings a share for the common stock 
of the Missouri Pacific since approval 
of the 1949 plan required revision of that 
plan, as advanced by the Missouri Pa- 
cific, the Alleghany Corporation (owner 
of 51 per cent of the railroad’s common 
stock) and the independent directors, 
the Commission referred to the report of 
its examiners. It said they had stated 
in the proposed report that, from the 
standpoint of a railroad in bankruptcy 
and preparation of a fair and equitable 
plan, the arrearages of interest and divi- 
dends would have to be funded into in- 
terest or dividend bearing securities re- 
spectively for distribution in satisfaction 
of the claims of the interest holding 
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such claims, before the interests junior 
to such holders could participate in the 
reorganization. 

That statement, said the Commission, 
was consistent with its conclusions in 
Chicago G. W. R. Co. Reorganization, 
228 I.C.C. 585 (625), and the decision 
of the district court in those proceed- 
ings, In re Chicago, G. W. R. Co., 29 Fed. 
Supp. 149, 159. It said that Alleghany 
Corporation contended that the con- 
clusion was contrary to certain of its 
decisions in voluntary adjustments under 
section 20b of the interstate commerce 
act, or to decisions of the Securities and 
Exchange Commission and of the United 
States Supreme Court under section 25 
of the public utility holding company 
act, citing among other cases Maine 
Central R. Co. Securities Modification, 
275 I.C.C. 261 (271), and Otis & Co. v. 
Securities & Exchange Comm., 323 US. 
624. 

“It suggests, however,’ the Commis- 
sion added, “omission of the text from 
the report presumably on the grounds 
that such a finding is unnecessary in 
connection with the issues involved.” 

The text referred to, it was explained 
at the Commission, was that portion of 
the examiners’ proposed report dealing 
with the steps they thought necessary 
in connection with arrearages, in rela- 
tion to junior claims. 


“While the text referred to discussed 
a matter of some importance in con- 
sidering the earnings per share of the 
debtor’s old stock, a decision thereof 
does not appear necessary at this time 
and the parties, other than Alleghany 
Corporation, have not discussed the is- 
sue in their briefs. In the light of 
the circumstances, we will defer our 
decision on this issue until a more ap- 
propriate time.” 


In connection with its discussion of 
earnings of the system, the Commission 
said that the figures for the first six 
months of 1952 represented increases 
over the same period in 1951 of roughly 
2.8 per cent in railway operating reve- 
nues; 20 per cent in earnings available 
for fixed charges, and 18 per cent in 
earnings available for interest. 





Rail-Motor Canned Goods | 


Rates Hearing Reassigned 


The Commission has reassigned a hear- 
ing set for December 2 in two of its 
Official Territory canned goods proceed- 
ings. The hearing has been reassigned 
for January 26, 1953, before Examiner 
Oren G. Barber at the Commission’s 
offices in Washington, D.C. 


An order and notice were issued in No. 
31104, Canned Goods in Official Terri- 
tory, an investigation of railroad rates, 
and MC-C-1431, of the same title, an 
investigation of motor carrier rates (T.W., 
Oct. 25, p. 38). The hearing date of De- 
cember 2 remains unchanged for a sus- 
pension proceeding, I. and S. No. 6043, 
Canned or Preserved Foodstuffs—Official 
Territory, embracing Fourth Section Ap- 
plication No. 27311 of the same title. 


Assignment of the new hearing date in 
Nos. 31104 and MC-C-1431, said the Com- 
mission, was in lieu of a previously sug- 
gested date of January 19, “which would 
conflict with the inauguration ceremo- 
nies.” ‘The order in these two proceed- 
ings, which included a first supplemental 
order in MC-C-1431, prescribed special 
rules of procedure. 
































from Chicago to Cincinnati 


The Pennsylvania's freight train—CO-2—runs daily from Chicago 
to Cincinnati with the kind of dependability shippers like to see. Its consist is 


as varied as its performance is uniformly good... grain, canned goods, Th 
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merchandise, scrap, phosphate, iron, meal, linseed oil, wood pulp 


beyond the CO-2’s destinations. Delivering these things on time is customary 
















High level “on-time” performance in all divisions of the Pennsylvania’s widespread system 
is the aim of all concerned with the movement of freight. Train and yard crews 
are on their toes to keep things moving. More and more diesel 
locomotives—big, powerful, reliable—are doing their part, too. By the end of 
this year, the Pennsylvania expects to be hauling in excess of 80% of its 
freight with diesel or electric power. Better equipment and more of it 
combined with personnel who are striving to better their own best 
standards give assurance to shippers and their customers 
that the Pennsylvania means business... 


“a 5s better business for them. 
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Ports Association Supports State Control 


Action Taken at Opening of Meeting After Reading of Wire 
From President-Elect Eisenhower. Group Names Toronto Man 
As President and Decides to Meet in Canadian City in ‘53. 


By S. D. MAYERS 


The American Association of Port 
Authorities took the unusual action 
of adopting a resolution practically 
at the opening of its forty-first an- 
nual meeting and convention at 
Savannah, Ga. The resolution 
reiterated the association’s support 
of state control of tidelands and its 
opposition to federal control. Other 
resolutions were adopted at the close 
of the convention. 


Action on the tidelands question fol- 
lowed the reading of a telegram from 
President-Elect Eisenhower at a lunch- 
eon meeting November 12. In this mes- 
sage General Eisenhower declined an 
invitation to come down from his retreat 
in nearby Augusta, Ga., to speak at the 
convention. His message, however, com- 
plimented the association on its “out- 
standing work through the years” and 
offered “congratulations for past achieve- 
ments and my sincere good wishes for 
the future.” 

In acting on the tidelands question the 
A.A.P.A. quoted from an earlier Eisen- 
hower message to the association in 
which he favored control of tidelands 
and their resources by the states. 

Other overtones of the recent national 
election were also heard at this conven- 
tion held November 11-12-13-14 in the 
General Oglethorpe hotel on Wilmington 
Island outside of Savannah. The port of- 
ficials heard expressions of a need for 
increasing the country’s imports to the 
level of its exports and of a hope that 
new high protective tariffs would not be 
proposed. 

The ports men were urged to keep 
abreast of the latest in public relations 
methods, to participate in activities of 
Shipper and civic groups, and to aid in 
the solution of the country’s labor prob- 
lems. The defense transport situation 
with respect to ports was described as 
“stable,” and it was stated that port 
Service price decontrol had been accom- 
plished. 

The A.A.P.A. elected Dr. M. D. Kin- 
sella, a Toronto, Canada, physician and 
Surgeon as its president for the coming 
year. He succeeds Henry W. Sweet, of 


Savannah. The association decided to 
hold its 1953 convention in Dr. Kinsella’s 
home city although Boston, Mass., had 
put in an invitation. Two vice-presidents 
already serving were moved up in the 
line as follows: Warren D. Lamport, of 
Seattle, Wash., to first vice-president, and 
W. F. Heavey, of Houston, Tex., to sec- 
ond vice-president. D. C. Nevins, of Cam- 
den, N. J., was made third vice-president. 
Dedication of the Savannah state docks 
of the Georgia Ports Authority, attended 
by the convention delegates, was the 
main event of November 11. The delibe- 
rations proper began on the twelfth. 


Action on Tidelands 


The tidelands resolution called on 
United States members of the ports as- 
sociation to urge the President and Con- 
gress to adopt legislation similar to S.J. 
Res. 20, passed by the Eighty-Second 
Congress and vetoed by President Tru- 
man. This legislation would confirm the 
states’ title to these submerged lands 
and their oil and other natural resources. 

On the controversial tidelands’ ques- 
tion, which the association had had be- 
fore it on previous occasions, having 
fought to maintain the states’ rights to 
the lands, the resolution quoted a mes- 
sage received by Association President 


“21 Of Tidelands at Convention in Savannah 


Sweet earlier this year from General 
Eisenhower. That message said in part: 

“Once again, I agree with the principle 
that federal ownership in this case, as in 
others, is one that is calculated to bring 
about steady progress toward centralized 
ownership and control—a trend which I 
have bitterly opposed. 

“To the extent constitutional, I favor 
legislation by the Congress to vest con- 
trol in the states to the three-mile or 
three-league limit as appropriate. I be- 
lieve in decentralizing government and 
bringing its responsibilites, control and 
services as close to the people as possible. 
Of course, we must recognize the right 
and responsibility of the federal govern- 
ment over national resources essential 
to the national security. However, I see 
no conflict in this responsibility which 
interferes with the vesting of tidelands 
in the states.” 


Eisenhower Commended 


The ports convention resolution ex- 
tended “sincere thanks and commenda- 
tion to the Honorable Dwight D. Eisen- 
hower, President-Elect of the United 
States, for the clear and courageous 
stand which he has taken with respect 
to the controversy between states and 
certain federal officials.” 


The convention had been officially 
opened prior to the resolution action by 
President Sweet at a luncheon session. 
The traditional singing of “God Bless 
America” by association members from 
the various American nations, north and 
south, was led by John M. Wilson, of 
Toronto, Canada, a former A.A.P.A. pres- 
ident. 

The delegates were welcomed in 





New officers of the American Association of Port Authorities, left to right: D. C. Nevins, Camden, 

N. J., third vice-president; Warren D. Lamport, Seattle, Wash., first vice-president; Henry W. 

Sweet, Savannah, Ga., retiring president; Dr. M. D. Kinsella, Toronto, Canada, president; and 
W. F. Heavey, Houston, Tex., second vice-president. 
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speeches by Mayor Olin F. Fulmer of 
Savannah; Chairman James P. Houlihan, 
of the Chatham County Commissioners; 
and D. Leon Williams, of the Georgia 
Ports Authority. Responses were made 
by Warren D. Lamport, second vice-pres- 
ident of A.A.P.A. and managing director 
of the Port of Seattle, Wash., on behalf 
of U.S. members of the association; First 
Vice-President Kinsella, of Toronto, for 
the Canadian members; and by H. Garcia 
Mendez, of Montevideo, Uraguay, vice- 
president of that country’s national ports 
administration. 


Foreign Trade Expert Speaks 


Michael M. Mora, vice-president of 
the Foreign Trade Assistance Corpora- 
tion of America, New York City, main 
speaker at the opening meeting, was 
introduced by E. O. Jewell, of Norfolk, 
who described Mr. Mora as, among other 
things, the “dean of foreign trade execu- 
tives.” 


Mr. Mora said that for 150 years the 
United States was a debtor nation but 
that since 1918 it had become the world’s 
greatest creditor nation. The country’s 
exports, he said, had long been far in 
excess of its imports. He urged, as a 
sensible and realistic measure to end 
the abnormal situation caused by the 
“giving away” of financial resources to 
foreign countries, a building up of the 
nation’s import total to the level of the 
export total and from there on a build- 
ing up of the import and export levels 
simultaneously. 

There were two alternatives, he said, 
namely, letting the export level slide 
down to the import level, or continuing 
to “give away” billions to other nations. 
He described the latter, process as an 
“endless cornucopia of federal funds.” 
He advocated neither of the alterna- 
tives. 

Approximately five billion dollars rep- 
resenting about 13 per cent of all fed- 
eral tax proceeds were being given 
away annually, he said, adding that this 
could not continue indefinitely. 


Mr. Mora said it must be expected 
that the building up of imports to the 
export level would inevitably affect about 
20 per cent of the U.S. population en- 
gaged in production, but that the other 
80 per cent, engaged in distribution, 
transportation and other endeavors, 
would not be affected because the same 
people who handled the domestic dis- 
tribution would handle the disribution 
of imported foreign goods. He stated 
that to offset the disadvantage to the 
20 per cent of the population affected 
the bringing of imports to the export 
level would gradually provide other 
activities. 


Export trade affected all the people 
so that a scaling down of the export 
trade to the import level would cause 
millions to lose their jobs whereas a 
raising of the import to the export level 
would affect only a few hundred thou- 
sand, said Mr. Mora. 


Port Area Import Markets 


He urged ports officials to serve as 
the “tongues, eyes and ears of the hinter- 
land” in promoting import trade. He 
said it would well pay the ports to train 
young men to travel in the areas served 
by the respective ports to obtain data 
regarding the kinds and amounts of 
goods needed in these sections and thus 


provide the material for a “living dic- 
tionary of market needs.” These men, 
for example, he said, could furnish the 
names of persons desiring to be agents 
for foreign goods on a commission basis. 
The port agents could cooperate with 
local organizations such as chambers of 
commerce, he said. Mr. Mora gave ex- 
amples showing, he said, that local busi- 
ness interests were willing to deal in 
foreign products if they could obtain 
them on a competitive basis f.o.b. their 
own locations. 

The import-export situation was taken 
up by the association’s committee on 
foreign and domestic commerce in its 
annual report to the convention. The 
committee said, among other things, that 
on a basis of reports for the first six 
months of 1952, the value of the country’s 
imports was not increasing in relation to 
its exports. 

It spoke of an “apparent protectionist 
offensive” underway in Washington and 
stated that the current national admin- 
istration had been fighting protection- 
ism. The committee said it hoped the 
new administration would continue such 
a policy on all fronts. The committee 
warned the port members of protection- 
ist or isolationist trends and urged them 
to make their influence ‘felt in Congress 
if they were to protect their commerce. 
Said the committee: 

“It is certainly obvious that for every 
dollar of import commerce lost there will 
be a corresponding dollar of export which 
will disappear. Every item denied entry 
to the use of quotas, tariffs, protection. 
etc., contributes to a decrease in world 
trade, and no port can live without cargo 
and ships.” 

The convention also received annual 
reports from President Sweet and Execu- 
tive Secretary P. A. Amundsen and from 
the following committees: standardiza- 
tion and special research; port develop- 
ment and construction; port administra- 
tion and finance; hazardous cargo; fire 
prevention; and public relations and port 
promotion. 


Port Statistics 


A report of the harbors and shipping 
committee touched off a discussion of 
port statistics. It was brought out, among 
other things, that a serious time lag in 
the issuance of port commerce statistics 
had resulted from the channeling of cer- 
tain government’ port information 
through Washington. It was said that 
formerly the data had been released 
promptly by local offices of federal 
agencies. 

The harbors and shipping committee 
urged that Congress be told of a “com- 
parative neglect of harbor needs for sev- 
eral years past, in contrast to the liberal 
provision made for river work and flood 
control.” 

The legislative committee and the com- 
mittee on port practices, rules, and termi- 
nal rates called attention in their reports 
to legislation in the last year decontrol- 
ling public ports and private terminal 
operators. The results were described 
as vindicating the position taken by the 
association and its members that state 
and municipal agencies engaged in the 
operation of piers and wharves should be 
“trusted to act in the public interest in 
the matter of fixing rates and charges 


Public Relations Discussion 
Public relations had come to the fore 
as a major association activity in the last 
year. A public relations and port promo- 
tion committee, formed by President 


TRAFFIC WOELD 


Sweet early in 1952, made its first report 
at the convention. 

J. Walter Frates, of the Port of Oak- 
land, Calif., publicity department, p:e- 
sided at a panel on port public relations 
held the morning of November 13. The 
principal speaker preceding the panel 
discussion was Howe Sadler, publications 
manager for the McGraw-Hill Digest, 
New York City. 

Mr. Sadler traced briefly the develop- 
ment of public relations as a business or 
profession from the time about 30 years 
ago when “a group of individuals began 
to take certain patterns of behavior and 
influencing factors and to apply them 
with some degree of system.” 

“Public relations, in my honest belief, 
is not a device,” said Mr. Sadler. “It is 
an attitude—something which should be 
ingrained in a business—from the chair- 
man of the board to the office boy—with 
the public relations director and his de- 
partment serving only as the integrating 
point of a common movement.” 

He said that to work for business to- 
day, whether for General Motors or the 
Savannah port authority, public rela- 
tions involved first a complete study and 
understanding of the factors that in- 
fluenced the attitude of the public toward 
a particular business. He mentioned as 
“tools of the trade” to carry out planned 
activities such “devices” as advertising, 
publicity, institutional booklets, employe 
relation activities, stockholder relations, 
and company publications. 

Mr. Sadler said he believed that “fun- 
damentally a sensible public relations 
activity, conceived in honesty and exe- 
cuted with corimon sense, will work with 
equal effectiveness in almost any given 
situation.” As an illustration he cited a 
program in which he took part back in 
the thirties when many railroads were 
in receivership, namely, development of 
the streamlined train. 


Port Service Responsibility 


He said he thought the ports had a 
basic responsibility for service and added 
that some service no doubt involved the 
complexities of dealing with different 
nationalities, languages, and conse- 
quently a wide range of personalities. 

“Assuming,” said Mr. Sadler, “that the 
facilities of a port are acceptable, that 
proper handling mechanics are there, 
land transportation is accessible and in 
general it meets the requirements of the 
trade—then doesn’t your task begin to 
be one of utilizing this rather indefinable 
device which we call public relations—to 
get business that, given an equal choice, 
might go somewhere else?” 

Mr. Sadler said he approved of the 
public relations committee’s report which 
set forth four basic aspects for port au- 
thority public relations: (1) sound em- 
ploye relations; (2) good customer rela- 
tions; (3) strong community relations; 
and (4) specific efforts to keep legislative 
bodies informed of a port authority’s ac- 
tivities and accomplishments. 

He said Michael M. Mora’s address of 
the previous day was a good public rela- 
tions address; and that he agreed with 
Mr. Mora that this country could not ex- 
pect foreigners to buy from us until they 
could sell to us and create dollars to 
make their purchases. 

An over-all public relations set-up 
could not do the work for a single port, 
Mr. Sadler said, and added that each 
port must do its own particular job of 
selling. 

J. Alex Crothers, executive of the 
port promotion department, Delaware 
River Joint Commission, was the first 





oa eo fot oa oh 


af pap An ee ae CO 





WOELD 


report 


fF Oak- 
+, pre- 
lations 
The 
panel 
ations 
Digest, 


velop- 
1eSS or 
. years 
began 
Ir and 
them 


belief, 
“it is 
uld be 
chair- 
—with 
is de- 
rating 


Ss to- 
or the 

rela- 
y and 
it in- 
oward 
led as 
anned 
tising, 
iploye 
itions, 


“fun- 
ations 
| exe- 
< with 
given 
ited a 
ick in 
were 
nt of 


lad a 
added 
d the 
ferent 
onse- 
es. 
it. the 
that 
there, 
nd in 
yf the 
in to 
nable 
1is—to 


hoice, , 


f the 
which 
t au- 
| em- 
rela- 
tions; 
lative 
'S ac- 


ss of 
rela- 
with 
yt ex- 
they 
rs to 


et-up 
port, 
each 
ob of 


the 
ware 
first 








November 22, 1952 





The Deep, the Old, the New, But Not So Solid South 


By S. D. MAYERS 


D. Leon Williams, of the Georgia Port Authority, told the port 
officials assembled at the A.A.P.A. convention in Savannah: 

“We welcome you to the Deep South. We welcome you to the 
Old South. We welcome you to the New South. But recent hap- 
penings will not permit us to welcome you to the Solid South.” 

my * * 

Home to Motherland—Mayor Olin F. Fulmer, of Savannah, said 
that Alabama and Mississippi were “carved from Georgia” away 
back in the old days. Thus, he continued, Henry W. Sweet, in 
leaving the Port of Mobile, Ala., to take charge of the Georgia Ports 
Authority at Savannah, was “simply coming home to the mother- 
land.” 

* * * 

Railroad Horn Heard—-At a “port club” reception given by the 
Central of Georgia Railroad for the convention delegates and 
guests, a company official was complimented. He was told of the 
railroad’s good job of “public relations” in having a slick blue 
Central passenger train slide in on a track in full view of the crowd 
at the Savannah docks dedication program. The train brought the 
Atlanta delegation. 

“And whoever was tooting that horn on the diesel engine as you 
pulled in did a god job, too,” the official was told. 

“Well, a good railroad will blow its own horn now and then,” he 
replied. 

So * * 

A.A.P.A. Calls a Doctor—The newly elected president of the 
American Association of Port Authorities is Dr. M. D. Kinsella, a 
medical doctor and surgeon who got into port work in his home 
town of Toronto, Canada, via his interest in civic activities. 

% * * 


No Oil in Them Thar Waters—Leander I. Shelley presented a 
resolution urging state control of off-shore tidelands and the min- 
erals thereunder. He took care to explain, however, that he ap- 
peared “as representative of a port under whose waters there are 
no oil deposits.” Mr. Shelley represented the Port of New York. 


co * * 


Linguistic Pinch-Hitters—E. O. Jewell, of the Port of Norfolk, Va., 
and E. J. Amar, of the Port of Long Beach, Calif., did their bit in 
promoting international understanding by translating the Spanish 
of Latin American delegates, when called on. 

* * ok 


Fluctuation in Antique Values—A west coast port operator said 
there had been a question whether it was necessary to keep a 
member of the U.S. Coast Guard on duty in a foreign trade zone 
warehouse. When the port made a move to have the guardsman 
transferred elsewhere a foreign antique dealer protested, saying 
he would like to have the guard kept on. The guard’s presence made 
his goods “seem more valuable” and he could charge more, he 
explained. 

* * * 

Side Journeys—Convention delegates and guests were treated to 
a boat ride along the Savannah waterfront and inspection of the 
mammoth Union Bag and Paper Corporation facilities. A barbecue 
dinner was served. Latin American, Irish and other foreign guests 
made speeches. For the ladies specially at other times there were 
added trips to Sea Island, Savannah Beach at the ocean, and points 
of interest in historic Savannah. 

oe * * 


A Gallant Old Ship She Was—The “S.S. Savannah,” equipped 
with a fine set of sails and rigging, also had a steam engine. Sailing 
from Savannah harbor on May 24, 1819, she was the first steam- 
propelled ship to cross the Atlantic. An attractive blue circle 
monogram print of her appeared at the top of the souvenir menus 
at all convention luncheons. Also, guests at the president’s banquet 
received an artistic brochure of the Savannah state docks the 
cover of which was a water color reproduction of the ship. At the 
same dinner the ladies received wooden silhouettes of the old liner 
to take home. Harrison Jones, of Atlanta, speaker of the evening, 
presented the Savannah state docks office with an oil painting of 
the vessel which had hung in his home for 26 years. 
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panel speaker. He said he agreed with 
Mr. Sadler’s assertion that each port 
had to sell itself. One job of the Dela- 
ware River commission, he said, was to 
sell the port idea to people of the com- 
munity, many of whom had been in- 
clined to take the port for granted; had 
never been on the waiter front, and did 
not realize that much of their income 
was derived from activities that de- 
pended on the port. 


Louis W. Byrne, chief of the New York 
Port Authority’s promotion bureau, 
stated that the agency’s experience con- 
firmed the value of a public relations 
department for a port authority. Many 
early troubles of the New York author- 
ity, before it maintained a public rela- 
tions office, could have been avoided if 
it had had a competent public relations 
adviser in those days, he said. Port au- 
thorities could not take on public rela- 
tions advisers “too early,” he said. 


The public and the taxpayers should 
have a continuing knowledge of what 
the ports are doing, said Mr. Byrne. 
He added that harbor trips for residents 
of the port area and for out-of-town 
shippers provided an excellent type of 
public relations. Another good idea 
which he had seen demonstrated, he 
said, was a public inspection day for a 
port. Mr. Byrne also stated that han- 
dling of contacts with the press was 
important and that this activity should 
be funneled through a competent pub- 
lic relations department or representa- 
tive. 


The New York port had established a 
promotion office at Rio de Janeiro, Bra- 
zil, said Mr. Byrne. He asked Mr. Sad- 
ler for suggestions with respect to pub- 
lic relations there. 

Mr. Sadler said it would be necessary 
first to realize that the Brazilians must 
be approached with a desire to under- 
stand their problems. There were fixed 
ideas about port management in the 
U.S., and fixed ideas in Brazil, he said. 
A common ground for the relationship 
should be-found and as simple and 
friendly a basis as possible maintained, 
he said. 


Harbor Trips for Public 

Richard B. Swenson, director of pub- 
lic relations for the Board of Commis- 
sioners of the Port of New Orleans, said 
that the board was now required by law 
to hold open meetings. Such open 
meetings were valuable in cultivating 
public interest in the port activities, he 
said. Among regular features of the 
port public relations program were har- 
bor trips for visitors, including shippers, 
on the yacht “Good Neighbor,” the trips 
having totaled 261 last year when 10,000 
persons were transported, he said. Also 
Mr. Swenson added, a cross-section of 
citizens of the Louisiana parishes was 
selected, at intervals, for New Orleans 
harbor trips on which they were shown 
the facilities. There was also a pro- 
gram for customers and users of the 
port, he said. 

Mr. Frates said the best public rela- 
tions program was “when you don’t look 
like you’re doing it.” 

W. C. Perron, traffic officer of the Na- 
tional Harbours Board, Ottawa, Canada, 
said the essence’ of good public relations 
was a public appreciation of “who we 
are, what we are doing, and why.” The 
public relations work at his port was 
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carried on by members of the regular 
staff, there being no public relations de- 
partment, he said. 

M. C. Cunningham, traffic assistant to 
the director of the Alabama State Docks 
Board, Mobile, in a question-and-answer 
period, asked whether the sales office 
could do the work of the public relations 
office. In a general discussion it was 
brought out that although port promo- 
tion and public relations work were sepa- 
rate functions, in the broad over-all pic- 
ture the promotion work was part of 
public relations. Mr. Swenson said pub- 
lic relations endeavored to convey to the 
public news about the port and port area 
and that it dealt with every department 
of the port, but that the sales or promo- 
tion department dealt mainly with the 
customers of the port. 


‘Town Meeting’ 


“How A.A.P.A. Can Best Study Na- 
tional Legislation?” was the question 
discussed at a “town meeting” held on 
November 13, with L. I. Shelley, of New 
York, presiding. H. C. Brockel, munici- 
pal port director of the Milwaukee, Wis., 
Board of Harbor Commissioners, led a 
panel discussion in which, among other 
things, was delineated the difference in 
procedures of the U.S. Congress and 
the Canadian Parliament. 

R. K. Smith, of Ottawa, chairman of 
the National Harbours Board and former 
Parliament member, said there was a 
marked difference in the approach to 
legislative problems in the legislatures of 
the two countries. There was no anti- 
lobby legislation in Canada, but there 
was “not a total absence of approach to 
politicians,” he said, adding that mainly 
the approach was by delegation. These 
delegations, he continued, went to Ottawa 
not to see members of Parliament indi- 
vidually but to “see the government.” 

J. Spencer Smith, of Tenafly, N.J., 
former A.A.P.A. president, said that in 
this country “‘you’ve got to see the gov- 
ernment too.” He asserted that it was 
advisable to get in touch with the gov- 
ernment department that had most to do 
with the work under consideration. He 
added that the Army “can do more for 
us than any other department.” 

Robert H. Wylie, manager of the Board 
of State Harbor Commissioners, San 
Francisco, Calif., told of the lifting of 
O.P.S. price regulation with respect to 
ports following efforts of regional and 
the national ports groups. In present- 
ing programs for requested action to 
members of Congress, he said, ports offi- 
cials should be sure to know exactly 
what they wanted and should clearly 
state the issues. “Fringe” questions and 
issues should be avoided, he said. He 
urged cooperation with other organiza- 
tions interested in the same line of ac- 
tion. There should be coordination with 
regional associations like the Propellor 
Clubs, he said. 


“Don’t be afraid to take leadership if 
you have an issue,” he counseled. 


Lewis I. Bourgeois, commerce director 
for the New Orleans port board, read a 
statement by E. H. Lockenberg, the 
board’s general manager, who was un- 
able to be present because of illness. Mr. 
Lockenberg recommended employment of 
counsel by the association to keep mem- 
bers informed of legislative and other 
government developments. 

Mr. Lockenberg’s statement said that 


the port industry was one of only a few 
“that has not been called upon to com- 
pete with the U.S. government.” He said 
this “speaks well for the type and the 
extent to which services are being fur- 
nished by our membership.” 

Executive Secretary Amundsen re- 
viewed activities of the Washington of- 
fice in connection with amendments to 
the defense production act which ended 
price control with respect to ports. He 
said the Washington office in no sense 
performed lobbying, but was strictly a 
service bureau. 

J. Kerwin Rooney, attorney for the 
Oakland, Calif., port, alerted association 
members to the possibility of state laws 
that would prohibit efforts to influence 
legislation. He said that such a proposal 
was defeated in California, but that if it 
had been adopted, it would have made it 
necessary for ports to do alone what they 
now did collectively. Ports could not be- 
long to associations, under the proposed 
legislation, he said. 

Thomas H. Gignilliat, counsel for the 
Savannah District Authority, called the 
association’s attention to Savannah’s dif- 
ficulties in obtaining title to marshlands 
on which spoilage was dumped because 
of a federal law preventing the title 
acquisition. He said that the dumping 
of spoilage filled up the marshlands and 
thus increased the lands’ value but that 
the title went to the original owners, not 
to the taxpayers whose funds had de- 
veloped the property. He said Savannah 
would be glad to cooperate with other 
ports in the matter of obtaining amend- 
ments to the federal law. James H. Hart- 
zog, director of the port of Beaumont, 
Tex., said that port had the same prob- 
lem and favored amendment of the law. 

Mr. Shelley announced that the third 
annual institute on foreign transporta- 
tion and port operations would be held 
at Tulane University, New Orleans, 
March 23-27, under direction of Dr. 
Marvin L. Fair, director of the institute. 
He introduced Dr. Fair, who was present. 


Importers and Exporters 


J. T. Zimmerman, manager of the 
International Harvester Export Co., New 
York City, set the theme for a panel 
discussion on “How Can the Ports 
Better Serve Importers and Exporters?” 
He was the principal speaker at the 
morning meeting of November 14 which 
was presided over by Lewis I. Bourgeois, 
of New Orleans. 

Mr. Zimmerman suggested, among 
other things, that the ports might adopt 
“more the philosophy of successful in- 
dustry of America and give more atten- 
tion on a continuing basis to fact-find- 
ing surveys and recommendations for 
improved efficiency of cargo handling 
and transportation costs.” 

A survey report, however, accom- 
plished nothing if it was allowed to be 
merely filed away. He added that posi- 
tive interest must be focused on items 
in need of correction, and positive ac- 
tion must be generated for the desired 
improvements. 

“This may not be an easy undertak- 
ing, particularly if special interests are 
involved,” he continued, “but experience 
has proven repeatedly that when certain 
tonnage is diverted from a port, it is 
difficult to recapture the full volume 
again; therefore, probably the most im- 
portant function of any port is to see 
that cargo is not diverted, even tem- 
porarily. It may become permanent. 

“None of us here today need be a pro- 
fessional economic prognosticator to real- 
ize that our national export outlook for 
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the next year will be considerably under 
the average annual volume of the past 
five years, if the state of world affairs 
remains in its present confused condi- 
tion. 

“Competition will be keener, much 
keener in all fields of selling enterprise, 
including transportation and port sery- 
ices. 

“Before our seaports and transporta- 
tion carriers can hope to receive com- 
mercial export traffic, and the labor in 
such ports can share in the revenue de- 
rived from such business, American in- 
dustry must first be able to sell its com- 
mercial products in highly competitive 
overseas markets.” 


Foreign Production Efficiency 


Mr. Zimmerman asserted that a nota- 
ble result of America’s “opening its heart 
and its industries to the allied world dur- 
ing the past six years” was that a number 
of these countries were now producing 
export products as efficiently as “we here 
in the United States.” 

“Foreign customers can now sit back 
and call for one bid against another,” 
he continued. “This means that far more 
scrutiny must now be placed upon cost 
control, all along the pipe line of delivery 
to keep our landed prices within the 
range of competition.” 

He said that today with all the “fringe 
expense items,” the port offering the 
shortest mileage from factory to shipside 
might not be the most satisfactory nor 
the most economical. It was also im- 
portant to mention, he said, that more 
and more shippers were making their 
port preferences known to steamship 
companies. 

“If the shipper too frequently experi- 
ences added expense involving overtime, 
demurrage, extra handling, poor han- 
dling, truck detention, short deliveries, 
slow deliveries, inaccurate information, 
delayed documentation, excessive pilfer- 
age, to mention a few influencing fac- 
tors, he soon ‘sours’ on that port,” said 
Mr. Zimmerman. 

“One of the most important assign- 
ments of a good traffic man, whether he 
is employed by an exporter or an im- 
porter, a carrier or a port authority, is 
to be aware of, and to advise his princi- 
pals of the most economical and efficient 
avenues of transportation. 


“I know that the majority of port 
operating agencies have exhibited in- 
creasing interest in the traffic cost factor 
and have been developing this point in 
their publication and solicitation con- 
tacts. 

“TI suggest even more attention and 
emphasis be considered to this import- 
ant angle. You are usually in a better 
position to observe and compare opera- 
tions than the officials of the participat- 
ing carriers or the exporter or importer. 
Periodic checkups and surveys can be 
made at individual terminals dealing 
with (a) adequacy of labor and labor 
appliances; (b) truck and rail equip- 
ment turnaround; (c) efficiency of han- 
dling cargo.” 


Ocean Freight Rates 


Mr. Zimmerman said that one handi- 
cap facing progressive ports involved 
ocean freight rates. If port “A”, he con- 
tinued, was 25 per cent more efficient 
that port “B” and could provide lower 
port expense to the ship operator, 4 
lower differential in ocean freight rates 
reflecting the savings to the ship op- 
erator should be permitted to induce 
more traffic via that particular port. 

“All of us here today have one common 
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objective—more import and more export 
pusiness,” he said. “The more America 
buys and can sell, the more secure will be 
our prosperity.” 

Mr. Zimmerman asserted that mari- 
time labor had a vital stake in the pros- 
perity of American world trade and that 
responsible labor leadership should rea- 
lize that “much better cooperation and 
collective planning between ship opera- 
tors and labor is necessary if American 
foreign trade is to prosper.” 


Walter P. Hedden, director of port de- 
velopment for the Port of New York 
Authority, conducted the importer-ex- 
porter panel, which was based on ques- 
tions from the floor answered by the 
panel members. The panel included also 
W. F. Heavey, of Houston, Tex.; E. B. 
Griffith, Toronto, Canada; Leslie E. 
Thal, Toledo, O., and Garcia Mendez, of 
Montevideo, Uruguay. 

Mr. Hedden said Mr. Zimmerman and 
Michael M. Mora, an earlier speaker, 
had challenged the ports to do basic 
things in promoting better facilities and 
services for shippers. It was up to the 
port officials, he said, to sit down with 
their shipper customers and find the 
particular problems of each company, 
then make an intelligent analysis on 
which service could be based. He said 
the ports had an obligation to help the 
importers by removal of annoyances and 
barriers to their traffic movements and 
by establishment of convenient facilities, 
but in any event to be sympathetic to 
their needs. He endorsed Mr. Mora’s 
proposal that the ports seek out import 
markets in their hinterland areas. 


Wharfage Charge Absorption 


M. C. Cunningham, of the Mobile port, 
interjected into the discussion the ques- 
tion of rail absorption of wharfage 
charges on heavy shipments at the ports. 
After a number of questions and answers 
regarding this practice on the different 
coasts, Mr. Hedden said it had not been 
the intention of the panel to get into 
these competitive situations. It was 
brought out that on the west coast the 
rails and water carriers had agreed on 
a 50-50 absorption charge in order to 
obtain the port business because they 
realized the ports depended on this ab- 
sorption. This arrangement was now on 
a temporary basis, it was said. It was 
brought out that the practice of assess- 
ing wharfage charges at the ports against 
motor carriers was not general. 


Mr. Zimmerman said that at any rate, 
his company, as a shipper, would utilize 
ports where it obtained a lower cost of 
handling business and received good port 
service. 

Mr. Jewell, of Norfolk, questioned Mr. 
Mendez regarding a reported Latin 
American preference for shipping to 
certain U.S. ports because of the par- 
ticular packing used at those ports. Mr. 
Mendez said it was true that certain 
ports were preferred on account of the 
type of packing used and that one factor 
in this choice was whether the cargo 
was to come directly into the docks at 
South American ports or was to arrive in 
port via lighters. The ultimate cost was 
important, he said. 


On a question by Mr. Hedden as to 
the practice at different ports in supply- 
ing exporters the names of freight for- 
Warders doing business at the ports, Mr. 
Bourgeois said that at his port the 
hames of forwarders were recommended 
on an impartial basis. 

Mr. Thal, of Toledo, described the 
growth of foreign trade at that port from 


one foreign ship in 1947 to 48 foreign 
ships in 1948, and a substantial increase 
in tonnage as of today. He said the 
formula used in serving importers and 
exporters was simple. 

“We ask them what they want then we 
proceed to move Heaven and earth to get 
it for them,” he said. 

A port improvement bill was expected 
to be presented in the Ohio legislature in 
January, said Mr. Thal. 

Mr. Griffith, of Toronto, said that 
port’s major development had occurred 
since World War II, approximately 
40,000 tons having been shipped over- 
seas this year as compared with “practi- 
cally zero” six or seven years ago. 


He brought into the discussion two 
questions concerning the most practical 
methods of obtaining cooperation of 
importers and exporters in bringing 
their problems to the attention of the 
ports in time to solve them effectively, 
and how far the ports should go in solv- 
ing problems of shippers. He asked 
whether the port should assume the 
responsibility of meeting those problems 
or whether it should just lend its assist- 
ance. 

Mr. Zimmerman said the ports could 
do a lot about certain problems and re- 
lated how a troublesome export license 
question was solved after a New York 
port official got together with government 
representatives and shippers at a lunch- 
eon and a successful conclusion was 
reached. 

Mr. Hedden said the importer and ex- 
porter should tell the ports of their labor 
and other problems in time for something 
to be done, but that they should tell the 
carrier at the same time and not make 
the port the sole agency. 


Free Trade Question 

Mr. Heavey, describing a trip he made 
to Holland and Belgium last summer, 
said that business men he talked to were 
“for Eisenhower” but feared a return to 
higher tariffs. He said he reminded them 
that 20 years had passed since the Re- 
publicans had been in office before and 
that he was sure there now would be a 
different type of leadership that would 
favor world trade. 


He said some U.S. port authorities had 
never taken a stand on the question of 
customs barriers. 


“Isn’t it time now to think about lower- 
ing trade barriers, simplifying customs 
and getting a little closer to free trade?” 
he asked. 

Mr. Lamport, of Seattle, said the 
port of his city was a member of the 
National Industrial Traffic League. He 
urged membership by ports generally in 
the League, which he described as a 
“most potent group of shippers,” in order 
for the ports to maintain necessary con- 
tacts with shippers. 

John F. Budd, publisher of American 
Import & Export Bulletin, asked the port 
Officials to take part in activities of local 
organizations such as chambers of com- 
merce and through them attain some of 
the objectives the ports “were after.” 

Following off-the-record remarks, Mr. 
Lamport said the time had come when 
the ports must take an active part in 
solution of the country’s labor problems. 


Eakin, Canadian Speaker 
Irwin H. Eakin, managing director of 
McLean Kennedy, Ltd., Montreal, Can- 
ada, was principal speaker at an inter- 
national luncheon at which the inter- 
national delegates and guests were in- 
troduced on November 14. Mr. Eakin, 
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who had been prominently connected 
with steamship operations at Montreal 
and other eastern Canadian ports, was 
introduced by R. K. Smith, of Ottawa, 
as “Mr. Shipping of Canada.” Mr. Eakin 
said that continued sound development 
of ports was an “important feature of 
the national economy.” 

“Of course,” he continued, “we can- 
not have expensively developed ports 
everywhere on our seaboard, but where 
times have shown that a given area is 
the logical outlet and inlet for seaborne 
traffic, and where the commercial in- 
terests in the territory affected are out 
for business, it is essential that harbor 
facilities should not only be up-to-date, 
but wherever possible, should be a little 
bit ahead of the demand.” 

He spoke of the great recent economic 
growth of Canada and asserted that 
problems of transportation involving 
ports must not remain static, but must 
be met by much planning for the future. 


An important problem of the average 
deep-sea ship operator, he said, was that 
of “the turn-around of vessels in port.” 
He said that undue delays in port de- 
feated the purpose of building relatively 
fast ships. New ships built at great 
expense to make more trips a year than 
older, slower vessels must not be held 
up in ports if it can be avoided, he said. 
Of vital importance in speeding the turn- 
around of vessels in port, he asserted, 
were “adequate facilities for quick han- 
dling of ships and their cargoes, and a 
stable and efficient labor supply in the 
port.” 

“North American ports are not so un- 
fortunate as at some ports in other parts 
of the world,” continued Mr. Eakin, “but 
I don’t think we should be too self-satis- 
fied about that, for there is still room for 
improvement.” 


Ore Shipments to U.S. 


Mr. Eakin reviewed recent progress in 
Canadian production of oil and natural 
gas, and high grade ore, saying it was 
hoped that the first ore would be shipped 
from Seven Islands on the St. Lawrence 
River in 1954. He added that although 
ample provision had been made for 
Canadian ore requirements, most of the 
initial ore production would be shipped 
to the United States. 


Three routes from Seven Islands to 
steel plants in the United States were 
possible, he said, namely: (1) by boat to 
Montreal thence rail to Pittsburgh; (2) 
by boat from Seven Islands through the 
present St. Lawrence waterways to Lake 
Erie ports thence rail; and (3) by boat 
to the Atlantic seaboard thence rail to 
the steel plants. He said it was antici- 
pated that 10,000,000 tons a year could 
be handled through these routes. 


“However,” he continued, “if our pro- 
duction is to be increased at some future 
date, I would think the deepening of the 
St. Lawrence waterways will be essential. 
It is estimated that only about 2,000,000 
tons can be shipped up the present St. 
Lawrence waterways due to the necessity 
of using small, shallow-draft freighters.” 


In connection with the Nechako-Kiti- 
mat hydro-electric power project by Al- 
can, which he described as “the largest 
ever financed by private capital,” Mr. 
Eakin said that in the initial stages of a 
90,000 tons-a-year production at the 
project’s aluminum plant, it was antici- 
pated that some 60,000 tons of the metal 
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would be shipped by sea, the remainder 
by rail. 

“We are rather proud of these develop- 
ments which have clearly demonstrated 
that great projects can still be under- 
taken by private enterprise and close 
cooperation between geologists, en- 
gineers and financiers is" possible even 
though they live on opposite sides of an 
international boundary,” said Mr. Eakin. 

At the last afternoon session reports 
were received from A.A.P.A. committees 
on publication, increased membership, 
international relations, submerged and 
reclaimed land, cooperation with other 
port associations, cooperation with the 
American Merchant Marine Conference, 
national defense, foreign trade zones, 
and coastwise and intercoastal service. 


Defense Situation ‘Stable’ 


In contrast to its report at last year’s 
convention, the national defense com- 
mittee, headed by Mr. Wylie, of San 
Francisco, said that in 1952 there had 
been encountered “fewer startling de- 
velopments than in 1950 and a much 
more stable situation with regard to the 
use of port facilities than in 1951.” The 
committee said this was due to the rela- 
tive stability of the Korean conflict and 
the prolonged peace negotiations, and 
added that the military assistance F-9- 
grams “have been crystalized until there 
are definite schedules of shipment thus 
avoiding unusual variations in the de- 
mands being made on port and terminal 
facilities.” The committee asked the 


port operators, among other things, to 


utilize the services of the Defense Trans- 
port Administration’s port utilization di- 
vision, now headed by F. J. Orner, and 
to cooperate with Donald W. Allman of 
the port development branch of the 
Maritime Administration, in keeping up 
to date the inventory of port capacities. 
Sterling St. John, Jr., of Washington, 
D.C., presenting the report of the special 
committee on foreign trade zones, said 
“corrective legislation” was expected to 
be introduced in the new Congress. 
Walter P. Hedden, of New York, re- 
porting for a special committee on coast- 
wise and intercoastal service, said there 
was a movement in some quarters to 
repeal section 4, the portion of the in- 
terstate commerce act containing the 
long-and-short-haul provision. He as- 
serted that such repeal “would strip us 
of our last effective barrier against 
selective rate cutting by the railroads.” 


A.A.P.A. Resolutions 


The association adopted 14 resolutions 
including the one on tidelands passed 
at the first day’s meeting. Among 
others adopted were those relating to 
port security, port statistics, routing of 
government cargo, the domestic mer- 
chant marine, railroad terminals, mer- 
chant marine officer training, and chan- 
nel depths. 

Another resolution favored delegation 
of responsibility, insofar as the federal 
government was concerned, for trainees 
and other nationals of foreign countries, 
in port matters, and the responsibility 
for routing them to the several ports, 
entirely to a single government agency. 
This resolution was in the interest of 
eliminating duplication of effort and 
waste of time. 

Other resolutions related to associa- 
tion administrative matters and expres- 
sions of thanks. The deaths in the last 


year of three members, Mark Gates, 
W. H. Bedford, and C. U. Smith, were 
memorialized in separate resolutions. 

The port security resolution asked for 
a better system of issuance of port se- 
curity cards and for providing the same 
standards of port security for foreign 
vessel crews and shore employes of for- 
eign flag steamship lines as applied to 
U.S. crews and employes. 


On port statistics, the A.A.P.A. au- 
thorized its foreign and domestic com- 
merce committee to negotiate with the 
government for (1) obtaining earlier 
releases and publications of foreign com- 
merce and port statistical reports; (2) 
obtaining more complete coverage of 
such information; and (3) aiding and 
supporting efforts of federal departments 
and agencies in procuring financial and 
manpower help when necessary to meet 
the needs of U.S. ports. 


An association resolution commended 
the Department of Defense, the Mili- 
tary Traffic Service, and the Transpor- 
tation Corps, U.S. Army, “for the many 
constructive steps taken toward the 
routing of government cargoes in the 
most economical manner possible,” and 
urged on those agencies “firm continu- 
ance” of their policies in routing over- 
seas cargo. 


Section 4 Repeal Opposed 


Regarding the domestic merchant ma- 
rine, the association reiterated its be- 
lief “that maintenance of a vigorous 
domestic merchant marine is necessary 
to the prosperity and defense of the 
United States; and resolved that the 
maintenance of privately financed and 
managed coastal shipping can be assured 
only by fair and equitable rate relation- 
ships to land cariers; that railroad rate 
cutting to embarrass water line competi- 
tion should be curbed; that efforts to 
repeal section 4 of the interstate com- 
merce act (which prohibits lower charges 
for longer hauls than for shorter inter- 
mediate hauls, without consent of the 
Interstate Commerce Commission) should 
be vigorously opposed.” 

The association renewed a_ previous 
recommendation that “the railroads, 
owning or operating deepwater shipping 
terminals, be urged to adopt reasonable 
and compensatory charges for vessels 
berthing thereat in order to promote the 
orderly development and improvement 
of wharf terminals on a self-supporting 
basis, as contrasted with offering such 
facilities on a gratuity basis, which se- 
verely handicaps the efforts of other pri- 
vately and publicly managed agencies in 
providing wharves without undue expense 
to the taxpayers.” 

Establishment of a U.S. Merchant 
Marine Academy at Kings Point, N.Y., 
for training future merchant marine 
officers, on the same basis as other fed- 
eral academies, was favored in a reso- 
lution. 

The association, in its resolution on 
channel depths, said that ships of in- 
creasingly larger length, beam and draft 
had been and would continue to be con- 
structed for operation to and from ports 
on the coasts, the Great Lakes, and navi- 
gable rivers. It resolved in favor of 
modernizing channels and connecting 
waterways by deepening them to usable 
depths. 


New Board of Directors 


Besides the president and three vice- 
presidents, the A.A.P.A. elected the fol- 
lowing board of directors: 

North Atlantic ports: John Buckley, 
New York, N.Y.; Waldo E. Clarke, New 
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London, Conn.; E. O. Jewell, Norfolk, 
Va.; Lyle King, New York City; Clar- 
ence R. Tull, Baltimore, Md. 

South Atlantic ports: M. C. Dixon, 
Jacksonville, Fla.; George W. Gillette, 
Wilmington, N.C.; W. H. McGowan, Sa- 
vannah, Ga.; Charles A. Olson, Miami, 
Fla. 

Gulf ports: J. H. Hartzog, Beaumont, 
Tex.; H. Barton Lewis, Tampa, Fla.; 
E. H. Lockenberg, New Orleans, La.; J. P. 
Turner, Mobile, Ala. 

Pacific ports: B. J. Caughlin, Los An- 
geles, Calif.; Dudley Frost, Oakland, 
Calif.; D. J. McGarity, Portland, Ore.; 
George W. Osgood. Tacoma, Wash. 

Great Lakes and Canadian ports: E. H. 
Corman, Hamilton, Ontario, Canada; 
Charles G. Crom, Toledo, O.; E. B. 
Griffith, Toronto, Ontario, Canada; B. J. 
Roberts, Ottawa, Ontario, Canada. 


Latin-American ports: Haracio Garcia 
Mendez, Montevideo, Uruguay. 


The convention was closed the evening 
of November 14 at the president’s ban- 
quet in the DeSoto hotel, Savannah, with 
President Sweet presiding. Harrison 
Jones, of Atlanta, former chairman of 
the board of the Coca Cola Co., ad- 
dressed the members, their wives, and 
guests on the subject of the challenge 
of America’s position in the modern 
world. 


Port Convention Delegates 

Present as Georgia Docks 

Are Dedicated at Savannah 
By a Staff Correspondent 


More than 5,000 persons, including 
port representatives from the United 
States and foreign nations and dele- 
gations from interior Georgia, were 
present the afternoon of November 
11 as the state dedicated the new 
multi-million dollar Savannah docks 
and warehouses. The new facilities 
are being operated by the Georgia 
Ports Authority. 


Among the crowds present at the cere- 
mony were delegates from over the coun- 
try and from abroad gathered in Savan- 
nah to attend the forty-first annual 
meeting and convention of the American 
Association of Port Authorities, Inc., 
which was held November 11-12-13-14 at 
the General Oglethorpe hotel on Wil- 
mington Island outside of Savannah. The 
state docks dedication had been billed as 
one of the attractive features of the con- 
vention tour and was made the main 
event of the convention’s first day. 


A steady shower lasting until late 
afternoon failed to interfere seriously 
with the dedication proceedings which 
took place under cover of a huge transit 
shed alongside the docks. 


Governor Herman Talmadge, of Geor- 
gia, in whose administration the Savan- 
nah port facilities were developed aiter 
their acquisition from the War Assets 
Administration, was to have been the 
main speaker. He was unable to attend, 
however, because of a zero ceiling at 
Atlanta that prevented his plane from 
taking off. The governor wirec his re- 
grets. He was represented on the pro- 
gram by Abit Nix, Athens, Ga., attorney. 
The master of ceremonies was Spence M. 
Grayson, Georgia state senator. 

Early in the proceedings a division of 
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the state national guard fired a 19-gun 
salute. The same salute was to have 
peen given in honor of the governor’s 
expected appearance. 


Commissioner Mitchell, of the Inter- 
state Commerce Commission, was among 
the guests on the speakers’ platform. 


Those attending the dedication par- 
took of a picnic lunch including Bruns- 
wick stew and Georgia barbecue. While 
the feasting was in progress a shiny blue 
nine-car train comprising the equipment 
of the Central of Georgia’s “Nancy 
Hanks” rolled in on a track in front of 
the transit shed. It brought to the fes- 
tivities between 400 and 500 guests from 
Atlanta and other parts of Georgia, in- 
cluding representatives of the World 
Trade Council of the Atlanta Chamber 
of Commerce. 


Foreign Guests Honored 


Henry W. Sweet, gneral manager of 
the Georgia Ports Authority, who has 
just completed his tenure as president 
of A.A.P.A., introduced officers of the 
association ‘and the authority at the 
dedication. Calling attention to the 
flags of many nations which bedecked 
the large speakers’ platform, he said 
they were in honor of representatives of 
foreign countries present at the dedica- 
tion. 


Mr. Sweet asserted that the Savannah 
port development was “no Santa Clause 
proposition” and stated that in the two 
years of its operation a_ substantial 
profit had been shown and that private 
capital was financing the present de- 
velopment. 


Mr. Nix sketched the history of the 
efforts to establish the state port au- 
thority which has been described on 
various occasions as “Georgia’s ocean 
gateway to the world.” He said that 
when he first came to Savannah in 1914 
the site of the present port facilities 
“looked then about as it did when Gen- 
eral Oglethorpe first saw it in 1733.” 
Mr. Nix described the present port es- 
tablishment as fruition of a dream of 
almost 40 years. He asserted that the 
port facilities could become “the one 
thing that is needed to make Savannah 
what it should be—the gateway to the 
world for Georgia and the south.” 


Project Cost Six Million 


The facilities consist of five shipping 
berths that include an oil dock leased 
to Southland ‘Oil Corporation, three 
modern transit. sheds, five miles of new 
spur railroad track bringing the total 
track on port property to more than 13 
miles, and additional roadways and track 
ramps. According to the port authority, 
the cost of the facilities has been $6,- 
000,000 of which $5,500,000 was for con- 
struction of new facilities obtained 
through sale of revenue certificates to a 
private syndicate. Another half million 
dollars, it said, was for improvement of 


existing warehouses and other equip- 
ment. 


Estimated value of all the facilities 
was given as $15,000,000 by the ports 
authority. The new state docks are situ- 
ated on a 407-acre tract between the 
Savannah River and U.S. highway 17, 
four miles northwest of Savannah. 


A feature of the dock dedication was 
the unveiling of two plaques by Miss Bette 
Anne Wildes, of Noank, Conn., great- 
great-grandniece of Captain Moses Rog- 
ers, skipper of the S.S. Savannah. That 
vessel was the first steamship to cross 
the Atlantic, having sailed from Savan- 
nan in 1819. The anniversary of this 


sailing, May 22, is now celebrated na- 
tionally each year as Maritime Day. 
One plaque recorded the 27-day sailing 
of the Savannah to Liverpool, England, 
and also the launching in Savannah har- 
bor on July 9, 1834, of the S.S. John Ran- 
dolph, described as “America’s first suc- 
cessful iron steamship in commerce.” A 
second plaque designated the terminal 
facilities as the Savannah State Docks. 


Ports Officials Introduced 


Members of the Georgia Ports Author- 
ity introduced at the ceremonies were 
James D. Robinson, Jr., of Atlanta, chair- 
man; Peter Roe Nugent, Savannah, vice- 
chairman; M. M. Monroe, Waycross, Ga., 
member; James W. Smith, Albany, Ga., 
secretary-treasurer; and D. Leon Wil- 
liams, Atlanta, director of commerce. 

Following the ceremonies visitors in- 
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spected the S.S. Mormacisle, a modern 
freighter of the Moore-McCormack Line, 
loaded with railroad locomotives and 
other cargo bound for South America. 
They also visited naval destroyer mine- 
layers, the Bull Liner Dorothy, and other 
vessels. An excursion boat took the guests 
for a trip down the harbor. A large 
fire-tug demonstrated its water-throw- 
ing prowess. Many smaller craft were 
in the harbor. 


The Parris Island (S.C.) Marine Corps 
band gave a concert and the United 
States Air Force drum and bugle corps, 
Washington, D.C., demonstrated their 
precision in drill work. 





N.A.R.U.C. Adopts Five Transportation 
Resolutions at Little Rock Convention 


Urges Repeal of Transportation Excise Taxes. 


Proposed Section 20a Amendment. 
Motor Classifications. 


Gives Support to 
Hears Report Comparing New Rail, 


Airs Functions of Regulatory Agencies. 


By R. W. BARROW 


The National Association of Rail- 
road and Utilities Commissioners, 
meeting in the Hotel Marion, Little 
Rock, Ark., adopted ten resolutions, 
five of them dealing with transporta- 
tion, on the closing day of its 
sixty-fourth annual convention No- 
vember 13. 


The transportation resolutions dealt 
with repeal of the transportation excise 
tax, a bill to amend section 20a of part 
I of the act, the cost of relocation of 
utility facilities necessitated by federal- 
aid highway projects, motor carrier 
indemnity insurance, and uniformity in 
the regulation and taxation of motor 
carriers. 


The N.A.R.U.C. elected Eugene S. 
Loughlin, of the Connecticut Public Util- 
ities Commission, as its president for the 
coming year. Mr. Loughlin was last year’s 
first vice-president. 

C. L. Doherty, of the Public Utilities 
Commission of South Dakota, formerly 
second vice-president, moved up to first 
vice-president, and W. H. Whitney, of the 
Public Service Commission of Wisconsin, 
was elected second vice-president. 


There were two panel discussions on 
the closing day, one entitled “Can the 
Regulatory Process Be Accelerated?” fea- 
turing as participants Richard A. Mack, 
of the Florida Railroad and Public Util- 
ities Commission, and W. E. Torkelson, 
chief counsel, Wisconsin Public Service 
Commission, and the second entitled 
“The Place and Functions of the Regu- 
latory Commission,” featuring Everett C. 
McKeage, chief counsel, California Pub- 
lic Utilities Commission. 

The preceding day, the state commis- 
sioners heard a discussion of “Current 
Trends in Local Transit Regulation,” 
featuring Benjamin F. Feinberg, of the 
New York Public Service Commission; 
Walter T. Fisher, Illinois Commerce 


Commission; Kenneth Potter, of the 
California Public Utilities Commission, 
and N. Knowles Davis, of the Georgia 
Public Service Commission. 


A discussion of the railroad passenger 
deficit problem, featuring a report of the 
special committee on the railroad pas- 
senger deficit problem, took place on the 
second day of the convention November 
11 (T.W., Nov. 15, p. 31). 

A host of reports, many dealing with 
transportation subjects, were also pre- 
sented and discussed at the meeting. 


Repeal of Transportation Tax 


The resolution favoring repeal of the 
transportation tax was combined with a 
statement favoring repeal of the excise 
taxes on communication services. The 
text of the part of resolution relating to 
transportation, follows: 


“Whereas, the federal excise taxes on 
transportation were initially levied or 
greatly increased during World War II 
to help defray war costs and to discour- 
age unnecessary travel; and 


“Whereas, there has been a substantial 
reduction in railroad passenger traffic, 
with resultant unprecedented deficits in 
passenger service operations, so that the 
public interest requires that travel be en- 
couraged rather than discouraged; and 

“Whereas, all such taxes are discrimi- 
natory against the long-distance user of 
transportation and communication serv- 
ices, and against sections of the country 
far- removed from centers of population, 
for the reason that the tax is calculated 
as a percentage of the transportation or 
communication charge; now, therefore, 
be it ' 

“Resolved, that the N.A.R.U.C. is of 
the opinion that the present excise taxes 
on transportation and communication 
services are inimical to the maintenance 
of a reasonably-priced and non-discrimi- 
natory public transportation and com- 
munication services and that, accord- 
ingly, the excise taxes on transportation 
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and communication services should be 
repealed or greatly reduced.” 
Section 20a Amendment Bill 


The resolution dealing with the bill 
to amend section 20a of part I of the 
act expressed the association’s support 
of the enactment of the bill, and au- 
thorized N.A.R.U.C. legislative person- 
nel to appear before Congress express- 
ing such support. 


The bill referred to was attached to 
the resolution with that part of the 
section which was new underlined (here 
italicized). It read as follows: 


“It shall be unlawful for any carrier 
to issue any share of capital stock or any 
bond or other evidence of interest in or 
indebtedness of the carrier (hereinafter 
in this section collectively termed ‘se- 
curities’) or to assume any obligation or 
liability as lessor, lessee, guarantor, in- 
dorser, surety, or otherwise, in respect 
of the securities of any other person, 
natural or artificial, or to enter into any 
contract for the purchase or lease of 
railroad cars, locomotives or other rolling 
stock intended to be used in. interstate 
commerce not to be fully performed 
within one year from the date of con- 
tract, even though permitted by the au- 
thority creating the carrier corporation, 
unless and until, and then only to the 
extent that, upon application by the car- 
rier, and after investigation by the com- 
mission of the purposes and uses of the 
proposed issue and the proceeds thereof, 
or of the proposed assumption of obliga- 
tion or liability in respect of the securi- 
ties of any other person, natural or ar- 
tificial, or any contract for the purchase 
or lease of equipment not to be fully 
performed within one year from the 
date of contract, the commission by or- 
der authorizes such issue or assumption 
or contract. The commission shall make 
such order only if it finds that such is- 
sue or assumption or contract: (a) is for 
some lawful object within its corporate 
purposes, and compatible with the public 
interest, which is necessary or appro- 
priate for or consistent with the proper 
performance by the carrier of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose.” 

Federal-Aid Highway Projects 


The resolution relating to the cost of 
relocation of utility facilities necessitated 
by federal-aid highway projects urged 
that the “existing discrimination against 
non-railroad utilities should be elimi- 
nated and that equal treatment should be 
accorded all utilities having facilities 
involved in federal-aid highway proj- 
oom... 2” 

The resolution said that the relocation 
of plant and facilities as a result of the 
construction or reconstruction of high- 
ways and railroad grade crossings in con- 
nection with improvements of the fed- 
eral-aid system of roads was a source of 
considerable expense to regulated utilities 
other than railroads. 


The federal-aid highway act did not 
specifically provide for the payment from 
federal funds of any part of the cost of 
readjusting the facilities of utilities other 
than railroads which were located within 
highway rights-of-way and which were 
required to be relocated to accommodate 
federal-aid highway projects, it said. 


The resolution dealing with motor car- 
rier indemnity insurance called for the 
creation of a special committee to be 
designated as the special committee to 
study the motor carrier indemnity insur- 
ance problem. This committee would con- 
sist of five members, and would be 
charged with the duty of finding ways 
and means to correct the problem which 
the motor carrier industry faced in meet- 
ing “greatly increased expenses in provid- 
ing required bonds or policies of insur- 
ance, and in placing “such bonds or 
policies of insurance for the protection of 
the public...” 

The last transportation resolution called 
for the creation of a regular standing 
committee to promote uniformity in the 
regulation and taxation of motor carriers. 


This resolution said that “the present 
variance and utter lack of uniformity in 
the systems of state taxation of motor 
vehicles and motor carriers present one 
of the most serious problems in the effort 
to bring about uniformity in the regula- 
tion of motor carriers...” 


Uniform Classification 


S. H. Flint, of the Georgia Public 
Service Commission, reporting as chair- 
man of a special committee on the 
uniform motor freight and railroad clas- 
sification at the afternoon session No- 
vember 13, told the state commissioners 
that despite the continued maintenance 
by both motor carriers and railroads 
of some exceptions ratings which tended 
to impair uniformity of classification, 
his committee took pride in reporting 
that the “long desired goal of classifica- 
tion uniformity has at last been sub- 
stantially reached.” 

The three principal problems which 
had yet to be solved, he said, were: 


“1. The uniform classification has not 
yet been made effective in Mountain- 
Pacific Territory or on transcontinental 
traffic. 

“2. National Motor Freight Classi- 
fication No. A-1 is not yet entirely uni- 
form, and up to now has been adopted as 
the governing classification by only a 
portion of the motor carriers. 


“3. Many classification exceptions 
ratings—especially on carload traffic— 
remain to be woven into the uniform 
classification.” 


Mr. Flint said that when the uniform 
classification became effective in Moun- 
tain-Pacific territory and on transcon- 
tinental traffic, the way would have 
finally been cleared for the complete 
cancellation of the existing territorial 
classifications and “for the realization 
of a 60 year-old goal—a nation-wide 
uniform freight classification.” 


The Southwestern Motor Freight Bu- 
reau lines alone had revised their class 
rate tariffs in accordance with the new 
N.M.F.C. classification, he said, but re- 
ported that on November 24, the Middle 
Atlantic States Motor Conference would 
revise several of its tariffs to show the 
new classification as the governing 
classification, and that the Southern 
Motor Carriers Rate Conference would 
probably publish new tariffs about Jan- 
uary 1 which would likewise be governed 
by the new classification. 


Mr. Flint then compared the new 
motor carrier classification with its rail- 
road counterpart. He said: 


“The motor carrier uniform classi- 
fication differs from its railroad counter- 
part in certain respects, although in 
general the ratings, commodity descrip- 
tions and packing requirements are 
identical. Paradoxically the motor car- 
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riers’ uniform classification contains 
some ratings which are not uniform. 

“A recent check made by your com- 
mittee discloses that 1,067 truckload or 
volume ratings representing about 105 
per cent of all those published in the 
classification’ have not been unified. In 
these cases separate ratings are still 
published to apply in eastern, southern 
and western territories. There are also 
25 less-than-truckload ratings which 
are not uniform but these represent an 
insignificant one quarter of one per 
cent of all the less-truckload ratings. 
This situation results largely from the 
fact that the carriers in the three major 
territories have not all agreed as to the 
minimum rating which they will apply. 
In the south and in the west the motor 
carriers elected to observe 35 per cent of 
first class as the minimum for volume 
or truckload traffic, while the carriers 
in the east concluded that they could 
*operate rates reflecting as low as 27.5 
per cent of first class. 


“It is probable that this difference in 
attitude results from the fact that the 
average haul in eastern territory on 
truckload traffic is considerably shorter 
than the average haul in either the 
south or the west, and inasmuch as the 
railroad class rate scale (which the mo- 
tor carriers are applying in connection 
with their uniform classification) pro- 
duces relatively higher earnings for the 
shorter hauls the eastern motor carriers 
are in a somewhat better position to ob- 
serve the lower minimum. Where the 
railroads published a carload rating of 
lower than 35 per cent, but not lower 
than 27.5 per cent, the motor carriers 
published in their classification 35 per 
cent for application by southern and 
western motor freight lines, and for ap- 
plication by the eastern motor freight 
lines they published the same rating as 
the railroads did. Where the proposed 
railroad rating was lower than 27.5 per 
cent the motor carriers published 27.5 
per cent as a minimum for application 
in the east and 35 per cent as the mini- 
mum for application in the south and the 
west. 

“There are a few other ratings which 
are not uniform because the motor car- 
riers did not have information as to what 
the railroads proposed to do early 
enough to permit them to issue a docket 
notice and conduct public hearings as 
required by the established procedure of 
the National Classification Board. In 
such instances they brought forward into 
their uniform classification the non-unl- 
form ratings published in National Mo- 
tor Freight Classification No. 11. 


Non-Uniform Ratings 


“As mentioned earlier in this report 
the eastern and southern railroads have 
not yet canceled exceptions ratings on 
textiles. Apparently to meet this situa- 
tion the motor carriers generally brought 
forward from National Motor Freight 
Classification No. 11 the existing ratings 
on these items. For various other rea- 
sons there are a number of ratings in the 
motor carrier uniform classification 
which are not uniform. Your commit- 
tee is advised, however, that the Na- 
tional Classification Board is taking ef- 
fective action to eliminate non-uniform 
ratings and that by mid-spring, 1953, it 
is expected that National Motor Freight 
Classification No. A-1 will be truly 4 
uniform motor freight classification. 


“In some other respects the new motor 
classification differs from the railroad 
uniform classification. In instances where 
the motor carriers had given a commodity 
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special docket investigation and had 
earlier developed uniform classification 
ratings they did not change these ratings 
to conform with those published in the 
railroad classification. Prominent among 
items in this category are light and bulky 
articles which have been assigned ratings 
and minimum weights, based on assumed 
vehicle capacity. Nor did the motor car- 
riers seek relief from outstanding orders 
to change the relatively few ratings which 
have been prescribed by the Interstate 
Commerce Commission. 


Shippers’ Influence 


“Certain other ratings in the motor 
freight classification are different from 
those published by the railroads by reason 
of voluntary action of the motor carriers 
in reducing ratings to conform with re- 
quests of shippers. After the railroad 
classification was filed and before the 
motor carrier classification had been 
printed many shippers filing protests with 
the Interstate Commerce Commission 
against the railroad classification sent 
copies to the motor carrier National Clas- 
sification Board and asked that their pro- 
tests be considered in connection with the 
development of the uniform motor freight 
classification. Your committee is advised 
that numerous changes were made in the 
originally proposed ratings in order to 
meet the views of these shipper objec- 
tions. 


“The extent to which we will have 
genuine uniformity of motor freight clas- 
sification is still a matter of conjecture 
due to the lack of information as to what 
will be done about exceptions ratings. 
Your committee is advised that the Mid- 
dle Atlantic States motor carriers propose 
to cancel only those exceptions rat- 
ings which are lower than uniform clas- 
sification ratings and that they will con- 
tinue the righer exceptions. It is not yet 
known what will be the attitude of the 
lines represented by the Southern Motor 
Carriers Rate Conference, but it is 
strongly suspected that at least some ex- 
ceptions ratings will be maintained by 
individual carriers.” 


Tariff Simplification 
Mr. Flint also gave the report of the 


special tariff simplification committee, 
of which he is chairman. 


Discussing the question of “Just how 
complicated are freight rate tariffs?”, he 
said there were two “cold” figures which 
indicated the extent of tariff complexity. 

“Today,” he said, “there are in effect 
approximately 12,000 different railroad 
freight tariffs and the annual cost to 
the railroads of performing the func- 
tions incidental to distributing, supple- 
menting and reissuing these tariffs ex- 
ceeds $7,000,000.” 

There were in addition hundreds of 
motor carrier, freight forwarder, water 
carrier and pipe line tariffs, he said. 

The best indication of the complexity 
of freight tariffs, Mr. Flint said, was to 
be found in the generally accepted stand- 
ard of the tariff using industry that at 
least five years experience were necessary 
to the development of an accomplished 
rate clerk. 

“With today’s more modern complexi- 
ties,” he said, “even sage old veterans ot 
30-odd years experience in sifting am- 
biguities have had to discomfit them- 
selves by attaching conditions of un- 
certainty to rate quotations.” 

Mr. Flint said that the purpose of his 
report was to give a brief outline of what 
progress had already been made toward 
tariff simplification, the methods em- 
ployed in the present program and the 


outlook for future tariff improvement. 
Before outlining the work of the Rail- 
roads’ Tariff Research Group, however, 
Mr. Flint discussed some of the factors 
contributing to tariff complexity. Said 
he: 


“The first and most obvious reason 
for complicated tariffs is our compli- 
cated rate structure. It is altogether un- 
realistic to compare railroad freight 
rates with prices contained in mail order 
catalogs. For one thing no freight tariff 
contains the standard catalog phrase, 
‘Prices are subject to change without 
notice.’ For not only do regulated car- 
riers have to give notice before changing 
rates, but many of their most com- 
plex publications are those which they 
make in compliance with orders of state 
commissions or the I.C.C. Observance of 
the fourth section by itself compels use 
of a substantial number of the myste- 
rious notes and reference marks which 
puzzle the users of tariffs. Differing 
levels of rates in the various territories, 
bona fide efforts to meet competition 
without discriminating unjustly against 
any shipper or region, and the con- 
tinual process of changes to meet the 
demands of a shifting population and an 
evolving economy all have contributed 
to the development of a rate structure so 
complex that it must almost inevitably 
result in complicated freight tariff 
publications. Three developments since 
the end of World War II greatly multi- 
plied these complexities and were, no 
doubt, largely responsible for the cur- 
rent move to simplify tariffs. 


Four ‘Rounds’ of Rate Increases 


“Deserving of first consideration are 
the four separate rounds of general rate 
increases, the first three of which had 
to be integrated into the rate structure 
in one manner or another until finally 
there became no simple way to state a 
rate. The last round of rate increases 
granted in Ex Parte 175 has not had 
such a detrimental effect for it is ap- 
plied generally to the freight charges 
after they have been determined from 
existing tariffs. The second develop- 
ment aggravating tariff complexity grew 
out of the first. As rates increased so 
did competition from various sources, 
and the efforts of the carriers to meet 
this competition naturally resulted in 
further complication of the rate struc- 
ture and the tariffs immediately re- 
flected it. 

“In the midst of this economic disturb- 
ance came the third development—a 
complete revision of class rates east of 
the Rocky Mountains. Publication of the 
dual system of interim class rates pro- 
vided the cowp de grace for many a be- 
sieged rate clerk already on the brink 
of a nervous breakdown. The extra ef- 
forts caused by the interim orders in 
Docket No. 28300, Class Rate Inves- 
tigation, 1939, will, however, be re- 
paid many times over by the simplifica- 
tion resulting from the final orders in 
that proceeding which became reflected 
in freight tariffs on May 30, 1952. 


Regulation Promotes Complexity 


“While it has been the avowed purpose 
of regulatory agencies to require publi- 
cation of rates in simple and under- 
standable terms, there is little doubt that 
regulation—and particularly the diversity 
of it—has tended to promote complexity 
rather than simplicity. Many state com- 
missions have tariff construction and 
filing rules which conflict with those 
maintained by the Interstate Commerce 
Commission, and even where there are 
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no conflicts some of the regulations re- 
quire inclusion of seemingly unnecessary 
matter which is of value only to the 
commission tariff examiner and serves to 
confuse the real user of the tariff. 

“Just as the lack of uniformity of 
regulation contributes to complications, 
so does a lack of uniformity of phrase- 
ology and arrangement of tariff matter. 
Tariffs are now issued by at least 20 dif- 
ferent publishing agents and more than 
one hundred railroads maintain one or 
more individual issues of their own. In 
the absence of mandatory rules govern- 
ing the arrangement of tariff matter 
and the use of common phraseology the 
tariff-user interested in determining 
rates in all sections of the United States 
must reorient and reeducate himself 
each time he uses the tariff of a different 
agent or line. 


Current Approach 


“Those leading the current movement 
toward tariff simplification are well 
aware of the causes of tariff complex- 
ities and are also familiar with the rea- 
sons why previous efforts to simplify 
tariffs have not been altogether success- 
ful. They have, therefore, taken a new 
approach—one which observes the fun- 
damentals of modern scientific research 
and yet gets to the very grass roots of 
the problem. The railroad tariff simpli- 
fication program begun in 1935 relied 
upon a committee of men who had full 
time duties in addition to their work 
as tariff simplifiers. To carry out the 
present program the railroads, at an 
expense of $100,000 per year, have 
created an organization staffed by high- 
ly trained and experienced men who 
devote their full time to tariff research. 
In the earlier pregram the railroads ap- 
proached simplification largely from 
what tariff publishers conceived to be 
the needs of tariff users. Today’s pro- 
gram calls not just for shipper coopera- 
tion but for full and unrestricted shipper 
participation through the joint railroad 
—shipper organization. Where yes- 
terday’s program produced only rec- 
ommendations, today’s produces man- 
dates, for the carriers have agreed in 
advance to bind themselves by the new 
standards which the joint committee 
adopts. 

“The one attribute of the new approach 
to tariff simplification which more than 
anything else presages its success is that 
it seeks to make tariffs fit the needs and 
preferences of the people who actually use 
them. A tariff publishing agent may 
know the least expensive and least time- 
consuming method of arranging a tariff. 
A railroad vice-president or an industrial 
traffic manager may have splendid theo- 
ries as to how tariffs might be improved. 
The great fallacy, however, in letting 
these officials (well informed though they 
are) make the decisions is that they don’t 
use the tariffs. Tariffs are used as an 
every-day working tool by rate clerks in 
industrial traffic departments, by local 
agents of the carriers, by freight bill 
auditors in railroad accounting depart- 
ments and in shipper traffic organiza- 
tions, and by quotation clerks who must 
thumb through a tariff with one hand in 
search of a rate, while holding the tele- 
phone with the other hand and chatting 
with an impatient shipper. The Tariff 
Research Group recognized that these are 
the men who can best make many of the 
decisions as to how tariff matter should 
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be arranged, what should be added to 
tariffs as an aid to the user and what 
might be taken away without reducing 
the effectiveness of the publication. It 
was concluded, therefore, to conduct a 
poll among every-day tariff users through 
the submission of questionnaires to a 
representative group. The questionnaires 
are employed principally when it is found 
that two or more methods or types of 
arrangement are employed by different 
publishing agents and the Tariff Re- 
search Group desires to find the preferred 
method to adopt as a uniform practice. 
Questionnaires are regularly distributed 
to more than 300 tariff-using establish- 
ments, in which some 2,600 regular tariff 
users are employed. The tariff-using es- 
tablishments were selected so as to obtain 
a valid cross-section both geographically 
and from the standpoint of the purposes 
for which tariffs are used. Participating 
in the poll are large, small and medium 
industrial traffic departments; railroad 
local agencies, general offices and ac- 
counting departments; and several gov- 
ernment agencies. The results of the 
polls are tabulated both by the number 
of tariff-using establishments and by the 
number of individual tariff users. The 
joint shipper-carrier committee has ad- 
hered strictly to a policy of adopting 
what the tariff users recommend. 

“The effectiveness of these polls has no 
doubt been increased by a practice of the 
Tariff Research Group in stating the 
problem in clear non-technical language 
and giving arguments on all sides of the 
question, while remaining perfectly im- 
partial and leaving the ultimate decision 
to the rate clerk or other tariff user.” 


Accelerating Regulatory Process 


In his presentation on accelerating the 
regulatory process as part of a discus- 
sion on that subject the morning of No- 
vember 13, Mr. Mack said the “regula- 
tory lag” was created primarily by the 
short-sighted appropriation policies of 
the law makers which had resulted in 
shortages of manpower and finances in 
regulatory agencies. 

Mr. Mack said that not only should the 
law makers be concerned with appro- 
priating sufficient funds for regulatory 
commissions, but that the public utili- 
ties also should be vitally concerned. 

“The strong lobbies that are maintain- 
ed by utilities have not made any ef- 
fort to support adequate appropriations 
for regulatory purposes,’ he said. “In 
the long run, they pay for this short- 
sighted policy by long delays which must 
always result when the _ regulatory 
agency is over burdened with work and 
understaffed as most of our commis- 
sions are.” 

The second cause of the “regulatory 
lag,” said Mr. Mack had to do with the 
most important function of regulatory 
agencies—‘fixing the earnings of the 
utilities under our jurisdiction.” 

“Rate cases generally have followed a 
pattern that inevitably leads to long and 
unreasonable delays, reams of testi- 
mony, multitudes of exhibits and count- 
less hours of oral arguments,” he said. 
“The responsibility for this pattern must 
be equally shared by the utilities, the 
protestants and the commissions.” 

Advance information to the utilities 
concerning what they would be ex- 
pected to produce, together with the 
practice of holding pre-hearing confer- 
ences, would eliminate much time that 


was needlessly lost in the customary and 
traditional rate case, Mr. Mack said. 

Mr. Torkelson said that the infla- 
tionary price trend of the post-war pe- 
riod had brought a flood of applications 
by utilities for increased revenues and 
that this had resulted in heavy dockets 
for every utility regulatory agency. 


For Prompt Action 


Fairness dictated that if a_ utility 
needs increased revenues to realize a 
fair return, it should receive such in- 
crease promptly, Mr. Torkelson said. 
There would always be some period of 
time elapsing between the institution 
of the first step for either a rate in- 
crease or decrease and the ultimate 
decision by the regulatory commission, 
he said. The most that could be hoped 
for, he added, was that this period could 
be kept as short as possible. 

The period that elapsed from the time 
when the hearing initially commenced 
to the time the record was closed could 
be materially shortened by the prepara- 
tion and distribution of proposed testi- 
mony and exhibits in advance of hearings 
by the company seeking a rate increase, 
he said. 

Another possibility of eliminating the 
regulatory “lag,” he said, was keeping 
the issues in the proceeding to a mini- 
mum. 

The pre-hearing conference offered 
another possibility of speeding up pro- 
ceedings, he said, and the possibility of a 
settiement still another. 

Mr. Torkelson told of two “devices” 
which he said were used in an, at- 
tempt to minimize the effect of any un- 
due delay on the part of a regulatory 
commission in acting on a request for a 
change in rates. 

These were, he said, temporary or 
emergency rate orders, and the permit- 
ting of filed rates to go into effect after 
a certain period of suspension or upon 
other conditions. 

The decision in the Hope case (320 U.S. 
591) and in other cases had made for a 
more liberal view regarding rate-making 
procedures, Mr. Torkelson said. 


“It would seem that regulatory com- 
missions now have more freedom to 
adopt procedures which would have the 
effect of streamlining rate-making proc- 
esses so long as they meet the test of 
the reasonable end-result,” he said. “It 
is submitted that any real gains in ac- 
celerating the regulatory process must 
be attained by adopting this approach 
rather than to adopt the ‘stop-gap’ of a 
temporary rate or the permitting of rate 
to go into effect under bond, which is un- 
satisfactory due to difficulties in making 
refunds,” he said. 


Function of Regulatory Commission 


Mr. McKeage, in his discussion of the 
“Place and Functions of the Regulatory 
Commission,” said that the prime objec- 
tive of public utility regulation was to 
obtain for the public adequate service 
at reasonable rates, without discrimina- 
tion, and that all other objectives were 
incidental thereto, and supplementary 
thereof. 

“A regulatory body should ever keep 
in mind,” he said, “that there are situa- 
tions concerning which regulatory law 
simply has not provided a solution and 
that remedial action, however laudable 
or desirable, calculated to solve the prob- 
lem presented, lawfully, may not be 
taken.” 

“The desire to take remedial action 
cannot possibly be a substitute for law- 
ful authority so to do,” he said. “Being 
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a creature of the law, a regulatory body 
should set the example of keeping within 
the law, matter not what the temptation 
may be for usurping authority not dele- 
gated to such body...” 

“On the other hand,” he said, “it is 
equally true that, where the law does 
create regulatory jurisdiction, the regu- 
lator is in duty bound to exercise that 
jurisdiction unless the same be of the 
permissive or discretionary type.” 

In making a proper approach to the 
subject of rate fixing, Mr. McKeage said, 
the regulatory body must not overlook 
the fact that it is a trustee of the public, 
and as such is not free to deal gener- 
ously with a public utility at the expense 
of the rate payer. Standards of public 
service must be the guide in fixing the 
rates which a public utility may charge 
the public, he said. 

Regulation does not guarantee that a 
public utility would realize net revenues, 
Mr. McKeage said. The duty of a regu- 
latory body had been fully performed 
when it provided the utility with a fair 
opportunity to earn a reasonable return, 
he said. 


Reasonable Return 


“..If the reasonable return to which 
a utility is constitutionally entitled is 
just compensation for the devotion of 
its property to the public use, what logic 
indicates that the utility should receive 
more than it is constitutionally entitled 
to when it is remembered that a non- 
confiscatory return constitutes just com- 
pensation to the utility, as the Supreme 
Court of the United States itself has 
said?” Mr. McKeage asked. “Why 
should the rate payer be required to con- 
tribute to a rate of return that is more 
than the utility is constitutionally en- 
titled to and more than what the Su- 
preme Court has said is just compen- 
sation for the use of the property of the 
public utility?” 

Mr. McKeage said that the public util- 
ity industry fights continuously and 
persistently for an advantage, and that 
he did not criticize the industry for this. 
He did criticize the courts and the regu- 
latory bodies who “fall for a line of 
argument that supports this claim of en- 
titlement to generosity,” he said. 

“The public utility industry is not a 
private industry in the same sense that 
other industries not under regulation are 
considered private industries,” he said. 
“Being entitled to ask the state to call 
upon the public to contribute to its rev- 
enues by increasing its rates, a public 
utility places itself outside of the field 
of speculative profits or the right to 
claim such profits.” 

Commenting on the public utility cry 
of “invasion of management,” Mr. Mc- 
Keage said that the “cry of invasion of 
management, at best, is but a shibboleth 
and could have no real meaning in the 
law because, as. heretofore pointed out, 
any regulation is an interference with 
and an invasion of the owner’s manage- 
ment of his business.” 


Rate ‘Reasonableness’ 


In a discussion of reasonable rates and 
the regulatory principles underlying such 
rates, Mr. McKeage said that the stand- 
ard of reasonableness was the yardstick 
in public utility regulation. He said: 

“Rates must be reasonable. The return 
which a utility is entitled to the oppor- 
tunity to earn must be reasonable. 

“The capital investment upon which 4 
return is based must be reasonably em- 
ployed in the discharge of the utility's 
public. duty. There is no right to earn 4 
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return upon capital improvidently or un- 
reasonably employed. The cost or value of 
capital assets, to the extent that they 
may be recognized in a rate base, must 
be reasonable. Service furnished by a 
utility must be reasonable and the rate 
payer is not entitled to make an unrea- 
sonable demand for service, nor is a 
utility required or permitted to respond to 
an unreasonable demand for service. 


“This standard of reasonableness per- 
meates all phases of public utility regu- 
lation. The yardstick of reasonableness 
is the lawful instrument placed within 
the control of the regulatory body by 
which it exerts its regulatory authority 
through the exercise of its discretion pro- 
ceeding upon the law and the evidence. 


“Contrary to what appears to be the 
understanding in some quarters, this rule 
permitting rejection of unreasonable 
charges to operating expense and unrea- 
sonable components of the rate base 
applies, in principle, equally to arm’s- 
length transactions and transactions be- 
tween affiliated interests. The difference 
is one of degree and not of principle but 
applies with greater impact to the affili- 
ated interest transaction. 

“Bear in mind that there are two ele- 
ments making up the ultimate of reason- 
ableness: (a) that the charge or expense 
was reasonably incurred and (b) that 
the cost of it is reasonable.” 


Conflict of State, Federal Agencies 


The conflict between state and federal 
authority was on the increase, Mr. Mc- 
Keage said. There was more fault on 
the part of the federal authority than 
on the part of the states in “this run- 
ning conflict,’ he said, adding that 
“naturally enough, this would be so be- 
cause the federal authority, being dom- 
inant, has the greater opportunity to 
abuse its power.” 

Although the federal authority could, 
in the final analysis, occupy the entire 
field of commerce, both interstate and 
intrastate, Mr. McKeage said, the Su- 
preme Court of the United States “has 
resolutely set its face against invasions 
of state authority by the federal govern- 
ment unless it be clearly shown that 
such invasion is necessary.” 

“T think it can be said that history 
clearly demonstrates that the conflict 
between state and federal authority may 
be contained, but never completely set- 
tled,” Mr. McKeage said. “It is a continu- 
ing conflict and will always be so from 
the very nature of our federal system. I 
assume that the best way to live with 
continuing conflict is to follow the philos- 
ophy of Jefferson and Madison, that is, 
that state and federal authority should 
seek a wise accommodation between their 
activities to the end that each shall 
function in its proper sphere and each 
be ready to accord a tolerance wherever 
emergencies or circumstances should 
call for the exercise of such tolerance 
... There must be some give and some 
take.” 

The Supreme Court had _ recently 
struck a “tremendous blow” for states’ 
rights in its decision in the Alabama 
Public Service Commission case, involv- 
ing the Southern Railway Co, wherein 
it curbed federal courts from exercising 
jurisdiction in cases where a state had 
provided procedures that afforded due 
process to utilities, Mr. McKeage said. 

Eternal vigilance was the condition 
upon which the federal Constitution had 
permitted the several states their liberty 
of action in the intrastate field, Mr. Mc- 
Keage said. 

The. state commissioners heard the 


discussion of current trends in local 
transit regulation the morning of No- 
vember 12. 

In his presentation, Mr. Feinberg said 
that privately operated urban bus trans- 
portation was an “economically ailing 
business,” and had to have sympathetic 
help and cooperation of riders and public 
authorities if it was to survive. 


Privately operated urban bus com- 
panies were caught between spiraling 
costs of operation and declining traffic, 
he said. 

The causes of the decline in the volume 
of business of the bus industry was due, 
among other things, to increasing use of 
the private automobile, traffic congestion 
which made bus operation slow, uncom- 
fortable and costly, removal of business 
and industrial concerns to less congested 
areas and public resistance to fare in- 
creases, he said. 

“The big question for the industry is 
how to stem the continuing loss of busi- 
ness,” Mr. Feinberg said. “If a company 
loses passengers at the rate of 10 per 
cent annually, it must have a 11.1 per 
cent increase in average fares in order to 
break even. But if each fare increase 
takes off a slice of traffic because of 
public resistance to the rise, sooner or 
later the company will price itself out of 
business. In other words, when a fare 
increase fails to bring in any more reve- 
nue than the company had before the 
increase, the point of diminishing return 
has been reached and it will not be long 
before the company is in receivership.” 

Short-haul riding, a profitable part of 
the bus business, was disappearing under 
the impact of increased fares, and riding 
clubs or car pools among employes were 
making heavy inroads in bus company 
revenues, Mr. Feinberg said. 

Mr. Davis described the operations of 
a Georgia transit firm which he said 
had “a novel arrangement” in that it op- 
erated on the principle of “a sale and a 
lease-back.” . 

Under the “sale and lease-back,” Mr. 
Davis said, the company sold 329 of its 
trackless trolleys and leased them back 
over a ll-year period. 

The new plan seemed to have two de- 
sirable features, he said. 

First, he said, it provided additional 
capital for the company in the future, 
and second, it equalized revenue re- 
quirements in the future. 


Motor Bus Rate Regulation 


Ray O. Martin, of the Public Utilities 
Commission of Ohio, in reporting as 
chairman of the special committee to 
study principles of rate regulation in 
the motor bus industry, urged all regu- 
latory bodies to adopt and use the “op- 
erating ratio” theory of testing revenue 
needs of bus companies wherever it was 
permissible under the law. 

He described the “operating ratio” 
theory as the relationship between ex- 
penses and gross revenues, stating that 
“the resultant of this relationship should 
be an amount sufficient to conserve the 
capital of the enterprise, assure its per- 
petuation, and give it access to new 
capital, if necessary.” 

One of the principal virtues of the use 
of the “operating ratio” in fixing bus 
fares, as distinguished from rates of the 
other utilities, was that it tended to 
minimize the effect of variation from 
the anticipated revenues of expense, he 
said. 

The new theory could be legally used 
to test the revenue requirements of bus 
companies in 43 states, he said. 
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Bills pending in Congress proposing 
a system of federal taxation on motor 
vehicles moving interstate posed an “in- 
sidious and dangerous” threat, it was 
stated in a report by the special com- 
mittee to promote uniformity of regula- 
tions affecting motor carriers, presented 
by E. L. McClintock, of the Public Serv- 
ice Commission of Missouri. 

“Such proposals,” the report said, 
“are almost certain to meet with favor 
by motor vehicle operators in the face 
of the present unscientific and diverse 
system of assessing and collecting taxes 
both on the vehicle as well as against 
motor carrier business. Whether there 
is any basis for the assumption or not 
there is a strong feeling in certain quar- 
ters that the motor vehicle does not 
bear its proportionate share of the tax 
burden.” 

Uniformity affecting the regulation 
of motor carriers must contemplate the 
inclusion of the important factor of 
taxation, the report said. This was true 
for the reason that the present lack of 
any semblance of uniformity rendered 
difficult and sometimes impracticable 
the consummation of reciprocal agree- 
ments, it added. 

“Whatever changes or corrections may 
be required must, of course, be directed 
ultimately to the capable and respon- 
sible taxing authorities of the several 
states,” the report said. 

The report said that too often, legisla- 
tion establishing limitations upon the use 
of the highways resulted from the “suc- 
cessful delimiting efforts” of competing 
forms of transportation. 

Although it was essential that the high- 
ways be adequately protected, as far as 
weights were concerned, there was no 
sound reason why such protection could 
not be provided with a greater degree of 
uniformity in the various states, the re- 
port said. 


Effect of Taxes on Utility Rates 


Justice F. Craemer, of the California 
Public Utilities Commission, in present- 
ing the report of the committee on the 
effect of taxes on utility rates, of which 
he is chairman, said that the nation’s 
public utilities were burdened with an 
annual. tax load of $5,000,000,000 which 
had to be borne by their patrons. 

The 1951 tax load amounted to $33 
per capita for the nation, he said, or $130 
per family. 

Mr. Craemer then referred to a hypo- 
thetical utility earning $200,000 net a 
year on an invested capital of $10,000,000. 

“The public,” he said, “is not aware 
that the regulatory body must provide 
for a charge to the consumer of approxi- 
mately $2.08 for every single dollar of 
added net revenue that this utility needs 
to increase its earnings to the 6 per cent 
return. Thus to give this utility an extra 
$400,000 it becomes necessary to raise the 
level of rates in an amount of $833,000.” 

“In the instance of a transportation 
company, when 50 per cent of new rev- 
enue comes from passenger traffic and 
50 per cent of it comes from freight 
traffic, federal excise taxes compel the 
addition of $75,000 to the above $833,000 
increase.” he said. “This is occasioned by 
the excise taxes of 15 per cent on passen- 
ger revenue and 3 per cent on freight 
traffic revenue. Thus, for each additional 
dollar of net revenue the consumers must 
pay $2.27.” 

The N.A.R.U.C. voted to hold its 1953 
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meeting in New York City, the hotel and 
date to be announced later. 

Featured speaker at the annual ban- 
quet was Harry Ashmore, executive edi- 
tor of the Arkansas Gazette, Little Rock. 

C. Howard Gladden, of the Arkansas 
Public Service Commission, chairman of 
the committee on arrangements, who 
presided at the annual banquet, an- 
nounced that the 1952 meeting was the 
association’s largest, with more than 600 
persons having registered. 

The annual banquet followed a full 
and varied social program, which in- 
cluded a tour of the bauxite mines near 
Little Rock, a trip to Hot Springs, and a 
tour and style show for the ladies. 


‘Train X’ Coach 


A number of the state commissioners 
took time out in the course of the four- 
day meeting to take a look at one of the 
coaches of the Chesapeake & Ohio Rail- 
road’s experimental passenger “Train X” 
which was brought to Little Rock es- 
pecially for their examination. 

The coach is one-third the length of 
the standard railroad coach, has only 
two wheels for rail travel, and a set of 
dolly wheels, which is lowered when the 
car is uncoupled. 


C.A.C.I. Gives Support 
To Stop-in-Transit Rule 


In C.S.M.F.B. Hearing 


A shipper proposal to amend all 
Central States Motor Freight Bureau 
tariffs by adding a new provision to 
the present stopping-in-transit rule 
was supported by a spokesman for 
Montgomery Ward & Co. and the in- 
dustrial traffic council of the Chi- 
cago Association of Commerce and 
Industry, in a CS.M.F.B. standing 
rate committee hearing. 


The presentation on behalf of Mont- 
gomery Ward and the C.A.C.I. council 
was made by J. Hewitt at a hearing 
held in the Palmer House, Chicago. 


The provision proposed to be added 
to the stop-in-transit rule, it was stated, 
would enable shippers to ship truckload 
traffic with stop-overs on a collect basis 
when the party at the stop-over point 
and the consignee at destination were 
one and the same person or firm. The 
proposal was identified as No. 16795 on 
the rate committee’s docket. 

The present rule provides’ that 
“charges on shipments, stopped in transit 
for partial unloading, must be prepaid.” 
The proposal docketed as No. 16795 
would add to the quoted provision the 
words: “and the provisions of Rule 9, 
Section 2 of N.MF.C. will not apply, 
except where the consignee at the stop- 
over point (or points) and final destina- 
tion are one and the same person or 
firm.” 

“It is our contention that the car- 
riers are in no different a position (if 
they permitted this docket to become 
effective) than they would be if they 
handled a through shipment on a collect 
basis,” said Mr. Hewitt. “Certainly 
there is no additional burden being 


placed on the delivery carrier other than 
collecting accrued charges since the 
stop-over party and the consignee at 
destination is one and the same person 
or firm. 

“My company is being put to consid- 
erable inconvenience, and complications 
have arisen because carriers are insisting 
on prepayment of charges under the rules 
now in effect. In some instances origi- 
nating carriers fail to mark the billing 
‘prepaid,’ therefore, some destination car- 
riers demand payment of charges again. 
The railroads and many motor carrier 
bureaus have adopted similar provisions, 
consequently, we feel that this docket 
should be approved.” 


Don Burnham, of Ford Motor Co., De- 
troit, also went on record in support of 
the proposal. 

“This is really an accounting problem, 
is it not?” asked Chairman Dan Ryan. 

“Yes,” said Mr. Hewitt. “We ship to 
a store, stop off, and go on to another 
store at final destination. We prepay at 
the source. At final destination, it may 
not be noted on the bill that the ship- 
ment is prepaid, and the carrier demands 
payment ... This creates a mix-up in 
the accounting.” 


Mr. Ryan said he thought Mr. Hewitt’s 
company was the only one having this 
trouble. 


Automotive Proposals 


Most of the other appearances were on 
behalf of mid-west automotive firms. 

Mr. Burnham supported docket No. 
16863, a shipper proposal to amend Tariff 
255-H by establishing a commodity rate 
of 36 cents a 100 pounds, minimum weight 
of 20,000 pounds, on cotton piece goods 
from Toledo to Detroit. The goods were 
now moving on an any-quantity rating 
of Column 65, in a volume of 300,000 
pounds a month, he said. Asserting that 
the proposed Column 40 rating was rea- 
sonable, Mr. Burnham said it would 
result in truck mile earnings of $1.26. 


Two representatives of Nash-Kelvi- 
nator Corporation, E. E. Swartz and 
F. J. Mooney, spoke in support of docket 
No. 16896, a carrier proposal to amend 
Item 4840 of Tariff 255-H by adding 
rates on automotive rubber mats, from 
Pontiac, Mich., to Milwaukee, 70 cents, 
and to Kenosha, 65 cents, minimum 
weight 20,000 pounds. The _ proposal 
placed rubber mats on a relative basis 
with other rates on automobile parts 
named in the tariff, they said. The mats 
were being loaded on skids, said Mr. 
Mooney, and plans were being made 
to use a double-deck pallet or skid to 
load to the minimum weight. 


Ray Finger, traffic manager, United 
Motors Service Division of General 
Motors Corporation, backed docket No. 
16857, a carrier proposal to amend Tariff 
255-H by establishing a commodity rate 
on automobile parts of 51 cents a 100 
pounds, minimum weight 20,000 pounds, 
from Anderson, Ind., to Chicago. The 
proposal would place Chicago on a com- 
parable basis with Janesville, Wis., said 
Mr. Finger. 

L. F. Baldwin, of Detergents, Inc., 
Columbus, O., asked the committee to 
approve docket No. 16792, a carrier pro- 
posal to amend Tariff 255-H by estab- 
lishing rates on cleaning, scouring or 
washing compounds of 48 cents a 100 
pounds, minimum weight 22,000 pounds, 
and 45 cents, minimum weight 32,000 
pounds, from Columbus to Chicago, the 
stated justification being “to place Co- 
lumbus on an equal basis with other 
points in Central Territory, also, to meet 
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motor carrier competition.” Outbound 
tonnage from his plant in October was 
9,000,000 pounds, said Mr. Baldwin. 





Traffic Management's Place 
In Industry Discussed by 
Harley Before Traffic Club 


The place of traffic management in 
industry was discussed November 13 
by James W. Harley, director of traf- 
fic, United States Rubber Co., New 
York City, in a talk before the Chip- 
pewa Valley Traffic Club, at Eau 
Claire, Wis. 

“I have noticed of late that there 
seems to be a trend toward educating 
carrier representatives to know their job 
better and to depend more and more on 
technical information for the advance- 
ment of the selling of transportation, 
rather than on good _ fellowship,” said 
Mr. Harley. 

Twenty-five years ago it would have 
been difficult to find a vice-president. of 
traffic of a railroad, he said, adding that 
today there were many men bearing such 
titles, just as today one could find vice- 
presidents of traffic in industry, whereas 
25 years ago one could hardly find a 
general traffic manager. 

Mr. Harley declared that the man en- 
gaged in the administration of traffic 
in industry should have the following re- 
quirements: Integrity; honesty; sound 
business judgment; ability to create an 
atmosphere of teamwork, loyalty, and 
interest in traffic work; a sound knowl- 
edge of traffic rules, regulations, tariffs 
and procedure; some knowledge of the 
basic principles of law, of merchandising, 
of distribution, of production, of ac- 
counting, of sales contracts involving 
freight charges, and of salesmanship. 

“Any progressive company of most 
any size recognizes the importance of 
research,” said the speaker. “In the ad- 
ministration of industrial traffic manage- 
ment research is just as essential. In 
our company ... we have an analytical 
and research division in the general traf- 
fic department, and its principal duty 
is to analyze the movements of all our 
freight, both inbound and outbound, and 
to study these movements and recom- 
mend freight adjustments where they 
are necessary .. . 

“Many rate proposals emanate from 
this division of the general traffic de- 
partment. Men in the field make sug- 
gestions, suggestions are made by the 
men in the division working on the 
analysis of the records of our shipments, 
and from past performances we are able 
to get a clear picture of the rates and 
services necessary to properly and com- 
petitively move our goods. 

“The operation of our consolidated 
program, alone, is one of the most re- 
munerative operations we have and 
pays for the investment in our depart- 
ment many times over... . I feel it is the 
duty of the industrial traffic manager 
to consolidate wherever possible, both via 
rail and truck. He is not only saving 
money for his company, but he is giving 
freight to the carriers in a manner in 
which they make the greatest profit.” 


The traffic manager should approve 
all new locations for factory sites, and 
all leases for buildings where transpor- 
tation is involved, even for office build- 
ings, according to Mr. Harley. 

“In deciding on a site for the manu- 
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facture of any product, one of the de- 
termining factors should be the cost of 
transportation,” he said. “In the past, 
we have seen industries locate factories 
at points which, under the light of a 
thorough traffic analysis, they would 
never use. You can be of great assistance 
to-your company in analyzing raw mate- 
rials necessary to manufacture the 
article to be merchandised, and in 
analyzing the territory in which the 
merchandise is to be distributed. You 
should be an integral part of any discus- 
sion relating to a new factory location, 
or a move from an old factory to an- 
other site. Many times, through your 
contacts with the carriers, you can pro- 
duce information that will be invaluable 
to your company. I recognize that traf- 
fic and transportation are not the only 
features in studies of this nature, but 
they should be very seriously con- 
sidered.” 

Mr. Harley said he had read with 
great interest advertisements in the trade 
magazines placed therein by the Chesa- 
peake & Ohio Railway. 

“One in particular caught my atten- 
tion, captioned ‘Where Was Your Traf- 
fic Manager Last Night’,” said the speak- 
er. “I can tell you where he was in all 
probability. He was at a traffic meet- 
ing such as this . . . at a lecture. He 
might have been in school taking a night 
course. He was, in all probability, some- 
where where he was trying to improve, 
not only his knowledge of his profes- 
sion, but also improve the relations be- 
tween his company and the people he 
depends upon for good transportation. 
I have every respect for the men in our 
field. I think they spend more time and 
more endeavor outside their office hours 
than any other field I can think of.” 


Each industrial traffic manager should 
be interested in preserving a _ strong 
transportation that will enable the 
transportation industry to operate on a 
sound business basis and not under gov- 
ernment ownership, concluded _ the 
speaker. 

“We must see to it, by fair and cour- 
teous dealing with our transportation 
companies, that they are kept in a 
sound financial position. We need them 
and they need us—but more than ever, 
we need to preserve them in their pre- 
sent method of operation.” 


Proposed Tax Rule Relating 
To Railway Mail Pay Issued 


Commissioner Dunlap, of the Treasury 
Department’s Internal Revenue Bureau, 
has issued a notice of proposed rule mak- 
ing, pursuant to the administrative pro- 
cedure act of 1946, concerning the treat- 
ment, for federal income tax purposes, of 
awards made to railroads under the rail- 
way mail pay act by the Interstate Com- 
merce Commission, for transportation of 
mail. 

The Commission, by its order of De- 
cember 4, 1950, in the railway mail pay 
case, awarded $312 million in back mail 
pay to the railroads for the period from 
February 19, 1947, through December 31, 
1950. Of that amount, about $160 million 
represented a 25 per cent increase pre- 
viously granted earlier on a temporary 
basis with respect to the services ren- 
dered in the period 1947-1950. Written 
into the revenue act of 1951 was a pro- 
Vision that the additional payments to 
the railroads authorized by the Commis- 
sion’s order of December 4, 1950, should 


be included in the carriers’ income for 
the years in which they performed the 
services for which the additional pay- 
ments were made. Commissioner Dunlap 
indicated that the regulations he was 
now proposing to prescribe, with approval 
by the Secretary of the Treasury, were 
designed to conform to the provisions of 
section 611 of the revenue act of 1951 on 
this subject. He invited submittal, in 





29 


| TRANSPORTATION WEEK 


writing, of data, views or arguments per- 
taining to the proposed regulations with- 
in 30 days from November 15, the date on 
which they were published in the Fed- 
eral Register. 





Commissioner Arpaia Discusses Criticism 
Of I.C.C. in Address to Practitioners 


Says That Commission, Congress and Industry Have Not Recognized 


Burden Placed on I.C.C. by 1940 Act. 


Alleges Commission Failure 


To Change Its Structure So as to Effectuate Transportation Policy. 


Commissioner Arpaia told Wash- 
ington, D.C., practitioners that 
neither the Commission, Congress, 
nor the transportation industry 
recognized the impact of the national 
transportation policy enunciated in 
the transportation act of 1940. 


Speaking to the District of Columbia 
Chapter of the Association of Interstate 
Commerce Commission Practitioners, he 
said that dissatisfaction that had ex- 
isted since 1940 was due to failure to 
appreciate the “fact” that the Commis- 
sion was not “operationally and struc- 
turally organized” to carry out the new 
policy, and that the transport industry 
was not prepared to accept it. 

Commissioner. Arpaia said that the 
Commission, therefore, had been “hold- 
ing the bag” since the new burden was 
placed on it. 

However, at the same time, he said 
that the Commission’s structure had not 
been altered to meet the new burdens. 
He said the Commission’s organization, 
with its “amorphous distribution of au- 
thority” among the 11 members, had 
remained unchanged. 

The commissioner said, among other 
things, that the yearly election of a 
Commission chairman was an “admin- 
istrative monstrosity.” As a part of dy- 
namic transportation, he said, the 
Commission could not be “pedantic, 
monastic, and insulated from the reality 
of everyday problems,” but must “give 
direction” and “help the way to prog- 
ress.” 

Criticism of I.C.C. 

Commissioner Arpaia reviewed the 
make-up and duties of the Commission, 
saying that this was “all very elemen- 
tary,” but that “a lack of realism and a 
misconception concerning the real extent 
of its independence can lead to trouble, 
and has in the past.” 


He said that the significance of criti- 
cism “cannot forever remain opaque,” and 
that “it should be brought into focus.” 
He added that “we should really make a 
more thorough diagnosis before trying to 
treat what may be only surface symp- 
toms.” 

The commissioner then recalled the 
difficulties of the railroad system in the 
1930’s, “floundering” and “on the brink 
of disaster,’ with, he said, low volume 
due to depressed business, mounting un- 
bridled competition, rapid development 
of transport by highway and air, advanc- 


ing technologies, and other things, 
threatening a breakdown of the trans- 
portation system. 

He reviewed briefly the efforts to meet 
the problem, saying that the final out- 
come was the transportation act of 1940. 
By it, he asserted, Congress enunciated a 
new theory of regulation. The era of 
monopoly, “a basic tenet of public util- 
ity regulation,” was over, he said, and 
that “each form of transportation was to 
be kept competitive and at the same time 
sound.” Each was recognized as having 
a place in the transportation scheme, 
and the advantages of each were to be 
preserved, all for the purpose of insuring 
efficient and economical transportation, 
said Commissioner Arpaia. 


New Theory of Regulation 


By the act of 1940, he said, an entirely 
different type of burden was placed on 
the Commission, for which, he said it was 
his opinion, the Commission “was not 
operationally and structurally organized 
to meet and the transportation industry 
not fully prepared to accept.” 

“The source of all the dissatisfaction 
and ferment which has existed since that 
time is due to the failure of the Commis- 
sion, Congress and the entire transporta- 
tion industry to fully appreciate this,” 
he added. 

At the time the 1940 act was passed, 

he said, the Commission was still adjust- 
ing to the workload and responsibilities 
imposed on it by the motor carrier act. 
The additional responsibility was dump- 
ed into the lap of the Commission as 
then constituted, he said, and that, un- 
fortunately, at that very moment war 
clouds were gathering. In the ensuing 
years, he said, concentration on the war 
effort helped obscure the fundamental 
character of the 1940 amendment. He 
added: 
* “It was new. It was admittedly not the 
last word because Congress also created 
the Board of Investigation and Research 
to keep studying the problems of trans- 
portation and make further recommen- 
dations to the President and to Congress. 
This agency gave up in 1944 without pro- 
ducing anything of value.” 

It was natural that the Commission 
should be on the spot, and it had been 
“holding the bag, so to speak, ever since 
that time,’ he asserted, having become 
“the whipping post for the dissatisfac- 
tion and resentment of those forces 
which were struck by the impact of the 
transportation policy.” He said it had 






























































































































































































30 


| TRANSPORTATION WEEK 


been asserted that no form of transport 
liked the way it was treated by the Com- 
mission except the pipe lines, “and they 
are indifferent.” He said it could hardly 
be expected that all of them would be 
satisfied, or to have them feel they were 
getting equal treatment and considera- 
tion. The commissioner said the rail- 
roads blamed the Commission for freez- 
ing the inherent advantages of competi- 
tive forms of transportation, feeling that 
the advantages were unequal to start 
with. But that, he asserted, was not the 
fault of the Commission, it was “the 
law.” 
Developments After 1940 


“Now, after the transportation act of 
1940 was passed, what else happened, or 
rather, failed to happen?” Commissionei 
Arpaia asked. 

“Was the budget of the Commission 
increased to do this enormous job? Was 
the Commission structure reorganized to 
cope with these increased and com- 
plicated tasks? 

“The appropriation for the Commission 
for the fiscal year 1940 was $8,908,000. 
For the ensuing year appropriation was 
$9,076,360. It seems to me that there 
was lack of coordination here. Congress 
threw a big job into the lap of the 
Commission but failed to give it the 
wherewithal to do that job. In other 
words, Congress provided only $168,360 
more for the Commission than it did in 
the previous year when the law was 
passed. So in passing out some fault 
we have to put part of it where it be- 
longs. 

“How about the Commission itself? 
Bureaus were added, like another layer 
in the cake, to take care of the water 
carriers and later the freight forwarders. 
There was no serious attempt at integra- 
tion of functions or facilities. And the 
Commission structure, in spite of the 
need for a new and incisive leadership 
was kept the same, with its amorphous 
distribution of authority, eleven men 
with equal power, no single one charge- 
able with the responsibility of getting 
things done. Now this is an ideal refuge 
if one wants to escape blame. If every- 
thing goes wrong all you have to do is 
look innocent. It’s button, button, who’s 
got the button? 

“There are certain phases of Commis- 
sion work which are being neglected. 
These should get priority. How can 
you get eleven men to agree where the 
emphasis should be placed? Of course, 
one of them is elected as a ‘front man’. 
He is called the chairman. This is sheer 
euphemism. Fortunately the ‘honor’ is 
passed around, every year, since, in real- 
ity, it is an invitation to frustration. If 
he is conscientious and if he is unlucky 
enough to take it on for a few years 
consecutively, the tax may be high on’* 
the nervous system. 

“He is supposed to see to it that the 
work is done. Yet, at least four times 
a year he must give an accounting to 
those who selected him, and theoretically 
can be taken to task for not getting 
things done. 

“This is an administrative monstrosity, 
in my opinion; absolutely indefensible 
from an organizational point of view. To 
me it is amazing that it has been allowed 
to continue. A presiding officer is ap- 
propriate to a court but an administra- 
tive agency needs something more. 
“This brings me to a discussion of the 


immediate complaints against the Com- 
mission. 

“Boiled down, what are the gripes of 
the public and the industry? Delay. 
And what causes delay? Volume of 
work. And what causes volume of work? 
In part, it is the piecemeal approach to 
the solution of the industry problems 
—case by case—each case the same, yet 
distinguished; each case handled dif- 
ferently, even if the same. 

“In essence, what they are saying is 
this: You sit back, let us sweat over our 
problems without meeting us half way. 
We try to solve them ourselves. After 
we have tried and after we have spent 
a lot of time and money you tell us we 
are wrong. Now couldn’t you have told 
us in the first instance how to do it 
right? And is a thing wrong, and should 
the result be different depending on the 
type of case and where the burden of 
proof falls? Isn’t this splitting hairs? 

“They say further by way of example, 
why is it that when a rate is assailed 
and it is found to be disruptive or un- 
lawful for any reason you can’t tell us 
then what the lawful rate would be? We 
have to guess again. The next time it 
may still be unlawful. You are the 
experts; yet you never take the initiative; 
you’re afraid to go out on a limb. 


“They say why don’t you enunciate 
more rules of general applicability. Why 
don’t you state your policy? Why do you 
play cat-and-mouse with us? Why do 
you treat everybody as an adversary? 
We are all interested in the same ends 
of promoting sound, efficient, and eco- 
nomical transportation. We have to, to 
stay competitive. But the Commission 
methods, approach and procedures harry 
us, exasperate us and waste our money 
and time. Why can’t you be affirmative 
instead of negative? Why can’t you 
teach instead of chastise? 


“Transportation men are notoriously 
hard headed realists. The successful 
administration of the 1940 act must have 
the full cooperation of the transporta- 
tion industry. We should take advantage 
of that offer. There is enough truth in 
this complaint to warrant a try. We 
should use section 2(d) and section 4 
of the administrative procedure act 
wherever possible and put their offer of 
cooperation to a test. 


‘Real Source’ of Trouble 


“The real source of trouble is that the 
Commission has developed too much 
along judicial lines and not enough 
along administrative lines. A_ court 
doesn’t look for matters to handle. It 
waits until a controversy arises and is 
brought before it. Then it decides who 
is right and who is wrong and stops 
there. 

“An administrative agency is given a 
broad delegation of power and standards 
to follow and in effect is told to make it 
work—get the job done. 

“The opportunity for a good job in 
this respect exists. There is no industry 
in the United States which is so 
thoroughly and completely organized as 
the transportation industry. Ready made 
advisory committees are at hand. Every 
type and kind of carrier, as well as ship- 
pers’ groups, etc., are available to express 
the views required. There can be con- 
sultation, conference, discussion on an 
informal basis at any level. The statis- 
tics and studies not available could be 
obtained without undue delay, and with 
their cooperation. The Commission has 
not taken enough initiative in this re- 
spect. The structure of the Commission, 
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the approach and processes remained 
exactly the same. 

“Under the transportation act of 1940, 
the Commission was afforded the chance 
to formulate a program, policies, recom- 
mendations for guidance of the industry 
and the implementation of this as ex- 
perts. The quasi-judicial adversary type 
of proceeding was no longer adequate in 
itself. To carry out this program it was 
no longer feasible to wait for matters to 
be brought to the. Commission. It was 
necessary to take the initiative, to guide 
the industry and to declare policy. 

“The present structure of the Com- 
mission makes it difficult to do this type 
of job. A diffuse organization without 
a responsible head can never serve an 
administrative purpose. Simple inertia 
can defeat action. Every individual 
Commissioner may feel the need for ac- 
tion along these lines, but collectively, 
it becomes a labored and laborious feat. 
There must be a_ responsible head 
charged with authority. Even the pres- 
ent Bureaus each operating without 
correlation, without guidance, cannot 
take the initiative. They can only guess 
at policy from previous decisions since 
there has not been enough definite 
declaration by the Commission of rules 
by which they can interpret policy. 

“Well, then, in summary. What’s 
wrong with the Commission? Nothing 
that intelligent reorganization, the ap- 
plication of real administrative princi- 
ples and money enough to do the job 
won’t cure. 

“Less than 2,100 people—including 
clerks and messengers—are performing 
one of the most vital and necessary 
services in the nation. The Commission 
has regulatory control over transporta- 
tion facilities operating over approxi- 
mately 227,000 miles of railroads, 3,300,- 
000 miles of public roads, 150,000 miles 
of pipe lines, 27,000 miles of inland wa- 
terways, plus domestic water transporta- 
tion on the Great Lakes and in the 
intercoastal and coastwise trade. 

“Yet the cost of a projected new 
bridge across the Potomac will be twice 
the last annual appropriation for the 
entire activities of the Interstate Com- 
merce Commission. Think of it! Where 
do the people get a bigger bargain in 
government. This doesn’t mean that the 
entire job is being done. There are 
many areas of important work which 
are virtually untouched which eventual- 
ly may cause serious problems for trans- 
portation. High volume and_ general 
prosperity has kept them obscure for the 
time being. 


Something ‘Real’ to Preserve 


“There is something real to preserve 
in the continuation of the Commission 
with some changes. The _ confidence 
which it has won for high purpose, prob- 
ity and integrity throughout the years 
stands like a rock of Gibraltar in a tur- 
bulent sea of shaken faith in public serv- 
ice. That is due chiefly to its non- 
political structure. Don’t ever lose that 
by hasty changes pushed by the expedi- 
ency of the moment. Such changes may 
serve the strong in the beginning but will 
consume them in the end. 


“The assets of the Commission far out- 
strip its liabilities. -Notwithstanding in- 
adequate replacements in recent years 
because of budgetary reasons, it has 4a 
staff of loyal, devoted, competent em- 
ployes whose capacities can be utilized 
to better advantage. More frequent staff 
conferences, more stimulation to employe 
creative thinking and more recognition 
to subordinates who demonstrate sound 
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forward-looking capabilities—t hese can 
pring even better results. 


“Transportation is vital, dynamic, 
agressive. It represents movement, for- 
ward movement. Any agency which is a 
part of it must keep pace with it. It 
cannot be pedantic, monastic and insu- 
lated from the reality of every-day prob- 
lems. Its sights must be high; it must 
give direction; it should help the way to 
progress. If it makes mistakes by stay- 
ing ahead it may be forgiven; the mis- 
take of staying behind is less likely to be 
pardoned.” 

In a business session at the meeting 
in which Commissioner Arpaia spoke, 
and at which Commissioner Elliott was a 
guest, the District of Columbia chapter 
of the practitioners’ association elected 
and installed new officers. 


Installed as new chairman of the chap- 
ter was Warren Price, Jr., attorney, who 
succeeded Giles Morrow, executive sec- 
retary and general counsel of the Freight 
Forwarders Institute. John F. Donelan, 
attorney, took office as vice-chairman. 
James A. Bistline, commerce attorney of 
the Southern Railway, was reelected as 
secretary-treasurer. Chosen as members 
of the executive committee were Roland 
Rice, Karl L. Wilson, Mr. Morrow, and 
Ford K. Edwards. 


Coast Guard Revises Rules 


On Transport of Explosives 


Rear Admiral A. C. Richmond, acting 
commandant of the U.S. Coast Guard, 
has promulgated a number of amend- 
ments to the Coast Guard’s regulations 
governing transportation or stowage of 
explosives or other dangerous articles or 
substances, and combustible liquids, on 
board vessels. The amendments, com- 
prising 75 pages of printed matter, were 
published in the November 13 issue of the 
Federal Register, to become effective 90 
days after the date of publication. 


Admiral Richmond said that one of the 
amendments would permit the use of 
heaters on motor vehicles while being 
transported on board vessels. Certain of 
the other amendments, he said, would 
permit a number of new hazardous in- 
flammable solids and oxidizing materials 
which had become commercially import- 
ant to be shipped by water in increasing 
quantities. He said the changes in the 
regulations were in agreement with the 
regulations prescribed by the Interstate 
Commerce Commission insofar as they 
could apply to water transportation. 


“The detailed regulations governing 
the transportation of inflammable solids 
and oxidizing materials and corrosive 
liquids,’ he added, “have been com- 
pletely revised and the sections re- 
numbered to allow for future expansion, 
if necessary .. .” 


Aircraft Production Program 


The Air Coordinating Committee, an 
inter-departmental agency of the govern- 
ment, has announced approval of a 
“ninth quarterly aircraft production pro- 
gram to meet essential civil require- 
ments.” 

The committee said it would recom- 
mend to the Defense Production Admin- 
istration that controlled materials be 
allocated in the second quarter of 1953 
to assure the continued production of 
new aircraft and. spare parts, for do- 


mestic and foreign use. The recommen- 
dation, it said, included the start of 
production of 32 new carrier-type air- 
craft under firm contract with manufac- 
turers in that period, of which 18 were 
for domestic and 14 for foreign airlines. 
In addition to the 32 new aircraft, the 
committee said the “C-9” program pro- 
vided for 349 aircraft now under con- 
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struction, approved in prior programs, for 
a total of 381 aircraft (247 domestic and 
134 foreign) to be manufactured and 
delivered over the next 30 months, from 
January, 1953, through June, 1955. 





Reasons for Long-Haul Traffic Diversion 
To Trucks Told to Farm ‘Co-Op’ Group 


In Meeting of Agricultural Cooperative Transportation Committee 


At Memphis, Growth of Farm-Product Trucking Is Outlined. 


Traffic 


Man’‘s Public Relations Job, Trip-Leasing, Section 4 Discussed. 


Ten reasons why long-haul ship- 
ments of dried fruits from California 
were being diverted in large volume 
from rail to truck transportation 
were stated by one of the speakers 
at the seventh annual meeting of the 
National Agricultural Cooperative 
Transportation Committee, Novem- 
ber 13 and 14, in the Peabody hotel, 
Memphis, Tenn. 

More than 50 representatives of 
farmer cooperatives from widely sep- 
arated parts of the United States at- 
tended the meeting of the committee, 
an organization sponsored by the Na- 
tional Council of Farmer Cooperatives. 

Also represented were the American 
Farm Bureau Federation, the National 


Grange, the United Fresh Fruit and 
Vegetable Association, the American As- 
sociation of* Nurserymen, and_ the 
Growers and Shippers League of 
Florida. 

Don E. Edison, chairman of the 
N.A.C.T.C. and executive secretary of 


the Farmers Grain Dealers Association 
of Iowa, Des Moines. presided. 

Several issues currently of widespread 
interest among traffic and transporta- 
tion men were subjects of addresses at 
the meeting, and one question, “Should 
the Long-and-Short-Haul Clause (the 
Fourth Section) Be Repealed?,” was the 
subject of a debate between Karl D. Loos, 
attorney, of Washington, D.C., and L. J. 
Quasey, commerce counsel of the Na- 
tional Live Stock Producers Association, 
Chicago. who made the affirmative and 
negative presentations, respectively. 

The speech on diversion of long-haul 
traffic to trucks was made by George 
W. Vawter, traffic manager, Sun-Maid 
Raisin Growers of California, Fresno. 

H. M. Nicholson, chief of the motor 
carrier section of the Agriculture Depart- 
ment’s Production and Marketing Ad- 
ministration, Washington, D.C., spoke on 
“Agriculture’s Stake in the Truck Trip- 
Leasing Practice.” 

J. W. Harnach, general traffic man- 
ager, Cooperative G.L.F. Exchange, Inc., 
Ithaca, N.Y., discussed “Regulation of 
Carrier Rates—the T.A.A. Recommenda- 
tions.” Robert V. Hulder (traffic man- 
ager of Wisconsin Cooperative Farm 
Plant Foods, Madison, Wis., spoke on 
“State v. Federal Jurisdiction in Re- 
quested Increases in Intrastate Rates, 
and Abandonment of Railroad Lines 
and Service.” 

Guest speaker at a banquet in the 


Peabody hotel the night of November 
13 was John W. Barriger, president of 
the Chicago, Indianapolis & Louisville 
(Monon) Railroad. 


A comprehensive study of the subject, 
“The Public Relations Angles of the 
Traffic Manager’s Job,” was presented 
by C. F. Hawes, traffic manager, Dairy- 
men’s League Cooperative Association, 
New York City, the morning of Novem- 
ber 14. In that session the committee 
also considered recommendations it 
would make concerning legislative pro- 
posals relating to transportation. 


It was poirited out in the course of the 
discussion of legislation that the com- 
mittee’s parent organization, the Na- 
tional Council of Farmer Cooperatives, 
at its last annual meeting had reaffirmed 
its opposition to all proposals that would 
either restrict or repeal the regulatory 
exemption for trucking of agricultural 
commodities set forth in section 203(b) 
(6) of the interstate commerce act. 


The committee’s recommendations as 
to other legislative matters, it was stated, 
would be presented to the National Coun- 
cil for consideration at its annual meet- 
ing in New Orleans, La., January 12-15, 
1953, and would have no status as policy 
declarations until the National Council 
had approved them. 


Barriger Speaks at Banquet 


Obsolete regulatory laws were making 
it difficult for the railroads to earn a 
living wage, said Mr. Barriger in his 
talk. The interstate commerce act, he 
said, should be “streamlined without 
further delay, to meet the present eco- 
nomic facts of life.” 

Agriculture represented the largest 
single component of the national pop- 
ulation, wealth and productivity, and 
the railroad industry came next, said 
Mr. Barriger. Both must be fully pro- 
ductive and efficient for the good of the 
national economy, he added. 

Mr. Barriger discussed and asked 
support for five major legislative ob- 
jectives propounded by the railroads, 
including a proposal for enactment of 
a measure to eliminate “unreasonable 
delays” in I.C.C. action on requests for 
rate adjustments (T.W., Nov. 1, p. 37). 

Mr. Vawter summed up six of his 10 
reasons for diversion of long-haul traffic 
to the trucks as follows: 

“(1) Much faster service; (2) lower 
minimum weights, which are very val- 
uable; (3) cheaper and more con- 


venient loading; (4) in many instances, 
particularly in the west half of the 
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country, lower rates; (5) service to 
markets formerly impossible as _ not 
served by rail; (6) arrival in better con- 
dition.” 


Two Routing Guides Opposed 


The other four reasons in Mr. Vaw- 
ter’s list were: 

“(7) No restrictions in routes, and this 
is most important. We strongly urge 
that all present help in every way to 
keep Routing Guides 561 and 644 from 
becoming effective. 

“(8) More convenient for receiver 
of less-than-carloads as not necessary to 
spend considerable amount in restowing, 
which is often unsatisfactorily done 
and leads to dissatisfied customers and 
claims. 

“(9) The ability to collect claims within 
usually a week’s time, as well as the 
ability to collect for shortages, has saved 
my company thousands of dollars. The 
trucker checks the load and assumes re- 
sponsibility, whereas the rails today will 
not sign an ‘S.L. & R.C.’ lading and will 
not police stop-off cars. So, as a result, 
collecting for shortages is practically im- 
possible, as the rails will not assume any 
responsibility. 

“(10) Probably the most important of 
all is the curb on the rail carriers from 
advancing their rates on specific com- 
modities to such a high level as they 
have on our own dried fruit, as to dis- 
courage consumption. There are, of 
course, serious disagreements as to what 
the traffic will bear even when a com- 
modity is produced in only one small 
section of the country.” 

At the outset, Mr. Vawter said his re- 
marks were made “with the realization 
that we cannot get along without the 
rails. Illustrating diversion of California 
agricultural traffic from railroads to 
trucks, he said, was a report he had 
received to the effect that “the great 
majority” of citrus used west of the 
Missouri River was transported by truck. 
He said he had been informed by the 
California Grape & Fruit League that 
1,411 carload equivalents of grapes and 
tree fruits were shipped by truck by that 
association in 1946; that the annual aver- 
age of such shipments for the five-year 
period 1946-1950 was 3,181 carloads, and 
that in the year 1951 the movement by 
truck had increased to 5,719 carload 
equivalents. A composite figure furnished 
by the U.S. Department of Agriculture, 
he said, showed that interstate truck 
shipments of citrus fruits, vegetables, 
melons and nuts had increased from 8,638 
carload equivalents in 1946 to 33,790 car- 
load equivalents in 1951. 


Effect of Rate Increases 


“We in the dried fruit industry,” said 
Mr. Vawter, “are newcomers to long- 
distance trucking, but it is growing very 
rapidly. . . . Prior to rate increases pre- 
scribed in Ex Parte 162 ... our rates 
were blanketed from groups ‘G’ and ‘H’ 
east. During the successive increases, we 
sought the same maximum as given to 
other fruit products, but in every instance 
were refused by the rails. Our rates into 
groups ‘A’, ‘K’ and ‘K-1’ have gone up 
97 per cent or practically doubled, and 
the smallest increase to groups ‘G’ and 
‘H’ have been precentagewise greater 
than was received by products that re- 
ceived the maximum in each ‘ex parte’ 
case. 

“With these startling increases as a 
background, trucking has increased phe- 


nomenally from a few hundred tons in 
1949 to many thousands today. 


“We started making surveys in order 
to bring our problems to the attention 
of the transcontinental rail carriers, 
and from April 1, 1950, to March 31, 1951, 
there were 32,000 tons shipped interstate 
by truck carriers of agricultural com- 
modities, and for the calendar year 1951 
there were 46,000 tons transported by 
this means. The 1952 figure, I am sure 
is going to be substantially greater, as 
there are now more trucks available 
and (as a result of) the decision by the 
Interstate Commerce Commission in 
MC-968 which removed all restrictions 
and reads simply that ‘fruit and vege- 
tables dried naturally or artificially 
come within (the exemption of) section 
203(b) (6) ... 

“One of the principal reasons for the 
successful growth of exempt trucking 
of dried fruit has been our ability to 
stabilize the rates, which all in trans- 
portation can readily see is necessary 
for a successful industry. Of course, 
our marketing is different from that ol 
perishables, where the rates are prac- 
tically on an ‘as much as the trucker 
can obtain’ basis .. . 

“We have found that in general we can 
obtain a much faster service by trucx 
than is possible by rail, and their ability 
to reach many smaller distributing cen 
ters, some of which are not even served 
by rail, has helped the dried fruit indus- 
try considerable . 


Rail-Truck ‘Conflict’ 


“Now, to further bring out the caus¢« 
of using trucks . . . I would like to illus- 
trate a point of conflict between rail anc 
truck transportation. Effective March i, 
1945, the rail carriers serving groups ‘A, 
‘B,’ ‘C,’ ‘C-1’ and ‘D’ restricted our routes 
with the issuance of Gateway Guide 560. 
We are now faced with another problem 
of trying to keep Routing Guide 561 and 
644 from becoming effective. If and 
when these routing guides are approved 
and tied in with the tariffs, it is going 
to mean an even greater diversion to 
truck and water.. 


“Shortly before coming to this meet- 
ing we had an order for a buyer in 
Barnesville, O., on the B. & O., amount- 
ing to about 32,000 pounds. At the same 
time, we had in excess of 250,000 pounds 
for Columbus. Youngstown, and Cleve- 
land, all in group ‘B’. Columbus is 
served by the Pennsylvania; Youngs- 
town and Cleveland, by the Erie. There 
was not a way I could work out a stop- 
off car because of the restrictions in 560; 
so, as a result, I shipped the order to 
Barnesville by exempt truck. Now the 
rails are wanting to put in 561, further 
restricting our movement by routes we 
have used for years and which are nec- 
essary in order to make our partial un- 
loading privilege workable. This guide 
will also eliminate many short lines that 
now have percentage routes with the 
major carriers, such as the Monon . 
They are advising that the I.C.C. is press- 
ing them for action in this matter, which 
is very difficult to believe, as additional 
restrictions are surely not for the good 
of the shipping public. 


Truck Minimums ‘Great Help’ 


“, . . We naturally like to keep stock 
as fresh as possible, for our own as well 
as the buyer’s benefit; so, trucks with 
their lower minimums have been a great 
help in solving this problem... 

“ |. . Here in your city of Memphis. 
there is a firm that makes very fine ax 
handles from hickory, and also—like the 
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packing houses that utilize everything 
but the squeal from the pig—they pack- 
age the shavings of hickory so that our 
barbecued hamburgers in California will 
have the hickory flavor. They formerly 
operated rather irregularly to the west 
coast with a single truck; but through 
their ability to obtain a sure load from 
the west to the Memphis area, they have 
increased their fleet and are now on a 
regular schedule. Likewise, a candy firm 
in Illinois, which formerly operated a 
single truck to the west coast and 
brought back nuts or other supplies for 
their own use when needed, but more 
often deadheaded back, have increased 
their fleet considerably and use two 
drivers and are now on a 10-day turn- 
round time. 

“This type of operation, which is in- 
creasing steadily, has been a wonderful 
help to our industry and has enabled us 
to keep markets well supplied that were 
formerly under a severe handicap...” 

Mr. Nicholson, of the P.M.A., in his ad- 
dress on “Agriculture’s stake in the 
Truck Trip-Leasing Practice,” referred to 
the Commission’s decision in Ex Parte 
MC-43, Lease and Interchange of Vehi- 
cles by Motor Carriers, and to the litiga- 
tion carried to the Supreme Court of the 
United States by motor carriers that 
were seeking to have the Commission’s 
decision set aside. In support of his con- 
tention that trip-leasing was a practice 
vitally important to agriculture, Mr. 
Nicholson quoted the following from a 
petition filed with the Commission by a 
certificated carrier, seeking reconsidera- 
tion of the decision in Ex Parte MC-43: 

“This petitioner owns enough equip- 
ment to take care of its normal year- 
around operations, but it is uneconomical 
and contrary to the public interest to 
augment the fleet by 400 per cent merely 
to take care of a few weeks during the 
market selling season.” 


Cost of ‘Purchased Transportation’ 


His subsequent discussion included the 
following: 

“A number of outstanding authorities 
have been engaged for quite some time in 
devising a cost formula for application to 
the line-haul service performed by com- 
mon carriers of general commodities. One 
of the typical carriers selected for the 
study period operates in a large region 
where trip leasing is prevalent. This car- 
rier showed a truck-mile cost of 32 cents 
in the operation of its own equipment. 
The cost per truck-mile for purchased 
transportation was 21 cents. There is 
reason to believe that a large part of the 
purchased transportation was on the 
basis of trip-leases. The conclusion is 
inescapable that elimination of trip- 
leasing would result in substantially in- 
creasing the truck-mile and the aggregate 
costs of transportation in common car- 
rier owned equipment and that such in- 
creases would be accentuated by a sharp 
rise in empty wasteful mileage .. . 

“Agriculture has a tremendous stake 
in trip-leasing. Discontinuance of that 
practice would materially reduce the 
vast number of farm commodity-carry- 
ing vehicles, running into the hundreds 
of thousands, a very great many of which 
are leased to certificated carriers for the 
return trip. The distribution of farm 
commodities would be restricted in vol- 
ume and in area. Producer’s net returns 
would be reduced by reason of an in- 
crease in both outbound and inbound 
transportation costs. 


“Certificated carriers would be re- 
quired to purchase or otherwise acquire 
the use of many thousands of additional 
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vehicles and to incur the expense of 
much wasteful windage. Added expenses 
of operation reflected in the inbound 
rates on materials and supplies, such as 
twine, insecticides, fertilizer, implements, 
and containers, etc., must not be over- 
looked .. .” 


Traffic Manager’s Functions 


Mr. Hawes, in his talk on “The Public 
Relations Angles of the Traffic Man- 
ager’s Job,” said that, too often, top 
management did not “grasp the signifi- 
cance” of the traffic manager’s func- 
tions. Excerpts from his address follow: 

“Every industrial and commercial or- 
ganization in the United States—whether 
large or small; whether local, sectional 
or national in scope; whether engaged in 
production, manufacture or distribu- 
tion—depends upon transportation. 
Whether the business concern does or 
does not have an industrial or commer- 
cial traffic manager, it pays for one. If 
the organization has such a depart- 
mental executive to purchase its trans- 
portation service, it pays for the expert 
services of the traffic manager and the 
traffic department staff in salaries and 
wages. In return, the business obtains 
efficient, adequate transportation at rea- 
sonable rates and receives back into its 
treasury, aS savings, more than the traf- 
fic department payroll. If it does not 
have a traffic manager and staff, the 
company pays for what it does not re- 
ceive in irrevocable losses through inept 
handling of its traffic affairs. 

“The direct interest of every business 
executive is in assuring his company the 
best transportation services possible at 
the lowest rates consistent with adequate 
service. In addition, he is interested in 
the economic and social problems of the 
development of sound transportation 
policies and a flourishing system of trans- 
portation facilities—railroad, railway 
express, waterway, highway, air and pipe 
line. 


The Management of Transportation 


“It is impossible to conceive of operat- 
ing a modern business without the aid of 
transportation service. It is impossible, 
likewise, to conceive of such service 
wisely selected, economically purchased, 
and used to the best advantage, without 
the aid of efficient traffic management 
and control. 


“Just as the financing, accounting, 
manufacturing, purchasing, selling and 
other major phases of business opera- 
tion call for proper skilled administra- 
tion, so do the transportation activities. 
Movement of raw materials or supplies 
into factories, and of finished articles or 
merchandise from the factories to mar- 
kets, is not accomplished without close 
supervision. The transportation of goods 
requires intelligent planning and con- 
stant attention to the correct handling 
of many details. 

“The difference between the traffic 
manager at the turn of the century and 
today’s executive traffic manager lies 
precisely in the ability of the executive 
traffic manager to demonstrate what he 
has done, what he is doing, and what 
he plans to do that will increase the 
profits of the organization he repre- 
sents. 

“In years gone by, traffic managers 
were men borrowed from common car- 
riers, because they knew rates, routes, 
ind had intimate knowledge of the 
modes of transportation available. They 
vere hired because the internal shipping 
iepartment and shipping clerks could not 
ficiently cope with the growing com- 





plexities and transportation technicali- 
ties of a national economy with over 
three million square miles of railroads, 
expanding highways and one hundred 
million people that composed the Ameri- 
can market of thirty years ago. 


“Today the modern traffic manager’s 
duties and place in the business world 
has become vastly more complex. He 
has grown from the position of a mere 
service department functionary to the 
level of an executive department head. 

“What is an executive traffic manager? 
In brief, he recommends policies to the 
management on transportation matters 
that may induce future profits. He is 
responsible directly to management for 
all transportation cost and expenditures. 
He must administer the numerous sub- 
divisions of the modern traffic depart- 
ment. He is responsible for the effi- 
ciency of distribution within the limits 
of the sales structure. He is responsible 
for the communication system. 


“Traffic management has reached the 
executive level because transportation 
enters into every state in the production, 
manufacture, distribution, and consump- 
tion of goods. It plays, too, a part of 
outstanding importance in economic, so- 
cial, and political life. Transportation 
enterprises, whether publicly or privately 
owned or operated exist to serve the pub- 
lic directly or indirectly in distribution 
of goods. The transportation facilities 
are vitally necessary in the development 
and improvement of the standards of 
consumption of goods and services to the 
improvement of community, national, 
and international trade relations, to the 
spread of education and to the advance- 
ment of government. 


“One of the important duties that a 
traffic manager performs for industry is 
the application of his highly technical 
and specialized experience in represent- 
ing the firm in matters of transportation 
with the local, state, and federal admin- 
istration bodies which regulate transpor- 
tation. To perform this duty, the traffic 
manager must be competent to follow 
such matters through the government 
legislatures, the courts, and the various 
regulatory commissions. He must be 
adept in bringing about the legislation 
favorable to the particular industry’s in- 
terest. He must be an expert in pre- 
senting the industry’s problems before 
the regulatory bodies favorably so as to 
bring maximum results to the particular 
industry which he may represent. 


“The executive traffic manager must be 
well versed in transportation law so that 
his knowledge and advice to the execu- 
tive branch of the corporation will assist 
them in formulating profitable policies 
and create the potential for increasing 
future corporate earnings. The traffic 
manager must be able to advise the ex- 
ecutive branch in matters concerning the 
company’s transportation policies as they 
relate to public interest. 

“It is the duty of a traffic manager to 
administrate all traffic functions; bring 
together in a central office all the em- 
ployes handling traffic administrative 
cost and service functions, and, also, to 
supervise the receiving, packing, and 
shipping rooms, the motor truck fleet of 
the industry, if they have one, the ware- 
house operations and other service facili- 
ties provided at local plants, if the or- 
ganization is a multiple plant operation. 

“|. . Until comparatively recently, all 
of the functions of the traffic depart- 
ment were scattered between the ac- 
counting, production, and sales depart- 
ments. No other phase of industrial 
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activity has grown so complex in so short 
a time. It is natural then, especially in 
the old line companies, that present-day 
executives who were going through the 
mill thirty or forty years ago should 
fail to grasp the significance of the 
upheaval caused by the advent of motor 
trucks, superhighways, diesel locomo- 
tives, aluminum cars and ball bearing 
axles; not to mention the airplane. So 
the transportation director or traffic 
manager has a selling job of no small 
proportions to do at home, before he 
even gets a chance to put on his hat 
and find out what outsiders think of him 
or his company. 

“Every time he meets another individ- 
ual in the business world, and often in 
social contacts, there is a public rela- 
tions job staring him in the face. After 
all, public relations consists, in the first 
place, of gaining acceptance for yourself 
and vour products or services: therein 
developing interest in, and approval of, 
and support for whatever you are en- 
deavoring to promote, as well as the or- 
ganization you represent. 

“When vou move into the executive 
field, everything that affects your com- 
pany is of concern to you. You now 
carry a dual responsibility—one is to 
the iob and the other to the company. 
The latter requests you to be constantly 
on the alert to promote the interests of 
your employer and correct misunder- 
standings or antagonisms.: 

“This is relatively simple if your trans- 
portation is solely with railroads and 
you operate in one location only. It is 
a different, story when several means of 
transportation can be used and your 
activities cover a wide area. In such 
circumstances the most important func- 
tion of the Traffic Executive is often 
that of Public Relations. 


Fundamental Rules of Conduct 


“Whether your contacts are many or 
few, there are certain fundamental rules 
of conduct that are essential. Among 
those that I have found most helpful are 
the following: 

“1. Know thoroughly the requirements 
of the particular kind of transportation 
in which you are involved. 

“2. Don’t be afraid to state your exact 
position in your company—its limitations 
as well as your responsibilities and au- 
thority. Frankness on this subject may 
save you from misunderstandings and 
subsequent difficult explanations. 

“3. Learn all you can about the prod- 
ucts of your company and if they are 
manufactured, then also the raw material 
from which they are made. 

“4, Familiarize yourself with all phases 
of your company or organization—with 
particular reference to its history, present 
organization—financial position and poli- 
cies. 

“5. Be honest about yourself—Your 
company and your product. 

“6. Be willing to compromise differ- 
ences if by so doing you do not have to 
compromise either yourself or your em- 
ployer. , 

“7. Accept constructive criticism but 
never fail to correct or resist unjust criti- 
cism. 

“8. Give the other fellow at least 50 
per cent of the time to unburden his soul. 
A good listener is always popular. 

“Tt has been my observation that if one 
follows these rules he will find himself 
equipped to cope with any situation that 
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may arise, regardless of the company in 
which he finds himself.” 

L. James Harmanson, Jr, secretary of 
the N.A.C.T.C. and general counsel of 
the National Council of Farmer Co- 
operatives, Washington, D.C., briefly re- 
viewed the history of the committee and 
discussed its objectives in the course of 
his presentation of his report as secre- 
tary. At the opening session of the two- 
day meeting, W. W. Sansom, genera: 
manager of the American Cotton Coop- 
erative Association, Memphis, welcomed 
the committee members and_ guests. 
Current transportation problems were 
the subject of an open discussion in the 
concluding session, the afternoon of No- 
vember 14. 


College-Industry Material 
Handling Committee Lists 
Aims, Makes Appointments 


The college-industry committee on 
material handling education at its 
recent fall meeting made several 
permanent appointments to organi- 
zational sub-committees, Professor 
S. A. Larsen, permanent chairman, 
and director of the materials han- 
dling center at Wayne University, 
Detroit, has announced. , 


Irving M. Footlik has been named 
permanent secretary of the committee. 
D. H. Bitney, vice-president, Union Steel 
Products Co., Albion, Mich., has been 
appointed chairman of the finance sub- 
committee, and J. H. Wunsch, of Silent 
Hoist & Crane Co., Brooklyn, has been 
appointed chairman of the budget sub- 
committee. 


The college-industry committee was 
organized jointly by the American Ma- 
terial Handling Society and the Ma- 
terial Handling Institute, the former 
representing professional materials han- 
dling engineers, and the latter, the ma- 
terial handling equipment manufac- 
turers. Professor W. Van Allen Clark, 
Jr., of the Massachusetts Institute of 
Technology’s school of industrial man- 
agement, is permanent vice-chairman. 
The committee, reports Professor Larsen, 
aims to enlarge the national force of 
trained material handling specialists by 
the following methods: 


1. To make available to education in- 
stitutions and other study groups mate- 
rial of recognized quality for use in 
courses on material handling. 

2. To initiate the development of new 
teaching aids. 


3. To become known as a source and 
authority on sound information on ma- 
terial handling education. 


4. To promote an understanding in 
industry and education of the value and 
nature of material handling. 


5. To determine qualifications required 
by industry and material handling men. 


6. To develop the principles of material 
handling organization and management. 


7. To facilitate the exchange of infor- 
mation among material handling teach- 
ers as an aid to better material handling 
education. 


8. To encourage material handling re- 
search. 

Other college representatives serving 
on the committee are: H. T. Amrine, as- 
sociate professor and chairman of the 
industrial engineering department, Pur- 
due University Lafayette, Ind.; J. M. 
Apple, associate professor of industrial 
engineering, Michigan State College, 
Lansing, Mich., and F. E. Winter, asso- 
ciate professor of industrial engineering, 
Columbia University, New York City. 


Canadian Board Considers 
C.P.R. Rate Base Plea 


Special Correspondence from Ottawa, Canada 


The Board of Transport Commission- 
ers has taken under advisement the 
request of the Canadian Pacific Railway 
Co. for a new basis for the establish- 
ment of freight rates. 

Hitherto the current financial needs 
of the Canadian Pacific for operating 
expenses, interest on debt and normal 
dividends has been the basis. The C.P.R. 
has been considered the yardstick road 
as its operating costs have been lower 
than those of the government-owned 
Canadian National Railways. 

The board is now asked to change 
from financial needs to a rate of return 
on the C.P.R.’s investment in railway 
property. This would mean that rates 
would be calculated at a level to yield 
the C.P.R. a definite rate of interest on 
its entire rail investment. It was sug- 
gested to the board that the target rate 
of return should be six and a half per 
cent. 

In argument extending over more 
than a week the C.P.R.’s plan was op- 
posed by counsel for the far western 
and far eastern provincial governments 
who consistently fight all attempts to 
increase freight rates. Opponents of 
the change estimated the adoption of 
the change would result in a general 
rate increase of 30 per cent. 

Spokesmen for the C.P.R. did not put 
any figure on what increase would be 
needed to give the railway a six and a 
half per cent return on investment. 
They did argue that whatever short- 
run increase was made effective would 
be more than counter-balanced by low- 
er rates on the longer run than would 
be necessary were the present system to 
continue. 

The “rate of return” system, it was 
said, would assure the railways a return 
on new capital needed for improve- 
ments, modernizations and expansions. 
It would therefore enable them to pro- 
ceed more rapidly with improvements 
which would better their revenue posi- 
tion and reduce the cost of financing 
them. 

The Canadian National Railways 
neither supported nor opposed the 
C.P.R.’s proposition and was accused of 
“shilly-shallying” by counsel for the 
provincial governments. 


C. of C. Transport Conference 


Additional participants in the regional 
transportation conference to be held at 
Minneapolis, December 10-11, have been 
announced by the Chamber of Commerce 
of the United States as follows: 


“A. H. Schwietert, chairman of the 
special committee on transportation out- 
look and policy of the National Indus- 
trial Traffic League, and traffic director 
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of the Chicago Association of Commerce 
and Industry, will speak on the Legisl: - 
tive Objectives of the NIT League, con 
Wednesday morning, December 10. 


“G. A. MacNamara, president of the 
Minneapolis, St. Paul and Sault Ste. 
Marie Railroad Co., Minneapolis, will 
present a railroad viewpoint on the car- 
rier panel discussion of ‘Is There Tco 
Much Transport Regulation?’ 


“S. R. Sundstrom, president of the 
Pennsylvania Greyhound Lines, Cleve- 
land, will present a bus viewpoint on the 
carrier panel Thursday morning, Decem- 
ber 11. 

“D. G. Ward, director or transportation, 
Mathieson Chemical Co., Baltimore, Ma., 
will present the Chamber’s position on 
current issues and discuss the recom- 
mendations being made by a special 
Chamber transport policy subcommittee 
of which he is chairman.” 





Canadian Christmas Trees 
Unaffected by Quarantine 


“Christmas tree suppliers whose op- 
erations involve tree cutting in Canada 
and shipment of the trees to the United 
States will not be affected by the United 
States Department of Agriculture’s cur- 
rent regulations to prevent the introduc- 
tion of foot-and-mouth disease into this 
country, if the vehicles carrying the 
trees are not contaminated by animal 
matter, hay or straw,” says the depart- 
ment. “Some suppliers have been under 
the impression that the foot-and-mouth 
disease regulations might cut off their 
supply of Canadian Christmas trees this 
year. 

“Departmental regulations designed to 
prevent the introduction into the United 
States of foreign animal diseases, such as 
rinderpest and foot-and-mouth disease, 
do not apply to trees and shrubs as such, 
but the regulations do prohibit the entry 
into the United States from Canada of 
trucks, railroad cars, and other vehicles 
contaminated with animal matter, hay, 
or straw. 

“Such contaminants are considered to 
be a possible means of introducing foot- 
and-mouth disease. The regulations pro- 
vide that vehicles containing such ma- 
terials may not enter the United States 
until the materials are disposed of, and 
the vehicles are satisfactorily cleaned 
and disinfected under supervision of U.S. 
Department of Agriculture representa- 
tives at the border port of entry. 

“Federal plant quarantine regulations 
do not restrict the entrance of Christmas 
trees from Canada.” 





Two-Day Meeting Planned 


By Private Truck Owners 


Prospects for passage of new transpor- 
tation laws by the Eighty-third Congress 
and by state legislatures that convene 
in 1953 will constitute a popular discus- 
sion topic at the fourteenth annual meet- 
ing of the National Council of Private 
Motor Truck Owners, Inc., January 22 
and 23, at the Statler hotel in Detroit, 
Mich., according to T. A. Drescher, presi- 
dent of the council. 


Because there were indications that 
1953 would be “one of the most eventful 
years in the history of highway trans- 
portation,” a record-breaking attendance 
of the council members at the Detroi® 
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meeting could be expected, said Mr. 
Drescher. He added: 

“There have been widespread expres- 
sions to the effect that the interstate 
commerce act, as it now stands, is inade- 
quately designed to allow the desired 
flexibility for competition between vari- 
dus modes of transportation and just 
about every national organization and 
federal agency interested in transporta- 
tion has a study under way that is 
expected to yield some proposed legisla- 
tion for consideration by the new Eighty- 
third Congress. 

“Practically all state assemblies will 
also meet next year and the problem of 
equitable highway use taxation for motor 
vehicle operators will be in the limelight. 
With the world’s automotive center as our 
host, we are expecting our most success- 
ful and enjoyable convention.” 

O. A. Brouer, of Swift & Co., Chicago, 
is chairman, and E. T. Herbig, of the 
GMC Truck & Coach Division, Pontiac, 
Mich., is vice-chairman of the committee 
in charge of the program for the Detroit 
meeting. 





Southeast Board’s Docket 
For One-Hundredth Regular 


Meeting, Dec. 9-11, Issued 


John W. Smith, president of the 
Seaboard Air Line Railroad Co., Nor- 
folk, Va., will review contributions 
made by the railroads to the im- 
provement of freight transportation 
service in an address at the one 
hundredth regular meeting of the 
Southeast Shippers Advisory Board, 
December 9, 10 and 11 at the Palm 
Beach Biltmore hotel, Palm Beach, 
Fla. 


A meeting of the board’s joint freight 
claim prevention committee, headed by 
Thomas E. Haile, traffic manager of the 
Growers and Shippers League of Florida, 
and a joint meeting of the railroad trans- 
portation committee and railroad sales 
and service committee of the board are 
scheduled for 4:30 p.m., December 9. Fred 
Whittemore, superintendent of transpor- 
tation of the Nashville, Chattanooga & 
St. Louis Railway, is chairman of the 
railroad transportation group, and John 
P. Derham, assistant vice-president of 
the Seaboard Air Line Railroad, is chair- 
man of the rail sales and service com- 
mittee. 

According to the docket for the meet- 
ing, the program for December 10 will 
include a breakfast session of the board’s 
executive committee at 9 a.m.; a boat trip 
on Lake Worth at 10 a.m., for the ladies: 
a meeting of the board’s joint committee 
on lLe.l. traffic, at 11 a.m.; open house 
aboard the car ferry “New Grand Haven” 
from 2 to 4 p.m., and a reception given 
by West India Fruit & Steamship Co. 
from 5 to 6:30 p.m. 

First speaker at the main meeting of 
the board, beginning at 9:30 a.m., Decem- 
ber 11, will be J. Fleetwood Moore, gen- 
eral chairman of the board and assistant 
traffic manager of the Savannah (Ga.) 
Traffic Bureau, whose subject will be, 
“One Hundred Milestones on the Road 
to Progress.” 


“Scanning the New Year Through the 
Eyes of Agriculture, Commerce and In- 
dustry” will be the general theme of 
reports to be made in the meeting by 





the board’s 27 commodity committee 
chairmen. Chairman A. H. Gass, of the 
car service division of the Association 
of American Railroads, will discuss na- 
tional rail transportation conditions. 


After the address by Mr. Smith, of 
the Seaboard, five committee chairmen 
will report on activities of their respec- 
tive groups, .as follows: Executive com- 
mittee, Louis A. Schwartz, general man- 
ager, New Orleans Traffic & Transporta- 
tion Bureau, chairman; railroad trans- 
portation committee, Mr. Whittemore, 
chairman; l.c.l. traffic committee, R. L. 
Murphy, traffic manager-attorney, Geor- 
gia-Alabama Textile Traffic Associa- 
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Atlanta, Ga., shipper division 
chairman; railroad sales and service, 
Mr. Derham, chairman; car cleaning, 
J. F. Sprawls, traffic service agent, In- 
ternational Paper Co., Georgetown, S.C., 
chairman (also vice general chairman 
of the board); and freight loss and dam- 
age, Mr. Haile, chairman. 

Glenn T. Stebbins, general manager 
of the Union Stock Yards Co., Mont- 
gomery, Ala., is general secretary of the 
board. 


tion, 





Chicago Practitioners Hear Roy Craig 
On Section 5a Rate-Making Procedures 


Forty-One Applications Have Been Filed With 1.C.C. by Transport 
Agencies, But None, as Yet, by Freight Forwarders, Group Told. 
Procedures of Rate-Making Conferences Described and Contrasted. 


Rate-making procedures now in ef- 
fect under the Reed-Bulwinkle act 
(section 5a of the interstate com- 
merce act) were discussed by Roy 
Craig, general traffic manager, Allied 
Mills, Inc., in an address November 
14 before the Chicago chapter, Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners, in the Palmer 
House, Chicago. 


Tracing the development of rate- 
making machinery since the turn of 
the century, Mr. Craig said it was the 
opinion of the transportation agencies 
and the shippers, generally, that the 
maintenance of the conference method 
of passing on rate proposals was legal. 


“In fact, the shippers thoroughly sup- 
ported this method of making rates by 
the transportation agencies as evidenced 
by the fact that in 1920 the National 
Industrial Traffic League sought to 
preserve the conference rate-making 
method when suggesting changes in the 
procedure to the several railroad rate- 
making bureaus,” he said. “These steps 
led to a formal agreement between the 
traffic executives of the Eastern, South- 
ern, and Western Districts and the 
League, setting up the procedures by 
which the rate-making bureaus would 
dispose of the proposals brought before 
them either by the carriers themselves 
or by the shippers. 

“The federal government, itself, sanc- 
tioned the conference method for joint 
consideration of rate matters during 
World War II as being necessary to the 
successful prosecution of the war.” 

Actions of the anti-trust division of 
the Department of Justice, questioning 
the legality of this method of making 
rates, led to various suits, and eventual 
enactment of the so-called Reed-Bul- 
winkle bill, he continued. 


Section 5a Conditions 


“Section 5a granted the transportation 
agencies immunity from the Sherman 
antitrust act under certain conditions, 
the most important of which are as fol- 
lows,” said Mr. Craig: 


“1, That the agreement covering the 


procedures of the various rate-making 
bureaus be approved by the Commission. 


“2. That such agreements be in fur- 
therance of the national transportation 
policies. 

“3. That such agreements retain for 
the individual members of such bureaus 
the free and unrestrained rights to take 
independent action either before or after 
any determination arrived at through 
bureau procedure.” 


A total of 41 applications had been 
filed by the transportation agencies with: 
the Commission, covering their proce- 
dures, said Mr. Craig. Among the princi- 
pal railroad agreements, he said, were 
those covering the Eastern, Western, 
Southern, Illinois Freight Association, 
Southern Ports Foreign Freight Commit- 
tee, and the interterritorial railroads. 
While differing in detail, these agree- 
ments had a number of things in com- 
mon, said he. ; 


Rail Bureau Agreements 


“Under all the agreements a shipper 
may request a change in rates of either 
the chairman of the bureau having juris- 
diction over the particular rate or rates 
involved or a carrier member of that 
bureau,” he continued. The proposed 
change is submitted to all members of 
the bureau; it is placed on the public 
docket by publication in the weekly 
Traffic Bulletin at least 14 days prior to 
any action being taken. The shipper has 
the right to request public hearing, and 
if requested, it must be granted. The 
proposal must be disposed of by a ma- 
jority vote of those members attending 
the meeting at which it is considered. 
The disposition of the subject must then 
be published in the weekly Traffic Bul- 
letin, and if the shipper is dissatisfied 
with the action taken by the particular 
committee handling the subject, he may 
in all cases ask for either: (1) recon- 
sideration by the committee which orig- 
inally handled the matter or (2) review 
by the Traffic Executive Committee of 
that association. The provisions for re- 
view by the Traffic Executive Commit- 
tee vary in the different territories. In 
the Western District there is no right 
of appeal by the shipper to the entire 
Traffic Executive Committee of the 
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Western District; however, if the ship- 
per notifies the chairman within 10 
days after receipt of disposition advice, 
he will be granted a conference with the 
traffic executives of the interested mem- 
ber lines and publication will be with- 
held for a period of 30 days to afford the 
shipper opportunity for such conference. 
I might add that this provision was not 
acceptable to all shippers; however, the 
Western Lines procedures have been in 
operation since January 1, 1949, and Iam 
informed there has been no complaint 
made to the railroads or to the National 
Industrial Traffic League in connection 
with this particular feature. The reason 
for the lack of appeal to the Traffic Ex- 
ecutive Committee of the Western Dis- 
trict is primarily that the Western Dis- 
trict as now constituted consists of nine 
different rate-making bureaus situated 
between the Mississippi River and the 
Pacific coast and that relatively few of 
the rate proposals are common to all of 
the areas involved. 


“Shippers have the unrestrained right 
of appeal to the traffic executives in the 
Southern, Eastern and Illinois Freight 
Associations. There is no right to ap- 
peal from the actions of the General 
Committee of the Southern Ports For- 
eign Freight Association for the reason 
that there is no executive committee of 
that organization. The member lines of 
that organization, as you undoubtedly 
know, serve the Gulf ports and are situ- 
ated in the Southern, Western and I.F.A. 
territory. Therefore, to establish a right 
of appeal on matters handled by this 
committee would force the creation of 
an executive committee from three dif- 
ferent territories. Another factor in- 
volved in connection with the delibera- 
tions of the Southern Ports Foreign 
Freight Committee is that the meetings 
are normally attended by the foreign 
freight traffic managers of those lines. 


“The agreement filed by the railroads 
for the handling of inter-territorial rates 
has not been approved by the Commis- 
sion, but actually under the plan em- 
bodied in that agreement no final action 
is contemplated by the committee hand- 
ling inter-territorial rate matters. Sub- 
jects placed on the docket of that com- 
mittee must go back to the jurisdictions 
involved, and the _ subject handled 
under the procedures of the individual 
jurisdictions; in other words, if rate ad- 
justments involved rates from Western 
District to Official Territory, the inter- 
territorial committee would meet; make 
recommendations; they would then be 
taken back to the General Traffic Com- 
mittee of the Official Territory Lines and 
to the Freight Traffic Managers Com- 
mittees of the Western District. 


“There is one important contract be- 
tween the procedures of the western 
and eastern rail carriers which should 
be called to your attention. In the 
Western District the rate proposals in- 
volving the traffic moving within each 
sub-jurisdiction, such as the Western 
Trunk Line Committee, the Southwest- 
ern Freight Bureau, are handled by 
that committee exclusively, and if the 
movements involve two of the sub-terri- 
tories, the proposal is passed on by the 
sub-jurisdiction to which it is submitted 
and if approved by them, submitted to 
the other sub-territory involved. If 
that sub-territory also approves, then 
the rates are published. However, there 


is a contrast in the Eastern Territory 
which consists of the General Traffic 
Committee, the Freight Traffic Com- 
mittee—New England Railroads, the 
Freight Traffic Committee—Trunk Line 
Territory Railroads, the Freight Traffic 
Committee—Central Territory Railroads. 
Rates therein, involving movement 
wholly within Central Territory, as an 
example, may at the request of one 
member road be placed on the docket of 
the General Traffic Committee—Eastern 
Railroads and determination made by 
that committee. All rate proposals in- 
volving movements between the Eastern 
Territory and other territories must be 
placed on the General Freight Traffic 
Committee docket. This produces a sit- 
uation where New England railroads 
have a vote on movements wholly within 
the Central Territory. In addition to 
this, the voting in the General Traffic 
Committee is substantially different 
from that which prevails in any other 
committee in that a vote is taken sepa- 
rately by the Central Territory mem- 
bers, the Trunk Line Territory mem- 
bers and the New England Territory 
members, and the chairman of each of 
these jurisdictions then casts one vote 
in the General Traffic Committee. Ob- 
jections to this provision were raised 
in certain quarters, but the present 
method prevailed due principally to the 
fact that there were more member lines 
in the Central Territory Committee than 
in both the Trunk Line and New Eng- 
land Territories and that under what 
might be termed the normal method, 
the Central Territory Lines could pre- 
vail on any subject handled by the Gen- 
eral Traffic Committee. 


“There are many other matters cov- 
ered in detail by these agreements, such 
as re-docketing rate proposals that 
have been before the carriers for a pe- 
riod of one year without disposition, 
re-docketing rates published with an ex- 
piration date where the rates have been 
in effect for a period of more than 15 
months, provisions for handling emer- 
gency matters by mail vote and short 
notice; and exceptions to the docketing 
procedures, such as rates filed in com- 
pliance with orders of the Interstate 
Commerce Commission, abandonment of 
freight stations, establishment of new 
industries, etc. 


Motor Carrier Procedure 


“While the shippers realize that the 
motor carriers were confronted with 
problems that differed materially from 
those faced by the rail carriers, it was 
anticipated that the differences of 
opinion existing between the two groups 
could be reconciled,” continued Mr. Craig. 
“However, except in a few cases this 
hope was not realized and, therefore, 
litigation before the Commission in con- 
nection with the applications filed by the 
motor carriers was more extensive and 
has resulted in prolonged delay in the 
approval of a number of the motor car- 
rier agreements.” 


It is the shippers’ contention that the 
common essentials of any conference 
rate-making plan of the motor carriers 
are these, according to Mr. Craig: Desir- 
able publicity for all proposed major 
changes in rates; opportunity to present 
requests for rate changes and obtain 
action thereon; opportunity to present 
suggestions in support of changes or 
objections thereto; right of hearing be- 
fore the carrier representatives acting 
upon any proposal; final consideration 
and action by officials in responsible 
management of the carriers and not by 
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paid staff officials of the rate bureau: 
notice of final action on any rate pro- 
posal and notice of individual, or inde- 
pendent, action. 


The essential provisions of motor car- 
rier agreements were determined by the 
Commission in the application of the 
Middle Atlantic States Conference, he 
said. 

Commenting on the recent proposed re- 
port by Examiner Rice recommending 
disapproval of application No. 33 by Cen- 
tral States Motor Freight Bureau, Mr. 
Craig said the matter concerned the 
question whether the agreement con- 
formed to the national policy and fairly 
implemented the work of the Commis- 
sion, or whether it centered such power 
in the motor carrier rate bureau that it 
could not be said that individual carriers 
were free to act and were responsible for 
maintaining lawful rates. 

Mr. Craig briefly reviewed the method 
of procedure under the agreement ap- 
proved by the Commission for the Water- 
ways Freight Bureau, representing 12 
common carriers by water. 

“Up to the present time,” he con- 
cluded, “the freight forwarders have not 
filed any procedures for approval of the 
Commission for the joint consideration 
of their rates and changes. Inasmuch 
as they are common carriers subject to 
the provisions of the act, it is thought 
that eventually they will find it desir- 
able to also protect their joint con- 


sideration of rates from the provision of 


the anti-trust laws.” 


T.A.A. Meeting Place Changed 


The round-table discussion on the re- 
port of its national cooperative project, 
originally scheduled to be held Novem- 
ber 24-25 in the Morrison hotel, Chicago, 
will be held instead in room 820 of the 
Union League Club on the same dates, 
the Transportation Association of Amer- 
ica has announced (T.W., Oct. 18, p. 42). 

Donald D. Conn, executive vice-presi- 
dent of T.A.A., who will serve as modera- 
tor, announced that discussions would 
begin at 10:30 a.m. each day, adjourn 
at 12:15 p.m., and reconvene at 2 p.m. 


Shipper-Motor Group to Meet 


The Middlewest Shipper-Motor Car- 
rier Conference, organized by a group of 
shippers and motor carriers at a recent 
meeting in Kansas City, Mo., for the 
purpose of achieving a better under- 
standing of shipper and motor carrier 
problems (T.W., Sept. 13, p. 69), will 
meet in Des Moines, Ia., early in De- 
cember or early January, R.R. Thomp- 
son, temporary chairman, has _  an- 
nounced. Mr. Thompson is general traf- 
fic manager of The Maytag Co., Newton, 
Ta. 


D.N.A. Traffic Course Survey 


A typographical error distorted one of 
the figures shown in a summary, on page 
35 of the November 1 issue of TRAFFIC 
WORLD, of a report on a survey of trans- 
portation courses offered by colleges of 
the United States in 1951 which was pre- 
sented in the annual meeting of the 
Delta Nu Alpha Transportation Frater- 
nity at Wilmington, Del. The report 
was read by Dr. Frank E. Asher, vice- 
president of Schupper Motor Lines, Inc., 
of New York City, and assistant profes- 
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sor at New York University. The TRAFFIc 
WorRLD summary contained the state- 
ment, attributed to Dr. Asher, that the 
survey showed there were 741 “work 
shops” or “seminars.” Dr. Asher said 
that the number of “seminars” and 
“work shops” was 41, not 741. 





Council Proposes Road-Use 
Tax by States on Heavier 


Interstate Motor Vehicles 


“Legislation proposing a vehicle- 
mile tax on the heavier interstate 
motor vehicles, in lieu of reciprocity, 
is under consideration by the Coun- 
cil of State Governments and prob- 
ably will be acted on at the Decem- 
ber 3 meeting of the council’s board 
of managers,’ says the National 
Highway Users Conference, of Wash- 
ington, D.C. 


The conference said that a group of 
members of the council, led by Dixwell 
L. Pierce, of the California State Board 
of Equalization, and representatives of 
highway users and of railroad interests, 
in a meeting in Chicago two weeks ago, 
drew up a proposed vehicle-mile tax bill 
for introduction in the California leg- 
islature. This proposed legislation, said 
the N.H.U.C., stemmed from a document 
entitled, “A Practical Program to Im- 
prove Taxation of Interstate Highway 
Use,” which has been adopted and rec- 
ommended by the National Association 
of Tax Administrators and which is 
being considered at regional conferences. 
The N.H.U.C. report on the plan for a 
mileage tax pro-rated among states con- 
tinued as follows: 


“The bill’s statement of policy is for the 
enacting state ‘to cooperate with other 
states in establishing a nondiscriminatory 
system of taxing highway use resulting 
from interstate operation of commercial 
vehicles. In furtherance of this policy, 
this law is designed to avoid multiple tax- 
ation of such highway use and to provide 
for taxation thereof on a mileage basis 
at rates that result in taxes commen- 
surate with those imposed with respect to 
intrastate operations of comparable ve- 
hicles.’ Vehicles subject would be those 
having an unladen weight of 7000 lbs. or 
more (or a declared gross weight of 18,000 
lbs. or more or a rated capacity in excess 
of one and one half tons, depending on 
the basis in use in the state of adoption). 
The tax rate would be calculated to pro- 
duce substantially the same tax burden 
per mile on operations within each state 
as would have resulted had the entire 
mileage been over its highways. Thus 
the rate of the tax which would pre- 
sumably be in lieu of all other highway 
use taxes would be different in each state. 
The tax would not disturb the various 
methods now employed by the states in 
taxing intrastate use of vehicles. Gaso- 
line or ‘use fuel’ tax payments would be 
credited against mileage tax payable. 


“Vehicles subject would register in only 
one of the participating states and upon 
payment of a normal fee of $10 would 
receive distinctive license plates indicat- 
ing then, interstate operation. Operators 
would secure a permit from each state 
in which operated and a tax identifica- 
tion card for each vehicle operated list- 
ing all states of intended operation which 
would be secured from the state of regis- 





tration. Tax officials in such state would 
provide duplicates of tax identification 
cards to the other states so that each 
state would obtain complete data regard- 
ing the operator and his vehicles from a 
single source. Plates, permits and cards 
would be good indefinitely. A report of 
mileage traveled. within the state would 
be made monthly and would be accom- 
panied by tax payments to the respective 
states computed at rates per mile estab- 
lished for the specific vehicles. For all 
practical purposes, a _ single mileage 
schedule would be prepared with copies 
to each state showing total vehicle miles 
and the mileage traveled in each state. 


“Numerous provisions to insure com- 
pliance with the law are provided (in- 
cluding cooperative credits). 


“The proposed law would be the exclu- 
sive basis for use of the highways by 
interstate commercial vehicles without 
the payment of regular intrastate high- 
way use taxes. Thus, it would be in lieu 
of all existing reciprocal relations. The 
existing California draft provides that 
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it would be operative when a similar law 
is adopted by a state contiguous to Cali- 
fornia. 

“Numerous questions relating to the 
legislation’s intended operation and the 
desirability of clarification and amplifi- 
cation in any draft submitted to the 
states were raised by user representa- 
tives at the Chicago and regional meet- 
ings held to date. The difference in re- 
gional reciprocal situations especially in 
the east, and the danger of aggravating 
the very situation which the law seeks 
to solve, were pointed out. In view of 
the potential collapse of interstate rela- 
tions with states which do not partici- 
pate, the need for some provision of 
transitional relations was urged. Queries 
as to the treatment of mileage operated 
on toll-roads and of various third struc- 
ture taxes, such as ton-mile or weight- 
distance taxes, were also raised .. .” 





National Association 


Becomes ‘American 


Council of Railroad Women’ at Convention 


Edith J. Alden, Secretary and Assistant Treasurer of the Burlington, 


Elected to Presidency of Organization of Women Holding Positions of 


Influence in Railroad Industry, at Meeting in White Sulphur Springs. 


The organization previously known 
as the National Association of Rail- 
road Women, in its ninth annual 
convention at the Greenbrier hotel 
in White Sulphur Springs, W.Va., 
November 13, 14 and 15, officially 
changed its name. It chose to be 
known as the American Council of 
Railroad Women because, its officers 
explained, “membership in the or- 
ganization encompasses women rep- 
resenting railroads in the entire 
American hemisphere.” 


Edith J. Alden, secretary and assistant 
treasurer of the Chicago, Burlington & 
Quincy Railroad Co., was elected presi- 
dent of the council. 


Other officers for the new business 
year of the council are: Marion A. 
McKinney, director of the women’s 
travel department of the Union Pacific 
Railroad, first vice-president; Hazel R. 
Williams, special representative of the 
Minneapolis & St. Louis Railway Co., 
second vice-president; Eleanor Runquist, 
personnel assistant in the employe rela- 
tions department of The Pullman Co., 
secretary; and Mildred Drechsler, special 
representative of the Baltimore & Ohio, 
treasurer. 


Principal speaker at the meeting was 
Bayard L. England, president of the 
Edison Electric Institute and of the At- 
lantic City Electric Co. He asserted that 
the responsibility for saving America 
from socialism rested on the railroad and 
electric industries. 


Fight Against Socialism 


“It is evident,” he said, “that those 
who hope to get over-all control of our 
economy and people into the retentive 





hands of an all-powerful government 
have the means of attaining that domi- 
nance if they can take over one or both 
of these two vital industries. It is our 
primary responsibility to our fellow-citi- 
zens and to all our traditions of freedom 
to do our rightful part to prevent this 
from coming to pass.” 


Mr. England recalled that the fed- 
eral government had operated the rail- 
roads from 1918 to 1920. In that period, 
he said, the government “managed to 
lose over $1,000,000,000 on the under- 
taking.” He added that when the rail- 
roads were returned to private owner- 
ship “the evidences of mismanagement 
and deterioration in service were ap- 
palling.” 

“Perhaps more than any other indus- 
try the railroads have been subject to 
government regulation and control,’ he 
continued. “Layer after layer of rules 
and regulations, a great many outmoded, 
now put free enterprise in the railroads 
in serious danger of suffocation by gov- 
ernment. 


‘Dangers of Big Government’ 


“This treatment is particularly inap- 
propriate now, since the rails no longer 
have a monopoly in the transportation 
field, but must compete against other 
forms of travel which actually receive 
government’ assistance — instead of 
hindrance—in a variety of ways. The 
maze of regulations has usurped a large 
part of railroad management’s preroga- 
tives and seriously affected the sources 
of private capital. You of the rail indus- 
try have every reason to know the 
dangers of big government.” 


Miss Margaret Hirst, of the Railroad 
Retirement Board, discussed recent 
amendments to the railroad retirement 
act, and Miss Edith Stone, librarian of 
Railway Age reviewed the history of that 
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publication and told about its library 
service. Passenger problems were dis- 
cussed by Fred H. Baird, assistant vice- 
president of the New York Central Sys- 
tem. R.'T. Anderson, general passenger 
traffic manager of the Atchison, Topeka 
& Santa Fe Railway, spoke on the sub- 
ject, “Going Somewhere?”, at the an- 
nual dinner of the council. Guy O. 
Beale, vice-president, purchases, Chesa- 
peake & Ohio Railway, was toastmaster 
at the dinner. 

“Telling the Virginia Story” was the 
subject of a talk by Robert F. Nelson, 
managing director of the Virginia Travel 
Council. The history, activities and 
aims of the Federation for Railway 
Progress were reviewed and discussed 
by Clifford M. Ramsdell, secretary- 
treasurer of the federation. Miss Dorothy 
Roe (Mrs. John B. Lewis), women’s edi- 
tor of the Associated Press, spoke on 
“Publicity as a Service.” Colored movies 
and comments on life in Japan were 
presented by Miss Hirst the evening of 
November 14. 


A panel and audience discussion of 
the theme, “Selling the Railroads to 
Women”, was on the program of the 
afternoon session on November 14. Par- 
ticipants in the panel discussion and 
their respective subjects were: Miss 
Dreschler, of the B. & O., “Building 
Support of Wives and Women Em- 
ployes”; Miss Vera Elvert, of the Gulf, 
Mobile & Ohio, “Hostess Service Aboard 
Trains”; Miss Mary Buchanan, of the 
Union Pacific, “General Publicity Di- 
rected to Women”; Miss Esther Craig, 
of the Seaboard, “Direct Solicitation and 
Service’; Miss McKinney, of the Union 
Pacific, “Promotion and Personal Con- 
tact”, and Miss Velma McPeek, of the 
Burlington, “How Good Points of Serv- 
ice Aid in Selling the Railroads to 
Women”. 

Mrs. Inez DeVille, of the B. & O,, 
served as moderator for the panel dis- 
cussion. 


‘Commercial Potential’ for 
Helicopters Early in 1960's 
Forecast by B.E.A. Official 


The helicopter will have a vital 
part to play in world transportation 
when it can be made fast enough, 
large enough, and quiet enough, ac- 
cording to Peter Masefield, chief 
executive of British European Air- 
ways. 


In a speech before the Helicopter As- 
sociation of Great Britain, Mr. Masefield 
predicted such helicopters would have 
a commercial potential early in the 
1960’s. He said it should be possible 
to produce a multi-engine helicopter 
having speeds up to 160 miles an hour 
and capable of carrying 48 to 64 pas- 
sengers by 1960. Development of such 
a machine would require substantial 
support from the British government, 
and completion of two prototypes would 
probably cost at least $9,800,000, he said. 


Such a machine, which he described 
as a “BEAline bus,” might ultimately 
be powered with jet or turbo-prop en- 
gines, have a pressurized cabin, stub 
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The new president of the American Council of Railroad Women, Edith J. Alden (seated, center) 
is secretary and assistant treasurer of the Chicago, Burlington & Quincy Railroad. Other new offi- 
cers of the council, elected at its annual meeting in White Sulphur Springs, W.Va., and shown in 
the picture, are: Marion A. McKinney, director of women’s travel department, Union Pacific (seated, 
left), first vice-president; Hazel R. Williams, special representative, Minneapolis & St. Louis Railway 
(seated, right), second vice-president; Eleanor Runquist, personnel assistant, employe relations de- 
partment, The Pullman Co. (standing, left), secretary; and Mildred Drechsler, special representative, 
Baltimore & Ohio (standing, right), treasurer. 
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wings and propellers as well as rotors, 
he predicted. 

B.E.A. envisions a network of domestic 
helicopter routes serving Edinburg, Glas- 
gow, Belfast, Newcastle, Leeds, Hull, and 
Manchester; Liverpool, Birmingham, 
Nottingham and Norwich; and London, 
Bristol, Cardiff, Plymouth, Jersey and 
Southampton, said Mr. Masefield. Heli- 
copters traveling from city center to 
city center would cut traveling time to 
a minimum, he said. For instance, he 
declared, the journey from London to 
Manchester would take one hour 16 
minutes, as compared with the present 
three hours. 

Mr. Masefield predicts that helicopters 
will be used on B.E.A. luxury service, over 
international routes as well as on the 
shorter domestic routes, and believes 
there will also be special helicopter 
freighters. 


The world’s first regular passenger 
helicopter service was introduced by 
B.E.A. between Cardiff and Liverpool on 
June 1, 1950, said the speaker. A year 
later, the service was transferred to the 
Birmingham-Northolt-London Airport 
route. Some 2,085 passengers were Car- 
ried, and 1,953 scheduled journeys made 
up to April 5, 1952, when the experiments 
were completed and the service with- 
drawn, he reported. The B.E.A. heli- 
copter unit is continuing its research 
work, he said. 


Ryan Named A.C.C. Chairman 


The Air Coordinating Committee has 
announced that Oswald Ryan, chairman 
of the Civil Aeronautics Board, has been 
designated chairman of the A.C.C. by 
President Truman, effective November 
14, 1952. Mr. Ryan was designated by 
the President to be chairman of the 
C.A.B., November 1, 1952. The A.C.C. is 
an interdepartmental committee with re- 
sponsibility for coordinating federal pol- 
icy in the field of military and civil 
aviation. Its membership includes the fol- 


lowing federal departments and agencies: 
State, Treasury, Post Office, Commerce, 
Army, Navy, Air Force, Civil Aeronautics 
Board, National Security Resources Board 
(non-voting), and Bureau of the Budget 
(non-voting). 


Intracoastal Canal Meeting 


Officers of the U.S. Corps of Army En- 
gineers, members of Congress from Loui- 
siana and Texas, and officials of national 
water organizations will speak at the 
forty-seventh annual convention of the 
Intracoastal Canal Association of Loui- 
siana and Texas, November 30 and De- 
cember 1, in Lake Charles, La. The first 
day will be devoted to sightseeing, with 
the business program scheduled for De- 
cember 1, the morning session in the 
Charleston hotel, and the luncheon and 
afternoon session in the Majestic hotel. 
John W. Fulbright, of Beaumont, Tex., is 
association president. 


Air Traffic Conference 


At the Air Traffic Conference of Amer- 
ica meeting in Phoenix, Ariz., Harding 
Lawrence, vice-president-traffic of Pio- 
neer Airlines was elected president for 
the year 1953. 

Charles Speers, assistant vice-president 
and general sales manager of American 
Airlines, was elected first vice-president, 
and Robert Turner, vice-president-sales 
of Northeast Airlines, was elected second 
vice-president. 

Cc. C. “Chuck” Hubbard, assistant vice- 
president-traffic of the Air Transpor'! 
Association was elected executive secre- 
tary, replacing Merrill F. Redfern who 
died early in the year. 


Correction 


The title of F. C. Tighe, traffic manager 
of the Union Carbide & Carbon Corpora 
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tion, New York City, was incorrectly re- 
ported as assistant to the general traffic 
manager of that corporation, in the re- 
port of the annual meeting of the Asso- 
ciated Traffic Clubs of America on page 
23 of the November 1 issue Of TRAFFIC 
WORLD. 


T-M-K Board Opposes Higher 
Demurrage, Per Diem Rates 


The Trans-Missouri-Kansas Shippers 
Board has gone on record to oppose any 
move to ask the Commission to impose 
higher demurrage and per diem charges, 
General Chairman George W. Thompson, 
general traffic manager, Missouri-Port- 
land Cement Co., St. Louis, Mo., has an- 
nounced. 


Mr. Thompson observed that the Mid- 
West Shippers Advisory Board at its 
October 16 meeting in Waterloo, Ia., had 
adopted a resolution asking the Commis- 
sion to impose such higher demurrage 
and per diem charges on November 1, in 
order to promote more efficient use of the 
box car supply (T.W., Oct. 25, p. 23). 


The Trans-Missouri-Kansas Board op- 
poses any such resolution “for the reason 
this board feels that if and when it 
becomes necessary to issue such an order, 
the Commission will do so without our 
suggesting same,” says Mr.. Thompson. 


25,000 Expected to Attend 


Materials Handling Show 


The fifth national materials handling 
exposition, to be held May 18-22 at Con- 
vention Hall, Philadelphia, under the 
sponsorship of the Material Handling In- 
stitute, organization of handling equip- 
ment manufacturers, will be the largest 
capital good show to be held anywhere 
in the country in 1953, according to Clapp 
& Poliak, Inc., New York City, the ex- 
position management. 


Concurrently with the show, the 
American Materials Handling Society, 
composed of executives of companies us- 
ing materials handling systems, will con- 
duct a series of conferences. 


The exposition is expected to attract 
25,000 visitors from 40 countries, accord- 
ing to Clapp & Poliak. All six halls of 
the Convention Hall will be used to house 
exhibits, and a covered railroad siding 
will also be occupied, where Pullman- 
Standard Car Manufacturing Co. will 
show its new freight cars and explain 
loading methods. Some 255 companies 
will display handling equipment. 


Missouri Basin Booklet Ready 


A booklet, “The Missouri Basin De- 
velopment Program,” prepared by the 
Missouri Basin Inter-Agency Committee 
and the Missouri River States Commit- 
tee, is offered for sale by the Superin- 
tendent of Documents, Washington 25, 
D.C., at 25 cents a copy. 


The committees, in announcing the 
publication, said copies were also avail- 
able at their offices. 


The booklet was described as a non- 
‘echnical story of “what can be done 
and is being done to develop the real 
potential of what the booklet describes 
as ‘one of America’s last frontiers.’ ” 


Illinois League Acts 
On Motor Rate Cases 
At Meeting in Chicago 


The Illinois Territory Industrial 
Traffic League, at its November 12 
meeting in the Palmer House, Chi- 
cago, confined its action to a num- 
ber of proceedings concerning motor 
carrier rates, classification and prac- 
tices. 


R. V. Craig, first vice-president of the 
league, and general traffic manager, Al- 
lied Mills, Inc., Chicago, presided in the 
absence of President W. E. Goldsmith, 
general traffic manager, R. G. Le Tour- 
neau, Inc., Peoria, Ill. 

Acting on a report of its motor carrier 
committee, presented by Harold T. Reed, 
general traffic manager, Line Material 
Co., Milwaukee, the league: 

1. Went on record to oppose any action 
of motor carriers to base their rates 
and classifications on the railroad struc- 
ture. The league took the position that 
the rates of the various types of carriers 
should be based on their own circum- 
stances and conditions, including the 
cost of performing the service, and not 
on those of some competing form of 
transportation. 

2. Ratified the action of its delegates 
to the Central Territory Traffic Confer- 
ence in voting that the conference peti- 
tion the Commission for suspension of 
tariffs filed by the Central and Southern 
Motor Carriers Association, adopting the 
Docket No. 28300 scale of railroad class 
rates and Uniform Classification ratings. 
This scale of rates was published to 
become effective November 18, 1952, but 
has been voluntarily postponed by the 
carriers until January 18, 1953. 


3. Voted to participate in the hearing 
in I. & S. M-4335 and I. & S. M-4414, 
involving suspended increased motor 
carrier rates in Middlewest Territory. 
The league will participate for the pur- 
pose of determining the necessity for 
the rate increase proposed. The hearing 
is set for January 19, 1953, in Kansas 
City, Mo. 

4. Ratified the action of its delegates 
to the C.T.T.C. in voting that the con- 
ference participate in the hearing in I. 
& S. M-4462 and related proceedings 
dealing with the $1.50 surcharge on 
motor carrier shipments under 5,000 
pounds in Central Territory. The con- 
ference’s participation will be for the 
purpose of developing the facts and 
having the carriers prove their need 
for additional revenue. The method of 
obtaining additional revenue, if proven 
necessary, was left for further considera- 
tion by the conference. 


5. Voted to oppose action of the gen- 
eral committee, Eastern Central Motor 
Carriers Association, in adopting the 
Docket No. 28300 scale of class rates and 
Uniform Classification ratings. (Sub- 
sequent to the league meeting, however, 
the E.C.M.C.A. general committee voted 
to adopt a horizontal increase of six 
per cent in class and commodity rates 
in lieu of the previously approved Docket 
No. 28300 scale, it is reported by A. J. 
Maurer, secretary-treasurer of the 
league.) 

A. H. Schwietert, chairman, legal and 
legislative committee, and traffic di- 
rector of the Chicago Association of 
Commerce and Industry, reviewed the 
action by Congress on transportation 
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legislation. The league had previously 
considered and acted on many of the 
transportation bills introduced in the 
82nd session of Congress (T.W., June 7,, 
p. 25). 

Reports were also submitted by the 
following committee chairmen; Railroad 
rates and classification committee, E. A. 
Londahl, traffic manager, Farm Equip- 
ment Institute, Chicago; membership, 
George P. Shuler, general traffic man- 
ager, Oscar Mayer & Co., Madison, Wis.; 
express, air cargo and postal service, R. 
Webber, general traffic manager, Spiegel, 
Inc., Chicago; freight forwarder commit- 
tee, J. C. Allen, general traffic manager, 
Sears, Roebuck & Co., Chicago, and claim 
and claim prevention P. G. Jefferson, 
general traffic manager, Fairbanks, 
Morse & Co., Chicago. Mr. Craig re- 
ported on current developments regard- 
ing Reed-Bulwinkle (Section 5a) appli- 
cations. 

The league will hold its annual meeting 
in January in Chicago. 


Army Transportation 
Corps Reports on Work 


“In virtually every instance, a com- 
parison of work-load statistics of the 
past fiscal year with those of the previous 
one shows a substantial increase in 
Transportation Corps activities,’ says 
the Office, Chief of Transportation, De- 
partment of the Army. 


“During the fiscal year a considerable 
increase in the movement of goods and 
personnel took place. 16,700,000 Measure- 
ment tons of Army-sponsored cargo were 
outloaded under TC supervision in the 
United States. This represents an in- 
crease of 43 per cent over fiscal year 1951. 
Of this tonnage, 1,950,000 measurement 
tons consisted of MDAP cargo, an in- 
crease of 108 per cent over last year. 


“During the same period, 1,212,000 MT’s 
of Army-sponsored cargo, an increase of 
81 per cent over the previous year, were 
received from overseas. Between 1 July 
1951 and 30 June 1952, 894,000 Army- 
sponsored passengers embarked for over- 
seas. This is an increase of 74 per cent 
over last year. During the same period 
586,000 passengers arrived, representing 
an increase of 348 per cent. 


“During the year the Army shipped 
22,900,000 short tons of freight within the 
United States, an increase of 44 per cent 
over the past year while Army-sponsored 
personnel movements within the United 
States totaled 1,360,600 passengers, a de- 
crease of 22 per cent. 882,800 Individ- 
uals were moved by rail, a decrease of 34 
per cent, while 477,900 traveled by bus, 
an increase of 15 per cent. 


“The decrease in passenger movements 
was caused by the fact that during fiscal 
year 1952, the Air Force assumed respon- 
sibility for moving its own continental 
passengers. Previously such travel was 
included in the Army’s responsibility.” 


A.P.I. Reelects Spencer 


P. C. Spencer, president of Sinclair Oil 
Corporation, New York City, was re- 
elected vice-president for transportation 
of the American Petroleum Institute at 
its annual meeting in Chicago (T.W., 
Nov. 15, p. 39). 





INTERSTATE 


1.C.C. Orders Canceled Motor Tariffs 
Setting Rates on ‘Overflow’ Traffic 


Possible Discrimination Between Shippers Found in Report Dealing 


With Proposed Schedules Alternating Less-Truckload Rates and 


Truckload or Volume Rates Between Central and Southwest Areas. 


The Commission has ordered can- 
celed motor carrier schedules provid- 
ing for the alternation of less-truck- 
load rates and truckload or volume 
rates and minima on the overflow 
portion of a single shipment, as per- 
mitting possible discrimination be- 
tween shippers. 


It found the provisions unjust and 
unreasonable, and also admonished 
the carriers to remove potential dis- 
crimination between shippers in an- 
other paragraph of the tariffs not in 
issue in the proceedings. 


By a report and order in I. and S. M- 
3711, Overflow and Minimum Charge 
Rule—Summit Fast Freight, Inc., em- 
bracing I. and S. M-3764, Overflow Rule, 
Wisconsin-Central Territory, and MC-C- 
1275, Overflow Shipments—Summit Fast 
Freight, Inc., the schedules were ordered 
canceled by January 2, 1953, on one day’s 
notice. 


In I. and S. M-3711, and I. and S. M- 
3764, it found proposed tariff provisions 
resulting increased rates and charges 
on the overflow portion of a truckload or 
volume shipment had not been shown to 
be just and reasonable. 


In MC-C-1275, the Commission found 
that a rule providing for the application 
of the less-than-truckload rates and 
charges on the overflow portion of a 
truckload or volume shipment was unjust 
and unreasonable. 


The Issues 


The Commission said that the three 
proceedings presented similar issues, were 
heard on a consolidated record, and would 
be considered in a single report. It de- 
scribed the proceedings as follows: 


“In the title proceeding, by schedules 
filed to become effective April 3, 1951, 
respondents, motor common Carriers par- 
ties to tariff MF-I.C.C. No. 5 of Middle- 
west Motor Freight Bureau, Inc., agent, 
proposed to establish a tariff provision 
which would increase the joint-line rates 
and charges maintained in connection 
with Summit Fast Freight, Inc., herein- 
after called Summit, for the transporta- 
tion of that portion of a single shipment 
which is in excess of the quantity loaded, 
or in excess of the quantity that can be 
loaded, in one vehicle, from points in 
central territory to points in Iowa, Ne- 


braska, Missouri and Kansas. Upon 
joint protest of the Chambers of Com- 
merce of Arkansas City, Dodge City, 
Garden City, Hutchinson, Kinsley, Lyons, 
and Wichita, Kan., the schedules were 
suspended until November 3, 1951, and 
respondents have postponed the effective 
date of the schedules until October 30, 
1952. 

“In I. and S. No. M-3764, by schedules 
filed to become effective June 7, 1951, and 
later, respondents, motor common Car- 
riers parties to tariffs MF-I.C.C. No. 164 
and MF-I.C.C. No. 228 of Central States 
Motor Freight Bureau, agent, proposed to 
establish tariff provisions which would 
increase the joint-line rates and charges 
maintained in connection with either 
Hinchcliff Motor Service, Inc., Yellow 
Transit Freight Line, Inc., or Summit, 
for the transportation of that portion of 
a single shipment which is in excess of 
the quantity that can be loaded in one 
vehicle, between points in Wisconsin and 
Menominee, Mich., on the one hand, and 
points in Central Territory, on the other 
hand, and between points in Central Ter- 
ritory. Upon protest of the Illinois Ter- 
ritory Industrial Traffic League, the 
schedules were suspended until January 
7, 1952, and respondents have postponed 
the effective date of the schedules until 
December 6, 1952. 


“In No. MC-C-1275, by order entered 
April 2, 1951, the Commission instituted 
an investigation into and concerning the 
reasonableness and lawfulness otherwise 
of the rules, regulations and practices 
affecting the joint rates and charges in 
connection with Summit maintained and 
applied by the respondents, motor com- 
mon carrier parties to tariff MF-I.C.C. 
No. 156 of Middlewest Motor Freight Bu- 
reau, agent, or as amended, on that por- 
tion of a single shipment which is in 
excess of the quantity loaded, or in excess 
of the quantity that can be loaded, in 
one vehicle, from points in Central Terri- 
tory to points in Southwestern Terri- 
tory.” 


Tariff Provisions 


The Commission said that, of the 
many respondents, motor common car- 
riers generally in the considered terri- 
tories, only Summit had appeared at 
the hearing. Summit, the Commission 
said, contemplated a modification of the 
schedules proposed in I. and S. M-3764, 
and presented no evidence in justifica- 
tion thereof. The examiner found that 
the suspended schedules in that pro- 
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ceeding had not been shown just and 
reasonable and recommended that they 
be ordered canceled, the Commission 
said, adding that no exceptions were 
filed to the recommendation “in which 
We concur.” It said that Summit had 
submitted evidence in I. and’S. M-3711, 
and MC-C-1275. 

The Commission said that, in I. and 
S. M-3711, the present (paragraphs A 
and B) and proposed (paragraph C) 
tariff provisions of respondents read as 
follows: 

“Except as otherwise provided herein, 
shipments of freight, described below, 
received from one consignor, for one 
consignee on one shipping order or bill 
of lading, will be subject to the following 
provisions: 

“(A) Each and every truck bearing 
a capacity load of freight, such freight 
constituting all or a part of a single 
shipment, will be subject to a minimum 
charge based upon actual weight or 
truckload or volume minimum weight, 
whichever is greater, and at the truck- 
load or volume rate or rating applicable. 

“(B) When a shipment of freight is 
received in excess of the quantity loaded, 
or in excess of the quantity that can be 
loaded in or on one truck, the following 
shall apply, except as provided in para- 
graph (C): 

“Each truck shall be subject to a mini- 
mum charge as provided in paragraph 
(A) of this item, except that not more 
than one truck containing less than a 
capacity load of the same shipment shall 
be charged for at actual weight, and 
truckload or. volume rate or rating ap- 
plicable. 

“(C) When, in connection with Sum- 
mit Fast Freight, Inc., a shipment of 
freight destined to a point in Iowa, 
Kansas, Missouri, or Nebraska is re- 
ceived in excess of the quantity loaded, 
or in excess of the quantity that can 
be loaded in or on one truck, the follow- 
ing shall apply: 

“Each truck shall be subject to a mini- 
mum charge as provided in paragraph 
(A) of this item, except that not more 
than one truck containing less than a 
capacity load of the same shipment shall 
be charged for at actual weight and ap- 
plicable less truckload rate, or at appli- 
cable truckload minimum weight and 
volume rate or rating applicable, which- 
ever results in the lower charge.” 


Application of Tariffs 


The Commission said that respondents 
in MC-C-1275 maintained tariff pro- 
visions identical with the aforementioned 
provisions, except to the extent that the 
destination territory in paragraph (C) 
was southwestern Territory. Only para- 
graphs (C) of the tariff provisions were 
embraced in the considered proceedings. 
it said, and added: 

“The tariff provisions as a whole have 
application in connection with class rates 
maintained by respondents between 
points in Central Territory and points in 
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Iowa, Nebraska, Missouri, and Kansas, 
and between points in Central Territory 
and points in Southwestern Territory. 
They have the effect of treating that 
portion of a single shipment which ex- 
ceeds the quantity loaded, or would ex- 
ceed the quantity which can be loaded, in 
one vehicle as a separate shipment, and 
under paragraph (B) charge therefor at 
the truckload or volume rate and its ac- 
tual weight, but under paragraph (C) 
charge therefor either at the less-than- 
truckload rate and its actual weight or 
at the truckload or volume rate and min- 
imum weight in connection therewith, 
whichever results in the lower charge.” 

The Commission said Summit did not 
serve points in the destination territories 
in the considered paragraphs (C), but 
operated entirely between certain points 
in Central Territory, so that paragraphs 
(C) applied only on the overflow portions 
of shipments from points in Central Ter- 
ritory to points in the destination terri- 
tories on lines of respondents other than 
Summit and in which Summit was either 
the originating or intermediate carrier. 
It added that paragraphs (B) applied on 
the overflow portions of shipments from 
points in the destination territories of 
paragraphs (C)—Iowa, Nebraska, Mis- 
souri, Kansas, and Southwestern Terri- 
tory—to points in Central Territory, in 
which Summit was either delivering or 
intermediate carrier, and on the over- 
flow portions of shipments between 
points in Central Territory and points 
in the destination territories, in which 
Summit did not participate. 

The Commission said that Summit 
argued that handling of the overflow 
shipments was similar to the handling of 
less-truckload traffic, on which, the car- 
rier said, costs were double those for 
handling truckload traffic, and that the 
overflow portion of a shipment should 
be transported at less-truckload rates. 


Carrier Control 


Among other things, the Commission 
said Summit operated vehicles of differ- 
ent capacities and selected the vehicle 
in which it would transport truckload or 
volume shipments. It said it was clear 
that the amount of the overflow portion 
was dependent on factors wholly within 
the control or discretion of respondents 
who, it said, made a common practice 
of splitting a single truckload or volume 
shipment for economical utilization of 
their vehicles, particularly when articles 
in the single truckload or volume ship- 
ment had either a high or low shipping 
density. Depending on the size of the 
vehicles selected and the manner of ship- 
ment handling, including loading, by re- 
spondents, there always existed under 
paragraphs (C) the possibility of differ- 
ent charges on each of two or more iden- 
tical truckload or volume shipments, each 
of which exceeded the quantity loaded 
or the quantity that could be loaded 
in one vehicle, it asserted. It was clear, 
said the Commission, that “paragraphs 
(C) are fraught with potential discrim- 
ination between shippers,” which it said 
the examiner had concluded. 


The Commission said a possible dis- 
crimination between shippers also existed 
in paragraphs (A) since they provided 
for application of a minimum charge 
on the whole or part of a shipment 
loaded to the capacity of a truck, and 
the capacity of the truck, as well as the 
stowage was within the control of re- 
spondents. It admonished the respond- 
ents to remove “such existing potential 
discrimination between shippers.” 


The Commission also said that para- 


graphs (C) provided for application of 
rates over the lines of Summit and one or 
more of the other respondents. It added 
that there was no evidence in justifica- 
tion of a different basis of joint rates 
in connection with Summit on the in- 
volved traffic from points in Central Ter- 
ritory to points in the considered desti- 
nation territories than in the reverse 
direction. Nor was there any evidence 
in justification of a different basis of 
joint rates in connection with Summit 
than in connection with other respond- 
ents, it asserted. 





Fischbach Held to Have 
Unlawfully Converted to 


Common Carrier Operations 


Fischbach Trucking Co., Akron, O., 
has been found by the Commission, 
division 5, to have unlawfully con- 
verted its motor carrier operations 
from those of a contract carrier to 
those of a common carrier. 


A report and order were issued in 
MC-C-991, Transportation Activities of 
Fischbach Trucking Co. The order re- 
quired Fischbach to cease and desist, on 
or before December 29, from operation as 
a common carrier and to abstain from 
a resumption of such operation until 
appropriate authority for it was ob- 
tained from the Commission. Commis- 
sioner Lee noted dissent. 

The Commission said that issues com- 
parable to those before it in the Fisch- 
bach case had had extensive examination 
in Transportation Activities of Midwest 
Transfer Co., 49 M.C.C. 383, 51 M.C.C. 
355, 52 M.C.C. 33, and 52 M.C.C. 261, in 
which certain contract carrier respond- 
ents were found to be conducting opera- 
tions as common carriers. 


It said it did not hold that all of the 
proposals suggested in the Midwest 
Transfer case were completely applicable 
to Fischbach’s operations, but referred 
that respondent to the changes sug- 
gested in the Midwest report, “as a guide 
to the changes which it should consider 
in putting its own house in order respon- 
sive to our findings which will require 
respondent to cease and desist from the 
conduct of its present operations as a 
common carrier.” 


Specifically, the Commission found 
that Fischbach, was and had been, hold- 
ing itself out to the general public to 
engage in the transportation of the com- 
modities named in its respective permits; 
and that it was and had been operating 
as a common carrier as defined by sec- 
tion 203(a) (14) of the act without first 
having obtained a certificate authorizing 
it to so operate as required by section 
206(a) and in violation thereof. 


Fischbach was required to “accom- 
plish a termination of the unauthorized 
operation now conducted by it as a com- 
mon carrier,’ and to file with the Com- 
mission and serve on parties of record 
a verified statement of the action taken 
by it in order to comply with the order’s 
requirements. The Commission said it 
would hold the proceeding open for fur- 
ther consideration of the statement of 
compliance. 


Commodities Transported 


The Commission said the “broad ge- 
neric terms which might be said to de- 
scribe the commodities named in re- 





41 


| ICC NEWS 


spondent’s permits” fell into the follow- 
ing general categories: (1) food products, 
(2) building, roofing, and insulating ma- 
terials, (3) floor coverings, (4) rubber 
products, (5) books, (6) textile products, 
(7) agricultural commodities, and (8) 
various commodities, equipment, ma- 
terials, and supplies used in or inciden- 
tal to the conduct of certain business 
dealing in some of the aforementioned 
items. 

“The obtention of operating rights 
through successful prosecution of pur- 
chase or extension applications has been 
motivated primarily by the desire to gain 
back-hauls to the Akron area in order 
to achieve a more satisfactorily balanced 
operation,” said the Commission. 

“In so doing, it does not appear that 
there has been a genuinely serious effort 
to procure traffic of the same type as 
already authorized in outstanding per- 
mits.” 

The Commission said that Fischbach 
argued generally that the evidence did 
not justify the conclusion that it was 
operating as a common carrier. Fisch- 
bach, it said, contended that none of 
the factors disclosed by the evidence 
showed that it was offering its services 
to the public generally, and that insofar 
as it limited its activities to certain ship- 
pers, it was specializing. 

In a discussion of the Midwest Trans- 
fer case the Commission said the essen- 
tial or ultimate issue in determining 
whether carriage was common or con- 
tract was in the holding out by the car- 
rier to serve the public generally. It 
added that some form of specialization 
was essential to negate a public holding 
out by one claiming the status of a con- 
tract carrier. Such specialization, it 
continued, might be found in the service 
rendered or in respect of the shippers 
served. 


Lack of Specialization Seen 


Tested by standards set forth in the 
Midwest Transfer case, said the Com- 
mission, the operations of Fischbach were 
“definitely lacking in specialization of 
either service or shippers.” It said the 
strongest contention in the matter of 
specialization of service was that Fisch- 
bach had had equipment readily avail- 
able to meet the needs of shippers. This, 
it continued, was “no more than good 
business and efficient management on its 
part, and is not, by itself, convincing of 
any degree of specialization.” 

“Respondent’s service in this respect, 
attributed by certain shippers to be supe- 
rior to that of common carriers, may be 
due to some extent to the repetitive na- 
ture of shipments given respondent as 
compared to those for which common- 
carrier service is used,” said the Com- 
mission. 

“In any event we do not deem it a 
conclusive indication of contract-carrier 
carriage.” 

The record, it said, did not show any 
particular devotion to a limited number 
of selected shippers. It also said that 
the evidence concerning correspondence 
of Fischbach and prospective shippers, 
though not conclusive proof of solicita- 
tion of traffic, nevertheless was indica- 
tive of a “continuing desire on respond- 
ent’s part to expand its operations, 
territorially and commoditywise, without 
regard to specialization of any form.” 


The Commission said that an excerpt 
from Fischbach’s schedule of minimum 
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rates relative to certain of its services 
did not contain any feature to dis- 
tinguish it from that of numerous mo- 
tor common carriers operating in a por- 
tion of the territory in which it conducted 
operations. 

“Considering all factors,” it continued, 
“we cannot perceive in respondent’s op- 
eration a specialization either in respect 
of service or shippers served sufficient 
to negative the rendition of common 
carriage.” 


Parkhill Right to Carry 
Heavy Parts Clarified 


The Commission, division 5, has issued 
a report in MC-31088, Sub. 10, Roy F. 
Parkhill and Henri E. Parkhill, Extension 
of Operations—Oil Field Commodities, 
modifying, on further consideration, the 
findings in the prior report, 46 M.C.C. 
403. 

It authorized issuance of an amended 
certificate to make clear that applicant 
is authorized to transport, in addition 
to commodities requiring special equip- 
ment or handling because of their size 
or weight, except oil-field machinery and 
equipment for which specific authority 
was held, parts of the commodities re- 
quiring special equipment or handling 
between points in between points in Ark- 
ansas, Colorado, Iowa, Kansas, Louis- 
iana, Missouri, New Mexico, Oklahoma, 
Texas, and Wyoming, and between points 
in Illinois and Indiana, on the one hand, 
and, on the other, points in the afore- 
mentioned states. 

The Commission said a question had 
been raised as to the applicant’s au- 
thority to transport some of the com- 
modities requiring the use of special 
equipment or handling, and further as 
to its authority to transport parts requir- 
ing special equipment or handling, in- 
dependently of the articles of which they 
were a part. The Commission said the 
carrier served industries other than the 
oil industry, and should be permitted to 
offer a complete service to those indus- 
tries by transporting parts necessary to 
equipment used. 


Crown Central Pipe Line Value 


The Commission has issued its printed 
report in valuation docket No. 1352, 
Crown Central Pipe Line & Transporta- 
tion Corporation. 

It found the final value for rate-mak- 
ing purposes of the property of the cor- 
poration, owned and used for common- 
carrier purposes, as of December 31, 
1949, to be $443,500, the value of prop- 
erty owned but not used, $12,336, and 
of property used but now owned, $11,567. 


RAILROAD ABANDONMENTS 


New York Central 


By an application in Finance No. 
17961, the New York Central Railroad 
Co. asks authority to abandon a 7.4-mile 
segment of its Monroe branch between 
Ida and Monroe, Monroe county, Mich., 
and operation thereof. The applicant 


said no through freight had been han- 
dled over the line since August, 1949, 
and no freight handled to or from any 
part of the line since February, 1951. It 
said there had been no passenger, mail 
or express service since June, 1938, that 
the line was not now in operation, and 
that there was no prospect of future 
traffic. 


Monongahela 


The Monongahela Railway Co., by an 
application in Finance No. 17962, asks 
authority to abandon a portion of its 


‘ Indian Creek branch 1.42 miles to the 


terminus of the branch, in Monongalia 
county, W.Va. The applicant said there 
was not sufficient business on that por- 
tion of the branch to justify its mainte- 
nance and that coal mines it was built 
to serve have not been operated for some 
years. It added that no traffic of any 
kind had been handled in the last 18 
years on that portion of the branch. 


O.L. & B. 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 17739, Omaha, Lincoln & Beatrice 
Railway Co. Abandonment, Etc., an “un- 
contested finance case,” has announced 
approval of a report and certificate. The 
railroad had asked authority to abandon 
a portion of its “switch spur” line, about 
three miles in length, in Lincoln, Neb., 
and authority to construct an extension 
of its line about 400 feet in the city. It 
also requested permission to acquire by 
lease from the Rock Island Railroad a 
line known as “college spur” and con- 
necting industrial and spur tracks, about 
18 miles in length. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Pickles 


No. 30912, Adel Canning & Pickling 
Co. v. Georgia & Florida Railroad et al. 
By division 3. Reparation awarded on 
finding inapplicable, rates charged on 
52 carloads of pickles, in cans, from 
Adel, Ga., to Pittsburgh and McKeesport, 
Pa., and Cleveland, O., shipped on and 
between December 20, 1945, and July 
30, 1946. Applicable rates found to be 
50 cents a 100 pounds to Pittsburgh and 
McKeesport, and 63 cents to Cleveland, 
subject where applicable to 6 per cent 
interim increase effective July 1, 1946. 
Applicable rates found not shown un- 
reasonable. The Commission said the 
complainant prepaid and bore charges 
based on rates of 68 cents to Pittsburgh 
and McKeesport and 69 cents to Cleve- 
land, plus interim increases authorized 
on June 20, 1946. 


Rough Lumber 


No. 30131, Vernon Lumber Corporation 
v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. By the Commission, on 
further hearing, Commissioner Patter- 
son concurring and Commissioners 
Mitchell and Cross noting dissent. 
Southern Pacific Co., authorized and 
directed to pay complainant, on or be- 
fore January 21, 1953, sum of $1,342.93, 
with interest at 4 per cent, as repara- 
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tion on account of misrouting five car- 
loads of rough lumber moved from 
Arcata, Calif., to Albuquerque, N.M., in 
October and November, 1946, there proc- 
essed into dressed lumber, and forwarded 
to Long Island City, N.Y. The report 
said the parties were unable to agree 
on the amount of reparation due under 
the Commission’s findings in the second 
report on reconsideration, 281 I.C.C. 789, 
and that the proceeding was reopened 
for further hearing under modified pro- 
cedure on the issue thus presented. 


COMMISSION MOTOR REPORTS | 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-2253, Sub. 11, Carolina Freight 
Carriers, Cherryville, N.C., Extension— 
Dover, Del. Certificate denied. Over 
irregular routes, (1) frozen foods, from 
Dover and Houston, Del., to points in 
Fla., Ga., N.C., and S.C., and (2) frozen 
citrus juice concentrates from Dade City, 
Ocala, Winter Haven and Lakeland, Fla., 
and points within 7 miles of Lakeland, 
to Dover. 


* MC-4761, Sub. 8, John F. Stang, dba 
Lock City Transportation Co., Menomi- 
nee, Mich., Extension—Sulphur Dioxide, 
embracing MC-4761, Sub. 9, Same, Ex- 
tension—M ethyl Chloride. Certificate 
granted in Sub. 8, sulphur dioxide, from 
Marinette, Wis., to St. Joseph, Mo., Kan- 
sas City, Kan., and points in Ia., over 
irregular routes, and empty containers 
on return. Certificate denied in Sub. 9, 
methyl chloride, in bulk, in tank vehicles, 
from Marinette, Wis., to Louisville, Ky., 
and points in specified states and areas. 


* MC-21866, Sub. 34, Winfield Alfred 
West, dba West Motor Freight, Boyer- 
town, Pa., Extension—Virginia. Certifi- 
cate granted. Over irregular routes, (1) 
automotive headlights, from Boyertown 
to points in Va., east and south of U‘S. 
highway 29, except Alexandria, Va.; (2) 
hides, (a) from points within 5 miles of 
Boyertown to North Pownal, Vt., and 
(b) from points in Vt. to points within 
5 miles of Boyertown, and (3) ‘pallets, 
skids, and empty containers, from Boyer- 
town to Albion, Mich. 


* MC-31444, Sub. 39, Schreiber Truck- 
ing Co., Inc., Pittsburgh, Pa., Extension— 
Points Within 25 Miles of Rochester, 
N.Y. Certificate granted. General com- 
modities, with exceptions, serving inter- 
mediate and off-route points within 25 
miles of Rochester in connection with 
operations to and from Rochester. 


* MC-42261, Sub. 30, Langer Transport 
Corp., Jersey City, N.J., Extension— 
Liquid Commodities, in bulk. Certificate 
granted. Over irregular routes, wines 
and fruit juices, in tank vehicles, from 
specified N.Y. and Pa. points to points 
in specified states, and formic acid, in 
tank vehicles, from Garfield, N.J., to 
Groton, Conn., and Philadelphia, Pa. 


* MC-52920, Sub. 6, Pacific Highway 
Transport, Inc., Seattle, Wash., Exten- 
sion—Whatcom County. Certificate de- 
nied. Over irregular routes, specified 
explosives (1) between points in a de- 
scribed Wash. area, and (2) between 
points in that area, on the one hand, 
and, on the other, points in a described 
Ore. area. 

* MC-60612, Sub. 7, Samuel Tischler, 
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Rosenhayn, N.J., Extension — Canned 
Goods. Certificate denied. Canned goods, 
processed pepper hulls, cans, and re- 
turned, rejected or refused shipments, 
from, to, or between specified points or 
territories in a number of states, over 
irregular routes. 

* MC-65491, Sub. 2, George W. Brown, 
Inc., New York, N.Y., Extension—Alter- 
nate Routes. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Hartford, Conn., and junction U.S. 
highway 20 and Mass. highway 15, over 
an alternate route, with no service at 
intermediate points. 

* MC-103435, Sub. 47, Buckingham 
Transportation, Inc., Rapid City, S.D., 
Extension—Off-Route Points. Certificate 
denied. General commodities, with ex- 
ceptions, serving Buffalo, and Casper, 
Wyo., as off-route points in connection 
with operation between Belle Fourche, 
S.D., and Billings, Mont., subjected to a 
stated restriction. 

* MC-113369, Marcus Dixon, dba Fed- 
eral Coach Line, Elkridge, Md., Common 
Carrier—Passengers. Certificate granted. 
Passengers, their baggage, express, news- 
papers, over a specified regular route 
between Washington, D.C., and Benedict, 
Md., serving certain intermediate points. 

* MC-109772, Sub. 4, Robertson Truck- 
A-Ways, Inc., Los Angeles, Calif., Ex- 
tension—Los Angeles County. Certificate 
granted on _ reconsideration. Commis- 
sioner Lee concurring. Automobiles, 
truckaway, (1) in initial movements, 


Maywood, Calif., to points in the Los 
Angeles harbor commercial zone, and to 
points in Idaho and Wash., and (2) in * 
secondary movements, from points in the 
Los Angeles harbor commercial zone to 
points in Los Angeles county, Calif., over 


irregular routes. 

MC-1508, Sub. 13, Richmond Grey- 
hound Lines, Inc., Richmond, Va., Ex- 
tension—Lexington Park, Md. Certificate 
granted on further hearing, Commis- 
sioner Lee noting dissent. Passengers 
and their baggage, and express, mail, 
and newspapers, between intersection 
Md. highways 5 and 235, near Mechan- 
icsville, Md., and Lexington Park, Md., 
over Md. highway 235, as an alternate 
route, with no service at intermediate 
points. 

* MC-96602, Sub. 1, L. L. Lortie, Seattle, 
Wash., Extension—Lumber in Territorial 
Commerce. Certificate granted. Opera- 
tion in foreign commerce moving to a 
territory or. possession of the United 
States; lumber, over irregular routes, 
from points in 6 Wash. counties to 
Seattle, Wash. 


* MC-105957, Sub. 19, Delta Motor 
Lines, Inc., Jackson, Miss., Extension— 
Natchez—New Orleans (U.S. Highway 
61). Certificate denied, Commissioner 
Lee noting dissent. General commodities, 
with exceptions, between New Orleans, 
La., and Natchez, Miss., over U.S. high- 
way 61, as an alternate route, serving 
no intermediate points. 


* MC-109834, Sub. 11, Novick Transfer 
Co., Inc., Winchester, Va., Extension— 
Winchester. Certificate denied. General 
commodities, with exceptions, Winchester 
to points within 35 miles of Winchester, 
restricted to traffic originating at Win- 
chester or Philadelphia, Pa., and dam- 
aged, rejected, or returned shipments of 
such commodities, from points within 35 
miles of Winchester to Winchester, over 
irregular routes in each instance. 

* MC-110098, Sub. 2, Zero Refrigerated 
Lines, San Antonio, Tex., Extension— 
Six Midwestern States, embracing Same, 
Sub. 4, Same, Extension—Minnesota. 


Certificate! granted, Commissioner Cross 
noting dissent. Sub. 2: Over irregular 
routes, meats, meat products, meat by- 
products, (1) from Estherville and Fort 
Dodge, Ia., to Dallas, Fort Worth, Hous- 
ton, El Paso, Galveston, and San 
Antonio, Tex., and New Orleans, La.; 
(2) from Madison and Prairie du Chien, 
Wis., and Davenport, Ia., to Dallas, Fort 
Worth, Houston, San Antonio, and 
Laredo, Tex., and New Orleans, Shreve- 
port, Baton Rouge, and West Monroe, 
La.; (3) from Dubuque, Ottumwa, and 
Waterloo, Ia., to San Antonio, Tex.; (4) 
from San Antonio to Dubuque, Fort 
Dodge, Ottumwa, Waterloo, and Cedar 
Rapids, Ia., and Madison and Mil- 
waukee, Wis.; and (5) from Laredo, 
Brownsville, El Paso, and Eagle Pass., 
Tex., to Madison and Milwaukee, Wis., 
Dubuque, Fort Dodge, and Ottumwa, Ia. 
Sub. 4: Over irregular routes, meats, 
meat products, and meat by-products, 
(1) from Austin, Minn., to Beaumont, 
Dallas, San Antonio, and Houston, Tex., 
and New Orleans and Shreveport, La.; 
(2) from Minneapolis, Minn., to San 
Antonio, Tex.; (3) from San Antonio 
to Austin, Minneapolis, and St. Paul, 
Minn.; (4) from Dallas, Tex., to Austin, 
Minn.; and (5) from Brownsville, Eagle 
Pass, El Paso, and Laredo, Tex., to 
Austin and Minneapolis, Minn. The re- 
port said the proposed operation, insofar 
as it involved transportation of cut 
flowers and ornamental foliage, came 
within the partial exemption provided 
in section 203(b)(6) of the interstate 
commerce act. 

* MC-111720, Sub. 1, Ray Williams and 
Arlene Williams, dba Williams Truck 
Service, Sioux Falls, S.D., Extension— 
Austin, Minn. Permit granted. (1) 
Meats, meat products, meat by-products, 
dairy products, and articles distributed 
by meat packing houses, Austin, Minn., 
to points in W.Va., three Pa. counties, 
and to Bristol, Va.-Tenn., and Johns- 
town, Pa., and (2) cheese, Wapakoneta, 
O., to points in Minn., S.D., Ia., and Neb., 
over irregular routes. 

* MC-112883, Advance Transportation 
Co., Inc., Passaic, N.J., Contract Carrier. 
Permit denied. Laundry bleach, laundry 
bluing, laundry starch, stove and metal 
polishes, shoe polishes, washing and 
cleaning compounds, and floor wax, in 
containers, for manufacturers of such 
products, Passaic, N.J., to Portland, Me., 
Amsterdam, Schenectady, Albany, Troy, 
Kingston, Poughkeepsie, and Newburgh, 
N.Y., points in Nassau county, N.Y., and 
in Conn., Mass., R.I., and N.H., over ir- 
regular routes. 

* MC-56541, Sub. 47, New England 
Transportation Co., Boston, Mass., Ex- 
tension—Martha’s Vineyard, Mass. em- 
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bracing Same, Sub. 48, Same, Exten- 
sion— Special Operations — Plymouth, 
Mass., and Same, Sub. 52, Same, Exten- 
sion— Special Operations — Kingston, 
Mass. On reconsideration, findings in 
prior reports modified; amended cer- 
tificate granted. Passengers and their 
baggage, in special operations consisting 
of round-trip tours beginning and ending 
at points on applicant’s regular routes, 
or at points on the routes of connect- 
ing motor carriers, season April 1-No- 
vember 30, both inclusive, each year, 
over specified regular and irregular 
routes, between specified points in Mass. 

* MC-84737, Sub. 62, R. D. Nilson, dba 
Nilson Motor Express, Walterboro, S.C., 
Extension—Baton Rouge, La. Certificate 
granted. Petroleum products, in con- 
tainers, from Baton Rouge and Chal- 
mette, La., to points in S.C., over ir- 
regular routes, authority granted not to 
be combined with any other held by 
applicant. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17938, Trans- 
continental Bus System, Inc. Note, granting: 
authority to issue a 4 per cent secured in- 
stallment promissory note for not exceeding 
$60,000, the principal amount to be payable 
in nine consecutive annual installments and 
interest to be payable monthly, to be de- 
livered to the vendors of certain improved 
real estate to be acquired by the applicant 
for a motorbus terminal. Approved. 


MOTOR FINANCE CASES 


MC-F-5339. Fred McMaken—Control; Mc- 
Maken Transportation Company—Purchase 
(Portion)—Wichita Forwarding Co. Applica- 
tion for authority under section 210a(b) of 
McMaken Transportation Co., of Omaha, 
Neb., for temporary operation of a portion 
of the motor-carrier rights of Wichita For- 
warding Co., of Kansas City, Co., denied. 


MC-F-5196, J. H. Rose, Jr.—Control; J. H. 
Rose Truck Line, Inc.—Purchase—Charles H. 
Woodin. Purchase by J. H. Rose Truck Line, 
Inc., Houston, Tex., of the operating rights 
and certain property of Charles H. Woodin, 
dba Woodin Truck Lines, and acquisition 
by J. H. Rose, Jr., of control of the rights 
and property. approved, with condition. 


MC-F-5132, Frank H. Prucka—Control; 
Prucka Transportation, Inc. — Purchase — 
Allen’s Transfer, Inc. Purchase by Prucka 
Transportation, Inc., Omaha, Neb., of the 
operating rights of Allen’s Transfer, Inc., 
Lincoln, Neb., and acquisition by Frank H. 
Prucka, Omaha, of control of the rights 
—— the purchase, authorized, with con- 

ons. 





ORDERS 


North-South Rates Postponed 


By special permission No. M-81253, 
the Commission has granted permission 
to postpone until December 1 the effec- 
tive date of Central & Southern Motor 
Freight Tariff Association tariffs pro- 
posing increases in rates between the 
north and south of about 15 per cent 
(T.W., Nov. 15, p. 53). The rates were 
originally published to become effective 
November 18 and November 21. The 
Commission had received numerous re- 
quests for suspension of the involved 
tariffs. 'The increases reflect the class 


rates published by the railroads last 
may 30 as the result of the decision in 
Class Rate Investigation, 1939, 281 I.C.C. 
231. 


Rate Order Action Date Set 


By an order in W-103, Joseph R. Hut- 
ton, Contract Carrier Application, the 
Commission, division 4, has modified an 
order of October 18, 1951, requiring the 
Callanan Road Improvement Co. to can- 
cel certain rates, charges and allowances 
found to be unlawful, so as to require 
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such action to be taken on or before 
December 12. 


The Commission said that the federal 
district court for the northern district of 
New York in a decision in Callanan 
Road Improvement Co. v. United States 
and Interstate Commerce Commission, 
civil action No. 4273, had upheld the 
order of October 18, 1951. 


Rail Drug Rates in Effect 


The Commission has permitted rail- 
road schedules on drugs, medicines, and 
chemicals, from Trunk Line and New 
England territories to Central States 
Territory, which had been protested by 
motor carriers, to go into effect November 
15. 

The Eastern Central Motor Carriers 
Association had asserted that the railroad 
tariff supplements drastically reduced 
present rail rates on those commodities. 
‘Among the schedules named was item 
552-K, supplement No. 74 to N.E.T.R. tar- 
iff 26-F, I.C.C. No. 591, I. N. Doe, agent, 
as well as tariff schedules of Agents Boin 
and Schuldt (T.W., Nov. 15, p. 53). 


Stock Issue Limited 


By a supplemental order in Finance 
No. 5038, Stock of Los Angeles Junction 
Railway, the Commission, division 4, has 
modified an order of November 7, 1925, 
to limit the amount of common capital 
stock that may be issued to $50,000, con- 
sisting of 500 shares with a par value 
of $100 a share. 

The Commission said it authorized 
issuance of $100,000 of the stock and 
that, by a petition filed in October, the 
applicant said that 500 shares had been 
issued and that no further issue of 
stock was contemplated, so it was de- 
sired to limit the authorization to 500 
shares. 


Kansas Clay Pipe Rates Review 


By an order in No. 30869, Kansas 
Intrastate Freight Rates and Charges, 
the Commission has reopened the pro- 
ceeding for reconsideration. 


The action was taken on a petition of 
W. S. Dickey Clay Manufacturing Co., 
protestant, for reconsideration and 
modification of the Commission’s report 
of July 21, insofar as the findings and 
conclusions related to clay sewer pipe, 
clay drain tile, and articles grouped 
therewith, or for further hearing and 
reargument. 

The Commission said the petition did 
not offer sufficient cause for reopening 
the proceeding for further hearing and 
reargument, and denied that portion of 
the petition. 


1.C.C. Revokes Motor Rights 


The Commission, division 5 has issued 
orders revoking three motor carrier cer- 
tificates, saying that the respondents 
had failed, after being ordered to insti- 
tute reasonably continuous and adequate 
service, to inform the Commission 
whether or not they had done so and 


whether they desired hearing in the fol- 
lowing proceedings: 

MC-C-1375, William Durham, dba 
William Durham’s Express—Revocation 
of Certificate, revoking certificate issued 
in MC-369. 


MC-C-1381, D. Ernest Matthews, dba 
Delmar Express—Revocation of Cer- 
tificate, revoking certificate issued in 
MC-71078. 

MC-C-1383, Henry G. and Lewis B. 
Graves, dba Delaware Sand Co.—Revoca- 
tion of Certificate, revoking certificate 
issued in MC-102762. 


The Commission also issued an order 
in MC-C-1328, Delaware Valley Trans- 
portation Co., Inc.—Revocation of Per- 
mit, revoking a permit issued in MC- 
17493, for failure to resume operations 
authorized by the permit. 


Water Carrier Accounting 


The Commission has issued a notice 
to all carriers by inland and coastal 
waterways, setting out changes it has 
approved in accounting regulations for 
those carriers. The Commission de- 
scribed the purpose of the changes as 
follows: 


“Having under consideration the re- 
quirement that long-term obligations 
maturing serially or payable in install- 
ments shall be classified in the balance 
sheet statement as current liabilities to 
the extent that serial or installment 
payments are due within one year of 
the balance sheet date, the Commission 
by division 1 has approved changes in 
this provision so that no long-term ob- 
ligations will be stated as current li- 
abilities except those actually matured 
and for which there is no agreement to 
extend payment.” 

The Commission gave interested per- 
sons until December 1 to file with it 
written views or arguments, and said 
that they might request oral argument. 
Unless otherwise decided after consid- 
eration of representations received, said 
the Commission, an order would be 
entered making the aforementioned 
changes effective January 1, 1953. 


Malt Liquor Rate Relief 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has authorized south- 
western railroads to establish rates on 
malt liquors and cereal beverages (non- 
intoxicating), in carloads, from named 
points in Kansas, Missouri, Nebraska, 
Illinois, Wisconsin, Iowa, Minnesota 
Michigan, Indiana, Ohio, and Pennsyl- 
vania to Freeport, Tex. 


Rates from each of 46 points were set 
out in the order. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


George L. Brubaker, Logansport, Ind.. 
Aloysius J. Castellano, Morristown, N.J.; 
Charles Horace Clay, Jr., Minneapolis, 
Minn.; Robert Milhollin Crain, Cen- 
tralia, Ill.; Richard D. Duncan, St. Louis, 
Mo.; Vernon Erbstoeszer, Milwaukee, 
Wis,; Thomas Burns Fifield, Milwaukee, 
Wis.; Jacob Fogelson, New York, N.Y.; 
Robert W. Fuller, Odessa, Tex.; Gordon 
G. Garbell, Los Angeles, Calif.; Paul C. 
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Gartzke, Madison, Wis.; Martin Gelber 
Newark, N.J. 

Henry Martin Hunley, Jr., New Orle- 
ans, La.; John Robert Jones, Erwin 
Tenn.; Charles Bernard Kenning, Chevy 
Chase, Md.; Robert T. Lang, New York, 
N.Y.; Benjamin Frederick Overton, St. 
Petersburg Beach, Fla., James Fred 
Parker, Atlanta, Ga.; Clarence Regis 
Reardon, Philadelphia, Pa.; Cyrus D. 
Samuelson, River Edge, N.J.; Sidney 
Siller, New York, N.Y.; Henry J. Soren- 
son, Newark, N.J.; Romulus Buckland 
Thomas, Springfield, Ill.; Edward A. 
Walsh, Denver, Colo., and Richard Whit- 
tington Whitlock, Baltimore, Md. 


Lumber Water Right Granted 


By an order in W-475, Sub. 2, Ameri- 
can-Hawaiian Steamship Co., Temporary 
Authority—Newport, the Commission, di- 
vision 4, has authorized the applicant to 
operate as a common carrier by self- 
propelled vessel in the transportation of 
one shipment of about 2,500,000 board 
feet of lumber from Newport, Ore., to 
Boston, Mass., on or before January 30, 
1953. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6049, Switching at Mem- 
phis—Illinois Central R.R., from Novem- 
ber 14 to and including June 13, 1953, 
certain schedules published in supple- 
ments Nos. 83 and 84 to Illinois Central 
Railroad Co.’s tariff I.C.C. No. 8488. The 
suspended schedules propose _ revised 
switching charges on interstate traffic 
interchanged at Memphis, Tenn. 

I. and S. No. 6050, Fly Ash, Transcon- 
tinental Westbound from November 15 
to and including June 14, 1953, certain 
schedules as published in Agent L. E. 
Kipp’s joint tariff I.C.C. No. 1551. The 
suspended schedules propose to increase 
the rates on fly ash, in carloads, from 
origins in eastern defined territory to 
destinations on the Pacific coast (T.W., 
Nov. 15, p. 53). 

I. and S. M-4565, Used Machinery— 
Covington, Va., to Lawrence, Mass., from 
November 14 to and including June 13, 
1953, certain schedules published in sup- 
plement No. 20 to tariff MF-I.C.C. No. 
A-420 of Middle Atlantic Conference. 
agent, Washington, D.C. The suspendea 
schedules propose to establish a new 
motor-common-carrier commodity rate 
on used paper mill machinery and parts, 
minimum 25,000 pounds, from Covington, 
Va., to Lawrence, Mass., in lieu of higher 
class rates. 

I. and S. M-4566, Magazines—Cin- 
cinnati to Louisville, from November 14 
to and including June 13, 1953, certain 
schedules in supplement No. 46 to tariff 
MF-I.C.C. No. 561 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules 
propose reduced motor common carrie 
commodity rates on printed matter, 
minimum 20,000 pounds, from Cin- 
cinnati, O., to Nashville, Tenn. 

I. and S. M-4567, Printing Ink—New 
York to Philadelphia, from Novembe! 
16 to and including June 15, 1953, sched- 
ules published in supplements Nos. 6: 
and 67 to tariff MF-I.C.C. No. A-40é 
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of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose less truckload and truck- 
load minimum 23,000-pound motor com- 
mon carrier commodity rates on printing 
ink from New York, Zones 1 and 2, 
N.Y., to Philadelphia, Pa., in lieu of 
higher class rates. 

I. and S. M-4568, Cigarettes, Tobacco— 
Twin Cities to Minn., N.D., from No- 
vember 15 to and including June 14, 
1953, schedules published in supplement 
No. 38 to tariff MF-I.C.C. No. 194 of 
Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new and reduced mo- 
tor common carrier less-than-truckload 
commodity rates from Minneapolis and 
St. Paul, Minn., and points taking same 
rates, on cigarettes and tobacco to 
Breckenridge, Fergus Falls, and Moor- 
head, Minn., and on smoking tobacco 
and plug or twist tobacco to Fargo and 
Wahpeton, N.D. 

I. and S. M-4569, Tank Parts Between 
Newark, Del., and Philadelphia, Pa., from 
November 19 to and including June 18, 
1953, all schedules published in tariffs 
MF-I.C.C. Nos. 13 and 14 of E. A. Galla- 
gher & Sons, Philadelphia, Pa. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on tank 
parts, loose or in packages, minima 24,000, 
30,000, and 35,000 pounds, between Phila- 
delphia, Pa., and Newark, Del. 

I. and S. M-4570, Chemicals, Detroit to 
Columbus and Toledo, Ohio, from No- 
vember 19 to and including June 18, 1953, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 6 of 
D. T. & C., Inc., Columbus, O. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
chemicals and related articles, minima 
20,000 and 32,000 pounds, from Detroit, 
Mich., to Columbus and Toledo, O. 

I. and S. M-4571, Castings—Saginaw, 
Mich. to New Castle, Pa., from Novem- 
ber 19 to and including June 18, 1953, 
certain schedules as set forth in supple- 
ment No. 1 to tariff MF-I.C.C. No. 661, 
of the Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on rough iron or steel castings, mini- 
mum 32,000 pounds, over the Norwalk 
Truck Company direct, from Saginaw, 
Mich., to New Castle, Pa., in lieu of 
higher class rates. 

I. and S. M-4572, Chemicals, etc.—De- 
troit to Indianapolis, from November 19 
and later, to-and including June 18, 1953, 
certain schedules published in tariff MF- 
I.C.C. No. 692 and supplement No. 1 
thereto, and MF-I.C.C. No. 698 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., and tariffs MF-I.C.C. 
Nos. 191 and 192 of Merchants Freight 
System, Inc., Terre Haute, Ind. The sus- 
pended schedules propose a reduced motor 
common carrier commodity rate on 
chemicals and related articles, minimum 
32,000 pounds, from Detroit and Wyan- 
dotte, Mich., to Indianapolis, Ind. 


COMMISSION ORDERS 





No. 30721, Kentucky Gas Service, Inc. v. 
Southern Ry. Co. Complainant’s petition for 
reconsideration and argument denied. 

a * * 


No. 31061, Max N. Tobias Bag Co., Inc. v. 
Pan-Atlantic Steamship Corp. Complaint dis- 
missed for lack of prosecution. 

of * 


_ MC-10228, Sub. 1, C. R. Maddux Extension— 
Ore Concentrates; MC-112936 EX, Eckert Mo- 
or Co., Inc., Exemption Application; MC- 





112936, Sub. 1, Same, Extension—Marion, Ill. 
Taking effect of recommended orders stayed 
pending further order of Commission. 


MC-11220, Sub. 44, Gordons Transports, 
Inc., Extension—Sugar; MC-1362, Sub. 25, 
Highway Express, Inc., Extension—Same 
(Now renumbered and reentitled MC-75320, 
Sub. 39, Campbell Sixty-Six Express, Inc., 
Extension—Same). Reopened for reconsid- 
eration on present record. 

* * aie 


MC-95540, Sub. 191, Watkins Motor Lines, 
Inc., Extension—Frozen Foods to Southern 
Points. Petition of Central Territory Rail- 
roads, et al. for reconsideration denied. 


No. 30059, Robbins Tire & Rubber Co., Inc. 
v. C. of Ga., et al.; No. 30104, Tennessee 
Valley Authority v. Southern Ry. Co.; I. « 
S. 5939, Clay, Kaolin or Pyrophyllite within 
the South. Petition of complainant in No. 
30059 for reconsideration denied. 

co ao aK 


MC-319, Sub. 8, Border Truck Line Ex- 
tension—Alternate Route; MC-97457, Sub. 1, 
Warner & Sons Trucking Co. Common Car- 
rier Application; MC-61440, Sub. 59, Lee Way 
Motor Freight, Inc., Extension—U.S. Army 
Air Base; MC-113625, Veterans Storage and 
Transter Co.—Contract Carrier Application. 
Taking effect of recommended orders stayed 
pending further order of Commission. 

* * od 


MC-60613, Lewis Express, Inc. 
to amend certificate. 
%* * 


Reopened 
ag 


MC-75840, Sub. 88, Malone Freight Lines, 
Inc., Extension—Textiles. Reopened for re- 
consideration on present record. 

oo a * 


MC-FC-54777, Yuma County Transporta- 
tion Co., Transteree, and Yuma County 
Transportation Co., Transferor. Order of 
Aug. 22 vacated. Transier of certain operat- 
ing rights authorized on conditions. 

oo * * 


By orders in the following, the Commission 
has revoked the certificates outstanding at 
request of the carriers: MC-30146, Williams 
Bros. Transfer; MC-33261, Fred W. Esty 
Transportation Co.; MC-36915, Menard’s Ex- 
press Co., Inc.; MC-42053, Nelson Express & 
Van Co., Inc.; MC-58528, Sub. 5, Durtee Mo- 
tor Express; MC-64274, August J. Kerkhoff. 

* * * 


By orders in the following, the Commis- 
sion has revoked the permits outstanding 
at request of the carriers: MC-100064, Edd 
Porter; MC-101752, John P. Fleming; MC- 
101991, Wilbur Crutchley, Marie J. Crutchley, 
Executrix; MC-107458, Sub. 1, Russ Richards; 
MC-110520, William A. Lloyd; MC-111368, 
Sub. 1, John Cwiertnia; MC-111600, John 
A. Bierbaum; MC-40670, Blue Streak Motor 
Transportation Co., Inc.; MC-50759, Stewart 
and Sinclair, Inc.; MC-83447, Edd Porter; 
MC-86754 and Sub. 2, Empire Fuel & 
Transfer Co.; MC-95971, Red Streak Truck- 
ing Co., Inc.; MC-103408 and Subs. 4 and 9, 
Robert Moyer. " 

Oo” 

Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, National Supply Co., 
Spang-Chalfont Division. Order of July 7 
further modified so as to become effective 
Dec. 22, instead of Nov. 17. 

* * 


MC-931, Sub. 10, Falls Cities Transfer and 
Storage Co., Inc. Extension—Louisville, Ky., 
area. Date on which recommended order be- 
comes order of Commission and becomes ef- 
fective further postponed to Nov. 24. 

* * 


MC-10875, Branch Motor Express Co.—Clar- 
ification of Certificate. Joint petitions of York 
Transportation Co., Inc., et al., and Motor 
Freight Express, et al., and petition of Inter- 
state Common Carrier Council of Md., Inc. 
for reconsideration and further hearing 
denied. ‘ ‘ 

x 


MC-17226, Sub. 2, Fruit Belt Motor Service, 
Inc., Extension—Laundry Machinery, Parts, 
etc. Petition of U.S.A.C. Transport, Inc. for 
reopening and further. hearing denied. 

cs 


MC-30005, Sub. 13, Carrie E. Ginocchio Ex- 
tension—Klamath Falls, Oreg. Petition of 
Pacific Southwest R.R. Ass’n for reconsidera- 
tion denied. 

» * * 

MC-38170, Sub. 7, White Star Trucking, 
Inc., Extension—Metal Scrap. Taking effect 
of recommended order stayed pending fur- 
ther order of Commission. 

* 


MC-52709, Sub. 51, Ringsby Truck Lines, 
Inc. Applicant’s request to withdraw its ap- 
plication and refile it at some later date 
denied. a i 


MC-59680, Sub. 71, Strickland Transporta- 
tion Co., Inc., Extension—Carbon Black. Re- 
opened for further hearing. 
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MC-75320, Sub. 30, Campbell Sixty-Six Ex- 
press, Inc., Extension—Okla. Points. Date on 
which recommended order becomes order of 
Commission and becomes effective further 
postponed to Nov. 20. 

* + * 

MC-106965, Sub. 44, M. I. O’Boyle & Sons, 
Inec., Extension—Direct Routes. Applicant’s 
petition for further hearing denied. 

* 


MC-107173, Sub. 2, Southern Express, Inc., 
Common Carrier Application; MC-59680, Sub. 
69, Strickland Transportation Co. Extension 
—New Orleans, La.; MC-105531, Sub. 7, Alamo 
Motor Lines Common Carrier Application. 
Petition of Couch Motor Lines, et al. for an 
investigation denied. Reopened for reconsid- 
eration on present record. 

* * 


MC-107882, Sub. 2, Armored Motor Service 
Corp. Extension—N.J. Date on which rec- 
ommended order becomes order of Commis- 
- Fa becomes effective postponed to 

Ov. i 


* * * 


MC-109023, Faulkner Transports, Inc. Cer- 
tificate revoked at carrier’s request. 
or * * 


MC-i11281, Sub. 2, Eck Miller Transfer Co. 
Extension—Mathieson Site. Petition of Meade 
County Transfer for reconsideration and/or 
rehearing and reargument denied. 

* 


MC-112370, Henry C. Bungie Common Car- 
rier Application. Applicant’s petition for fur- 
_— | eee and further hearing 

enied. 


* * * 


MC-C-1229, Gaither Moore—Investigation of 
Operations. Compliance date of order of 
Sept. 19 postponed from Nov. 10, to Dec. 3. 

* * 


I. & S. M-4108, Commodities, Mixed T.L.— 
South Bend Freight Line; I. & S. M-4310, 
Cigarettes and Tobacco—Scranton, Pa. to 
N.Y. Points. -Date on which recommended 
orders become orders of Commission and be- 
come effective postponed to Nov. 17. 

ok 


MC-F-4823, C. R. Floyd and J. D. Beasley 
—Purchase—Central Alabama Express, Inc. 
Effective date of order of Aug. 19 further 
postponed to Jan. 14, 1953. 

* 


MC-F-5119, W. W. Callan—Control; Central 
Freight Lines, Inc.—Purchase—Southern Mo- 
tor Lines. Petition of Herrin Transportation 
Co. for reconsideration denied. Effective date 
of order of Sept. 29 fixed at Nov. 19. 

co * 


MC-F-5201, C. E. Whitworth—Purchase 
(Portion)—Carl Logue. Authority granted 
by order of May 15 to remain in effect until 
application is ‘finally determined.” 

* * co 


MC-3196, Channel Draying Co., Inc. Cer- 
tificate revoked at carrier’s request. 
ae * ab 


MC-6200, Sub. 2, Lloyd Transfer Co., Inc. 
Application dismissed at applicant’s request. 
a: a A 


MC-8171, Ted V. Schmidt. Carrier’s peti- 
tion that order of Aug. 3, 1950 be vacated and 
certificate of April 19, 1941 be reinstated 
denied. 

~ * a 

MC-52709, Sub. 55, Ringsby Truck Lines, 
Inc., Extension—Rapid City, S. Dak. Joint 
petition of Buckingham Transportation, Inc., 
et al. to dismiss application denied. 


Carriers having failed to resume operations, 
the Commission has issued orders revoking 
the outstanding certificate in the following: 
MC-59405, Shippers Express, Inc.; MC-70666, 
Central Transfer & Storage Co.; MC-72288, 
Joseph Makesker; MC-84807, T. L. Sedgwick; 
MC-94145, Joseph Cozoran; MC-108364, Leo 
Heppner; MC-111106, Sub. 1, Rouel Gardner; 
and MC-112217, Fred Segaty, Jr. 

oe * * 


MC-62333, Sub. 2, Elmer Klingsheim. Re- 
opened to amend certificate of Oct. 9, 1946. 


MC-70456, Sub. 7, Karlson Bros. Trucking 
Service. Application dismissed because ap- 
Plicant has failed to furnish facts and evi- 
dence necessary to disposition of its appli- 
cation, 

* e = 

MC-73037, Sub. 2, Jim B. Shropshire. Ap- 
Plication dismissed because applicant has 
failed to comply with order of July 2. 


MC-109769, Sub. 4, New Jersey Trucking 
Corp. Extension—Bound Brook, N.J. Re- 
opened for further hearing. 


MC-111231, Sub. 13, Jones Truck Lines, Inc., 
Extension— Memphis, Tenn. Commercial 
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Zone. Application dismissed because appli- 
cant has authority sought. 


MC-111472, Sub. 18, Diamond Transporta- 
tion System, Inc., Extension—12 States. Re- 
opened for further hearing. 

« 


MC-113573, Sub. 1 TA, Albert M. Herda. 
Petition of Dakota Transfer & Storage Co., 
et al. for revocation denied. 

* * * 


I. & S. M-3646, Pick-Up and Delivery Arbi- 

traries—Pittsburgh, Pa. Discontinued. 
- a” * 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945 further 
amended to require all interchange cars be 
equipped with power brakes on or before 
June 30, 1953, with exceptions. 


MC-263, Sub. 52, Garrett Freightlines, Inc., 
Extension—A.E.C. Arco; MC-7746, Sub. 46, 
United Truck Lines, Inc., Extension—Same; 
MC-17593, Sub. 16, Pierce Auto Freight Lines, 
Inc., Extension—Crescent City, Calif.; MC- 


42487, Sub. 236, Consolidated Freightways, 
Inc., Extension—A.E.C. Arco; MC-108836, Sub. 
5, Coates-Norrell Motor Express, Inc., Ex- 
tension—Alternate Route Scottsboro and 
Chattanooga; MC-C-1285, Gordon Transports, 
Inc., et al. v. Walsh Freight Lines, Inc. Date 
on which recommended orders become orders 
of Commission and become effective post- 
poned to Nov. 24. 
= * te 

MC-12578, R. B. Transfer & Storage Co., 
Inc.; MC-103880, Sub. 94, Producers Trans- 

rt, Inc.; MC-109931, Sub. 10, Ristau Truck- 
ng Service. Applications dismissed at ap- 
plicants’ request. 

oe * * 

MC-100662, Sub. 2, Kenneth K. and Harry 
E. Zechman Extension—Alexandria, Va. Date 
on which recommended order becomes order 
of Commission and becomes effective post- 
poned to Nov. 21. 


I. & S. M-4389, Cancellation Participation 
—Ringsby Truck Lines. Order of Aug. 15 
vacated and proceeding discontinued as of 
Feb. 15, 1953. a 

oh 


MC-FC-54675, Superior Motor Freight Co., 
Transferee, and Superior Motor Freight Co., 
Transferor. Order of July 23 vacated. Trans- 
fer of certain operating rights authorized 
subject to conditions. 


APPLICATIONS 


AND PETITIONS 





N.I.T. League and Others Protest Motor 
General Rate Increases in Eastern Area 


Ask Suspension of Middle Atlantic Conference Tariffs Proposing 


Twelve Per Cent Increase, Classification Change, and Exception 


Rating Cancellation. 


The National Industrial Traffic 
League and other protestants have 
asked the Commission to suspend 
certain tariffs and supplements is- 
sued by the Middle Atlantic Confer- 
ence and others. The League said the 
protested schedules provided general 
increases in the class rates of motor 
carriers operating in the Middle At- 
lantic Region, effective November 24 
(T.W., Nov. 15, p. 53). 


The League said the protested sched- 
ules ‘also changed the governing classifi- 
caticn from National Motor Freight Clas- 
sification No. 11 to the so-called Uniform 
Classification, National Motor Freight 
Classification No. A-1; and canceled nu- 
merous any-quantity and _less-than- 
truckload exceptions ratings. 

Other supplements protested by the 
League were those of the Motor Carriers 
Traffic Association, R. S. Cooper, agent, 
and supplements of G. F. Morgan, Sr., 
agent. 

Among other protestants to the same 
or other tariff supplements were the 
Traffic Executive Association—Eastern 
Railroads Motor Carrier Bureau; the 
Eastern Industrial Traffic League, Inc., 
and the Official Territory Paper Traffic 
Conference. 


Additional Protestants 


The protestants also included the Joint 
Traffic Conference of the Industrial Fast- 
eners Institute et al., the Shippers Con- 
ference of Greater New York, the Asso- 
ciated Industries of New York State, Inc., 
the National Furniture Traffic Confer- 
ence and affiliated associations, the 


Conference Files ‘Justification’ of Rates. 


United Distillers of America, Manufac- 
turing Chemists’ Association, Inc., the 
Razor and Blade Manufacturers’ Trans- 
portation Group, the National Paint, 
Varnish and Lacquer Association, Inc., 
the Rochester (N.Y.) Chamber of Com- 
merce, the Richmond (Va.) Chamber of 
Commerce, the Lynchburg (Va.) Traffic 
Bureau, Kraft Foods Co., the Doughnut 
Corporation of America, and various 
other companies. 


The N.I.T. League, in its protest, among 
other things, said: 

“This is an unusual sort of hybrid ac- 
tion. It results (a) in the maintenance 
of the present class rate structure with 
the addition of an increase of 12 per cent 
across the board, coupled with (b) a 
basis of classification originally designed 
by the railroads for use with the Docket 
28300 Appendix 18 scale of rates. The 
amount of increase caused by the change 
in classification is difficult to estimate 
and impossible to ascertain.” 

The League said the conference at- 
tempted to justify the proposed increases, 
to obtain the favor of shipper representa- 
tives at public hearings, and did not rely 
mainly on the current financial condition 
of the carriers, “but rather emphasized 
the changes in labor contracts then pend- 
ing.” 

“Protestant recognizes, of course,” con- 
tinued the League, “the increase in op- 
erating costs resulting from new labor 
contracts, but believes that the proposed 
increases are very much greater than 
actually necessary. The motor carriers 
have produced no actual figures showing 
how the labor increases will reflect on 
their operating expenses or revenues.” 

An “exceedingly important factor” in 
the increases, said the League, was the 
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proposed change from the present classi-~ 
fication No. 11 to the so-called Uniform 
Classification A-1 and simultaneous can- 
cellation of many l1.t.l. and a.q. excep- 
tion ratings. This, it said, was par- 
ticularly difficult to analyze because in 
the protested schedules the cancellation 
of such lt... and aq. ratings did not 
include “the many extremely high rat- 
ings published in the conference excep- 
tions tariff on light and bulky articles.” 

“The motor carriers admitted they 
did not know what effect this portion 
of the program may have on their reve- 
nues although they claimed that the re- 
sulting increase in revenues would be 
small,” continued the League. “No data 
is available to show what portion of their 
revenues is derived from 1.t.l. tonnage.” 

It said the substitution of classifica- 
tion in these protested schedules, al- 
though it resulted in substantial in- 
creases and appeared to be published 
for revenue purposes, was “especially ob- 
jectionable because it represents one 
more in a long sequence of instances of 
motor carrier rate structures imitating 
rail rates and ratings, without any justi- 
fication from the standpoint of motor 
carrier operating practices or expenses.” 
The League said it found this “especially 
inappropriate,” because the motor car- 
riers in the Middle Atlantic Conference 
in the recent past had appeared to fol- 
low “the more reasonable practice of 
basing their rate structures on their own 
peculiar costs and practices.” 

The Middle Atlantic Conference, in a 
letter to the Commission in justification 
of the general increases, said, among 
other things, that the present middle 
Atlantic rates were lower than any other 
comparable rates. It said the proposed 
rates for application between Middle At- 
lantic and New England territories would 
still be less than the comparable over- 
head rates between Eastern and Central 
territories. 

“This clearly indicates,” it continued, 
“that there has been no desire on the 
part of the carriers in Middle Atlantic 
Territory to unduly burden the shippers.” 

The conference said its discussion indi- 
cated a maximum anticipated increase 
from the proposed changes of 8.1 per 
cent. It also said a minimum need for 
an increase ranging from 8.9 per cent to 
11.6 per cent was indicated. It said this 
only considered the maintaining of the 
equivalent of an operating ratio of 93 in 
1943 plus known labor increases. The 
conference said it was hoped that this 
increase, with contemplated increases in 
commodity rates and operating econ- 
omies, would make it unnecessary for 
the carriers to request another increase 
soon. 

“Some might criticize the fact that the 
changes in the ratings and the increases 
in rates occur simultaneously,” said the 
conference. “Several reasons point to 
the advisability of this. The first is that 
the carriers are now, for the first time, in 
a position to know the effect of the classi- 
fication changes on their revenue and 
there is also an immediate necessity for 
added income. 

“We are convinced that it is easier 
for the shippers and the carriers to ad- 
just their distribution and traffic prob- 
lems to both of these changes at one 
time than to be faced with two adjust- 
ments close together. We realize that a 
few shippers will call attention to the 
fact that they are being faced with a 
‘double’ inerease because of changes in 
the ratings and the rates. Regardless of 
when these increases would otherwise 
occur, it is obvious that changes in 
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ratings are necessary to create a fair and 
reasonable classification and it has been 
clearly demonstrated that revenue needs 
require an immediate increase in rates. 
No good could come from delaying 
either.” 


Labor Cost Discussed 


Woodward & Lothrop, Washington, 
D.C., department store, has asked the 
Commission to suspend Middle Atlantic 
Conference tariffs and supplements pro- 
posing “a 12 per cent increase applicable 
to class rated traffic, the cancellation of 
the exception ratings, and the adoption 
of the National Motor Freight Classifica- 
tion A-1, MF-I.C.C. No. 3,” as published 
in named supplements and tariffs. 


Publication of the 12 per cent increase 
in class rates, it said, was based on a re- 
cent increase in carrier’s costs that was 
brought about by new labor contracts 
that became effective in New York City 
and northern New Jersey in September. 


Woodward & Lothrop asserted that the 
limited area affected by these labor con- 
tracts could not affect traffic unless the 
traffic moved to or from the area in 
which the labor increase occurred. 


“Therefore,” it continued, “any in- 
crease in class rates that do not apply 
to or from the New York or northern 
New Jersey area, is unjust and unrea- 
sonable in violation of section 216(d) of 
the interstate commerce act.” 


The Washington protestant said the 
conference had advised that the labor 
increases of its member carriers in the 
N.Y.-N.J. area amounted to approxi- 
mately 12 per cent. The protestant 
asserted that inasmuch as carrier labor 
cost approximated from 50 to 60 per cent 
of the carriers’ total costs, such labor in- 
creases should not have raised their over- 
all operating expense by more than 7.2 
per cent. It said the conference enjoyed 
a 10 per cent increase in April, “which 
was admittedly higher than the increase 
needed at that time.” The protestant 
added that some portion of this prior 
increase should therefore be applied 
against the September labor increases 
that occurred in the New York area. 


Lower Truckaway Rates on 


Autos Protested by Rails 


The Louisville & Nashville Railroad 
Co., and the Southern Railway Co., have 
asked the Commission to suspend re- 
duced truckaway rates on passenger and 
freight automobiles from Toledo, O.. to 
points in Florida, published by McDowall 
Transport, Inc., in MF-I.C.C. No. 21, 
effective December 1. 


With two exceptions, said the protest- 
ant railroads, even the present truckaway 
rates were lower than the present rail 
rates. The proposed truckaway rates 
ranged from 14 to 56 cents a 100 pounds 
less than the present rail rates, they said. 


Present rail rates on passenger auto- 
mobiles from Toledo to points in the 
south, including Florida, were on the 
basis of Class 75 exceptions rating, that 
basis having been approved by the Com- 
mission in No. 29820, Chrysler Corpora- 
tion et al., v. Akron, Canton & Youngs- 
town Railroad Co. et al., 279 I.C.C. 377, 
Said the railroads. They added that at 
the hearing in that proceeding the rail 
carriers successfully established a rail 
cisability of 8 to 14 cents a 100 pounds 
under trucks. This disability, they said, 
had increased from 20 to 28 cents at the 





time of the Commission decision in the 
cited case. 

The protestants asserted that the type 
service offered by the truckaway truck 
carriers was more valuable to shippers 
and/or consignees than rail service, and 
that the Commission so found in No. 


29820. They added that in numerous 
decisions, outstanding of which was the 
Commission’s decision in No. 26712, Rail 
and Barge Joint Rates, the Commission 
held that “value of service to shipper” 
was an important and controlling factor 
in determining the proper relationship 
between the rates that should be charged 
by different types of competing trans- 
portation. 

The protesting railroads said that the 
adjustment they protested was, in prin- 
ciple, similar to an adjustment of rates 
on automobiles from Evansville, Ind., to 
Florida points, published by Dixie Trans- 
port Co., which was likewise protested by 
rail carriers and suspended by the Com- 
mission in I. and S. M-4563, Truckaway 
Autos—Evansville, Ind., to Florida (T.W., 
Nov. 15, p. 52, and Nov. 1, p. 55). 


Interstate Motor Minimum 
Charge Rule Cancellation 
Opposed by N.I.T. League 


The National Industrial Traffic 
League has protested the cancella- 
tion, as to interstate application, of 
the minimum charge rule provided 
in the National Motor Freight Clas- 
sification and has asked the Commis- 
sion to suspend the rule published to 
become effective November 25 (T.W., 
Oct. 4, p. 19). 


The items were identified as rule 12 
in supplement 15 to National Motor 
Freight Classification No. 11, American 
Trucking Associations, Inc., agent, MF- 
1.C.C. No. 1, and rule 12 in supplement 
5 to the N.M.F.C. A-1, MF-I.C.C. No. 3. 

The League said these supplements 
would continue in effect for intrastate 
application the minimum charge hereto- 
fore maintained and would remove the 
application of that rule and charge 
from interstate traffic. 

“This will result in no classification 
minimum charge rule to govern inter- 
state transportation, leaving presumably 
for individual carriers or publishing 
agents to provide for such minimums 
as may be considered appropriate,” con- 
tinued the League. 

It said the time-honored method of 
railroads and motor carriers for main- 
taining minimum charge rules, and 
other general provisions governing trans- 
port practices, was through rules in the 
classification, thus insuring or at least 
promoting a measure of uniformity of 
treatment on the subject. 

“These supplements will tend to defeat 
that purpose,” it said. 

“It is unjust and unreasonable to re- 
move from the classification as to inter- 
state transportation a reasonable rule 
providing for minimum charges,” con- 
tinued the League. “The maintenance 


of such rule in such classification to 
govern intrastate traffic, may and prob- 
ably will result in differences of treat- 
ment as between interstate and intra- 
state traffics in the same areas, which 
would be unduly preferential or unduly 
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prejudicial, in violation of section 2(16) 
of the act. 


“Matters of rates and charges on small 
shipments moving by railroad and by 
motor carrier are involved in various pro- 
ceedings now pending before the Com- 
mission and in negotiations and discus- 
sions among shippers and _ between 
shippers and carriers. The matter of 
minimum charges per shipment is a part 
of or connected with the general subject 
of small shipments and any changes 
such as here proposed in the governing 
classification rule for minimum charges 
will tend distinctly to complicate such 
proceedings and discussions.” 


Small Shipments Conference 


The National Small Shipments Traffic 
Conference has also asked the Commis- 
sion to suspend the aforementioned rule 
12 restrictions which would make this 
rule have application only on intrastate 
shipments in lieu of the presently appli- 
cable interstate as well as intrastate ap- 
plication. 

The small shipments group, formerly 
known as the Shippers and Receivers 
Protest Committee, said that it was 
of “extreme importance” to retain for 
the purpose of uniformity the interstate 
as well as intrastate application of rule 
12 as presently published. This should 
be done, it said, pending final decision 
of the Commission in the small ship- 
ment cases (No. 29556, Charges on Small 
Shipments by Railroads, and MC-543, 
Charges on Small Shipments by Motor 
Carriers) and numerous other sectional 
minimum charge proceedings. All of 
these proceedings, said the conference, 
required a unified decision from the 
Commission, “possibly requiring the 
maintenance and clarification of one 
national minimum charge rule 12 for 
proper application nationally, interstate 
as well as intrastate in the governing 
National Motor Freight Classification.” 

The conference said its membership 
was vitally interested in the application 
of a just and reasonable minimum 
charge rule permanently published in 
the National Motor Freight Classifica- 
tion for interstate and intrastate appli- 
cation to the extent that, instead of 
having literally hundreds of exceptions 
(containing variable formulas to the 
N.M.F.C. rule 12), there should be pub- 
lished and maintained in that classifica- 
tion “one stable, reasonable, equitable 
minimum charge rule interstate and 
intrastate.” 

The conference said that a basic prin- 
ciple was involved to the extent that, 
should the Commission permit the can- 
cellation of the interstate application of 
such a basic classification rule, namely 
rule 12, “vast possibilities exist that this 
situation may further extend itself to 
embrace the interstate cancellation of 
the application of many of the other 
basic classification rules presently pub- 
lished in the National Motor Freight 
Classifications, particularly those upon 
which most of the motor carrier bureaus 
already published exceptions to the 
classification rules .. .” 





Caustic Soda Rate Asked 


Railroads operating in Southwestern 
Territory have petitioned the Commis- 
sion for approval under finding 27 in 
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We’ve got some important news about the Erie 
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—news that’s summed up neatly by pointing to 
the familiar Erie diamond right on the nose of 
our diesels. 


The Erie is proud to announce that all its freight 
trains are now hauled by diesel locomotives— 
100%. These powerful, modern locomotives 
produce the efficiency that gives better “‘on- 
time”’ freight performance for shippers—Erie’s 


prime objective. 


This milestone marks the Erie as the first trunk 
line railroad operating between New York and 
Chicago to be completely dieselized in freight 
service. Known as the “Mark of PROGRESS in 
Railroading”, the Erie diamond has become the 
symbol of Erie’s forward-looking policy of 
providing the best in safe, dependable transpor- 
tation—one of the reasons why so many shippers 
say, “Route it Erie!” 


Erie Railroad 
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No. 13535 et al., Consolidated South- 
western Cases, for the establishment of 
a rate to Tyler, Tex., of 38 cents a 100 
pounds from Baldwin, Ark., Lake 
Charles and West Lake, La., on soda, 
caustic, liquid, in tank cars, carloads, 
Subject to rule 35 of current Western 
Classification. 


Finding 27 in those proceedings re- 
quired removal of undue preference or 
prejudice. 

The carriers said the purpose of the 
rate was to permit producers at the 
named origins to continue in competi- 
tion with certain Texas producers, for 
whom they said rates would become 
effective simultaneously with the pro- 
posed rates. 





Rails Ask 1.C.C. to Review. 
Vegetable Routing Case on 


Basis of Court’s Decision 


The defendant railroads in No. 
30894, Samuel P. Mandell Co. v. Penn- 
Sylvania Railroad Co., et al. have 
asked reconsideration. They say the 
decision in the case will affect 34 in- 
formal complaints involving $100,000 
in reparation. 


By a report and order in that proceed- 
ing, the Commission, division 3, awarded 
reparation on shipments of vegetables 
and melons from central California 
origins to Philadelphia and other east- 
ern points, on a finding that the rates 
charged were inapplicable (T.W., Sept. 
13, p. 16). The proceeding involved in- 
terpretation of routing provisions. 


“On the surface it may appear that 
this case is unimportant because it in- 
volves only the issue whether the as- 
sailed rates were applicable and com- 
plainant seeks only an award of repara- 
tion,” said the defendants. “The fact 
is, however, that payment of reparation 
on the basis of the decision of division 
3 would amount not only to $3,500 on 
121 cars directly involved in the proceed- 
ing but also some $100,000 on 3,364 cars 
moving in 1949 which are covered by 34 
informal complaints filed with the Com- 
mission.” 

The railroads asserted that the report 
of division 3 contained “two distinct er- 
rors,” either of which, standing alone, 
established the impropriety of the ulti- 
mate finding that the assailed rates 
were inapplicable. 

First, they said, the effective tariffs 
could not be interpreted to provide for 
the application of the sought rates from 
El Centro through California and the 
Ogden gateway. They said this was so 
because the tariff rule contained an ex- 
press limitation against such routing. 

The second error, the railroads said, 
was refusal of the division to give con- 
sideration to the fact that the sought 
route from El Centro through central 
California and the Ogden gateway was 
circuitous, illogical and unnatural, and 
resulted in an unlawful relation of rates. 
They said also that it was contrary to 
a recent decision of the federal district 
court for the western district of Missouri 
in West Petroleum Co. v. A. T. & S. F. 
Ry. Co., a copy of which decision was 





attached as an appendix to the peti- 
tion, and they added that the decision 
was contrary to the decision of the Su- 
preme Court of the United States in 
Thompson v. United States, 343 U.S. 549. 

The petitioners said that, in the West 
case, 270 I.C.C. 429, the Commission had 
awarded reparation on the basis of the 
application of a rate via “a circuitous 
and illogical route over which no traffic 
moved.” They said the railroads had 
refused to pay the reparation awarded 
and that the district court had held 
that the Commission’s award of repara- 
tion “was improper and dismissed the 
complaint.” They also asserted that the 
district court had “placed its decision on 
the basis” of the Supreme Court’s deci- 
sion in the Thompson case. 

The district court opinion, among 
other things, said that in the Thompson 
case the Supreme Court had held that 
where there was “no evidence that any 
through transportation service (had) 
ever been offered” between given termini, 
the mere fact that a carrier’s lines con- 
nected with another did not authorize 
the Commission to establish through 
routes under section 15(3) and (4) of the 
interstate commerce act. 

The railroad petitioners said that the 
Commission, on reconsideration, should 
find that the charges stated to have 
been assessed and collected were appli- 
cable, and should dismiss the complaint. 





Copper-Brass Group Fights 
Plea of Two Motor Bureaus 


In N.E. Motor Rate Case 


The Copper & Brass Research As- 
sociation has asked the Commission 
to deny a petition of the New Eng- 
land Motor Rate Bureau, Inc., and 
the Eastern Motor Freight Confer- 
ence, Inc., to narrow the issues in 
MC-C-1115, Motor Carrier Rates, 
New York City Area-New England. 


The motor bureaus asked the Commis- 
sion to require the cancellation, not 
later than December 31, of all commodity 
rates and/or classification exceptions on 
which no evidence had been offered at 
hearing (T.W., Nov. 1, p. 56). 

The Copper & Brass Research Associa- 
tion observed, among other things, that 
it would have been impossible to refer 
to every tariff item covering brass com- 
modities. It said that the bureaus were 
asking for a default judgment and were 
going beyond that and asking a default 
judgment where there had been no de- 
fault, since, although it had offered ex- 
haustive, cogent testimony on copper 
and brass mill products, yet items not 
specifically mentioned by witnesses for 
the industry would be canceled. 

At another point the association said 
that the petition of the bureaus “rests 
upon as narrow a technicality as the 
tricks of the ancient pleaders at com- 
mon law, where writs were thrown out 
and cases lost because the pleaders 
pleaded the facts but omitted to say “To 
wit.’” The association said that rule 2 
of the Commission’s general rules of 
practice stated the modern approach to 
such matters, applied even in courts of 
law at present, and quoted the rule to 
the effect that “these rules shall be 
liberally construed to secure just, speedy, 
and inexpensive determination of the 
issues presented.” 
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The association raised several ques- 
tions concerning the effect of the peti- 
tion of the bureaus—such as its bearinz 
on amendments to tariffs filed after 
hearing—and said that a carrier dissent- 
ing from the bureaus’ tariffs after the 
close of the hearing would have had no 
recourse but to file a so-called “in- 
dependent action” tariff. ‘The associa- 
tion added: 


“The actual effect of the petition, 
therefore, if granted, would be a flat 
exclusion of all ‘independent action’ tar- 
iffs filed since May 9, 1951, and to some 
extent earlier. A neater device for avoid- 
ing the standards of the Reed-Bulwinkle 
act, or of maintaining the absolute au- 
thority of the bureaus, can hardly be 
imagined.” 


Failure to Comply With 
Modified Procedure Rule 


Brings Dismissal Plea 


A petition of the Southern Motor 
Carriers Rate.Conference, in a pro- 
ceeding which the Commission had 
directed be handled under modified 
procedure, asks dismissal on the 
ground that the respondent had 
failed to furnish the “statement of 
facts and argument” required by the 
order. 


The petition was filed in I. and S. M- 
4419, Cotton Piece Goods—to Greenville, 
S.C., in which the Commission sus- 
pended, on protest of the conference, 
rates on cotton piece goods published by 
Motor Carriers Traffic Association, to 
become effective September 2 (T.W., 
Sept. 6, p. 35). 


The conference said it had not re- 
ceived, within the time set for filing, 
the statement by the respondent of facts 
and arguments. It said the respondent 
had the burden of justifying the pro- 
posed changes in rates and that re- 
spondent had failed to sustain that 
burden. 


It asked dismissal of further proceed- 
ings, and an order requiring respondents 
to cancel the matter under suspension. 


FINANCE APPLICATIONS 


Finance No. 17959, supplemental, Baltimore 
& Ohio Railroad Co., records acceptance of 
bid of Salomon Bros. & Hutzler of 99.84 per 
cent of the principal amount of $5,505,000 
equipment trust certificates, Series “FF,” 
with dividends at the rate of 31% per cent. 

* oa * 


Finance No. 17963, Seaboard Air Line Rail- 
road Co. asks authority to issue 40,000 shares 
of its common stock, without par value to 
certain salaried officers and employes who 
may elect to exercise options proposed to 
be granted them under a restricted stock 
option plan approved by the board of di- 
rectors on November 7. 

* * % 


Finance No. 17964, St. Louis-San Fran- 
cisco Railway Co. asks authority to issue 
90,000 shares of common stock, without par 
value. The railroad said the stock was au- 
thorized, but unissued. It said it was au- 
thorized to issue 6,000,000 shares, of which 
1,754,257 were outstanding, and 728,505 shares 
were reserved for conversion of its second 
mortgage 412 per cent income bonds, Series 
A, due 2022, and 1,246,756 shares were re- 
served for conversion of its 618,378 shares Of 
outstanding 5 per cent convertible preferred 
stock, Series A, par value $100. It said the 
stated value of the shares of its common 
stock now outstanding was $45 a share and 
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that that value was proposed to be increased 
by the purchase price received for the shares 
proposed to be issued. The railroad said 
the purpose of the plan was to proviu. 
incentives for certain officers and employe. 
of the railroad and its subsidiaries. 


a * * 


Finance No. 17968, Northern Pacific Rail- 
way Co. asks authority to issue $6,375,000 
serial equipment trust certificates to meet 
part of the $8,000,000 estimated cost of 1,000 
box cars, 250 gondola cars, and eight diesel- 
electric road switching locomotives. The 
certificates would be dated December 16, and 
mature in 15 annual installments. Bids are 
asked by noon of November 20, at the New 
York offices of the railroad. 

ae fod * 


Finance No. 17969, Southern Railway Co. 
and New Orleans & Northeastern Railroad 
Co., ask authority to issue $15,000,000 of 
joint bonds, and New Orleans & Northeastern 
asks authority to acquire control of New 
Orleans Terminal Co. by purchase of its cap- 
ital stock. Purpose of the bonds is to assist 
Southern to provide in part funds necessary 
to meet maturity of outstanding develop- 
ment and general mortgage bonds. The 
bonds would be dated November 1, and will 
mature November 1, 1977. Competitive bids 
will be asked, the bidders to state the rate 
of interest. 

oo * * 


Finance No. 17970, New Orleans Terminal 
Co. and Southern Railway Co. ask authority 
for the Terminal Co. to issue $8,000,000 first 
mortgage bonds, and for Southern to assume 
obligation for the bonds, to assist in meeting 
maturities of $11,423,000 of first mortgage 
50-year gold bonds of the Terminal Co. The 
new bonds would be dated November 1, to 
mature November 1, 1977. Competitive bids 
will be asked. 


oa * * 


Finance No. 17971, Seaboard Air Line Rail- 
road Co., asks authority to issue $5,700,000 
equipment trust certificates, Series ‘“‘M’’, to 
be dated December 1 and to mature in 30 
semi-annual installments. Proceeds to be 
used to meet part of the $7,621,745 estimated 
cost of 600 gondola cars, and 31 diesel yard, 
road switch, and passenger locomotives. 
Bids asked by noon, December 2, at the 
offices of Owen Farr Gallagher & Walton, 15 
Broad St., New York 5, N.Y. 

* cod 

Finance No. 17972, New Orleans & North- 
eastern Railroad Co. asks authority to ac- 
quire control of Louisiana Southern Railway 
Co., through purchase, of its capital stock. 


Finance No. 17973, Atlanta & Saint Andrews 
Bay Railway Co., asks authority to issue 
$2,400,000 in capital stock, par value $100 a 
share, in addition to presently outstanding 
issue of $600,000 “in order that its capitaliza- 
tion may be more fairly commensurate with 
its true worth, and more consistent with its 
established earning capacity.” The railroad 
said that the proposed. change in capital 
structure would likewise more clearly reflect 
the stockholders’ true investment. It said 
it was seriously under-capitalized and that, 
in December, 1951, it had paid off all out- 
standing bonds and had no past due debts 
or other obligations. The railroad said that 
the stockholders had canceled a large debt 
in order to approve its financial position, and 
had foregone dividends in order that earn- 
ings could be. plowed back into the prop- 
erty. Therefore, it said, they were fairly 
entitled to a larger number of shares to 
represent their unencumbered equity. The 
new stock, it said, would be issued to the 
current stockholders as a stock dividend. 


MC-F-5355, A. A. and R. C. Stout, dba 
A. A. Stout & Son, Urbana, Ill., asks au- 
thority to purchase certain operating rights 
of Edgar Herman, dba Ed Herman, Charles- 


ton, Til. 
* a * 


MC-F-5356, F & M Line, Inc., St. Louis. 
Mo., asks authority to purchase certain op- 
erating rights of L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo. 


MC-F-5357, H. A. Austin, dba Princeton 
Storage & Transfer Co., Princeton, W.Va2.. 
asks authority to acquire control of Inter 
Mont Express, Inc., Bluefield, W.Va., by pur- 


chase of stock. 
* * 


MC-F-5358, Transcontinental Bus System, 
Inc., Dallas, Tex., asks authority to purchase 
sertain operating rights of Missouri Transit 


Co., Ine., Macon, Mo. 
* * * 


MC-F-5359, Continental Bus System, Inc., 
Dallas, Tex., asks authority to purchase 
certain operating rights of Transcontinental 
Bus System, Inc., also of Dallas. Con- 
‘inental is a Transcontinental subsidiary. 


PETITIONS FOR REHEARING, ETC, 


No. 30882, Atlantic Coast Line R.R. Co. v. 
Seaboard Air Line R.R. Co. Defendant asks 
rehearing, reargument and reconsideration 
by whole Commission, and consolidation 
with Finance 16872. 





a Be 


MC-2392, Sub. 10 TA, Wheeler Transport 
Service, Inc. Applicant asks reopening, re- 
consideration, and further consideration of 
denial of application for temporary authority. 

* 


MC-111149, Sub. 11, Kilmer Transportation 
Co., Extension—Plumbers’ Goods from Tay- 
lor Township, Metuchen, N.J. Motor Cargo, 
Inc. asks reconsideration. 


MC-C-1253, Knaus Truck Lines, Inc., et al. 
v. Pony Express, et al. Complainants move 
that complaint be dismissed. 


I. & S. M-4321, Sodium Hypochlorite Solu- 
tion from Charlotte, N.C., to Ky. and Tenn. 
Dance Freight Lines, Inc. asks vacation of 


order of suspension. 
* * 


MC-F-5025, A. A. McCue—Control; South- 
ern Minnesota Express Co., Inc.—Purchase 
(Portion)—Bernard L. White. Applicants ask 
reopening for receipt of documentary evi- 


dence. 
a oe a 


FF-227, Your Freight Forwarder, Inc. 
Clipper Carloading Co. asks additional hear- 
ing at Chicago, Ill. 

* * a 

MC-30837, Subs. 118 and 120, Kenosha Auto 
Transport Corp. Dealer’s Transport Co. asks 
reconsideration. > a 

MC-52110, Sub. 57, Brady Transfer and 
Storage Co. Extension—Plasterboard. Ap- 
Pplicant asks reconsideration, and further 


hearing. a 


MC-55905, Sub. 26, West Coast Fast Freight, 
Inc. Extension—Okanogan Valley, Wash. Ap- 
plicant asks reopening and rehearing or, in 
alternative, reconsideration by entire Com- 
mission. 

* * td 

MC-106679, Osbourn Trucking Co. Common 
Carrier Application. Fleetlines, Inc. asks 
modification, reconsideration, and stay of 
effective date of order. of 5ert. 25. 


I. & S. M-4563, Truckaway Autos—Evans- 
ville, Ind. to Fla. Dixie Transport Co. asks 
vacation of order of Nov. i. 


MC-F-4658, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control; Northern 
Transportation Co. Garrett Freightlines, Inc., 
et al. ask rehearing as hearing de novo, 
further hearing and modification of effec- 
tive date of order of Oct. 6, and reconsidera- 


tion. 
* * «© 


No. 30570, Anker Meat Co. v. G.N., et al. 
Defendants ask reconsideration, ar ent 
before entire Commission, and modification. 


No. 30710, Rath Packing Co., et al. v. A. & 
W., et al., and Subs. 1 to 24; No. 30759, 
Swift & Co., et al. v. A. & S., et al.; No. 
31040, Eastern Meat Packers Ass’n., Inc. v. 
A. T. & S. F., et al. Complainant in No. 
31040 asks consolidation of proceedings. 


Finance 16512, American Buslines, Inc. 
Securities. Applicant asks modification of 
previous authorization. 


MC-3009, Sub. 16, West Bros., Inc. Ex- 
tension—Wiggins, Miss. Applicant asks recon- 
sideration. 

a = * 

MC-17226, Sub. 2, Fruit Belt Motor Service, 
Inc. Extension—Airplane Wings. U.S.A.C. 
Transport, Inc. asks reopening and further 
hearing in connection with airplane wings. 


MC-18112, Sub. 16, Hollywood Cartage Co., 
Inc. Extension—Utica, Mich. Applicant asks 
reconsideration. le 


MC-59264, Sub. 16, Smith & Solomon 
Trucking Co. Interstate Common Carrier 
Council of Md., Inc., et al. ask reopening 
and reconsideration by Pull Commission. 


MC-73795, Sub. 3, Clyde R. Sauers Exten- 
sion—East Cambridge, Mass. Applicant asks 
further consideration or, in alternative, fur- 
ther hearing. ea 

MC-75463, Sub. 2, Reed Lines, Inc. Appli- 
cant asks clarification of permit. 





ICC NEWS 


MC-111149, Sub. 13, Kilmer Transporta- 
tion Co. M & M Transportation Co., et al. 
ask that instant application be dismissed, or 
proceeding assigned for further and/or con- 
tinued hearing at New York, N.Y., or in lieu 
thereof, testimony of interveners in opposi- 
tion in MC-111149, Sub. 3 be incorporated 
in instant proceeding. 

* a 

MC-111688, Ray Ogg Transportation. Acme 

Transportation, Inc., et al. ask reconsidera- 


tion. 
ok ae % 


MC-113365, Sub. 1 TA, Chamberlain’s 
Transfer. Central Territory Railroads, et al., 
ask reconsideration of order of Oct. 22, and 
revocation of any temporary authority issued. 

* 


Ex Parte MC-40, Qualification and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Secretary of Agriculture of 
U.S. asks postponement of effective date of 
Rule 193.77(b)(5) of revised motor carrier 
safety regulations. American Osteopathic 
Ass’n. ask modification of term “doctor of 
medicine,” in sections 191.8, 191.9, and 
191.10, and hearing, if necessary. 

* 


MC-F-4525 and MC-4901, United Van Lines, 
Inc. George E. Dewey and Co. asks that it 
be permitted to withdraw and disappear 
from proceedings. : 

* * * 

MC-F-4873, Watson Bros. Van Lines and 
Heavy Hauling Co.—Purchase; Skellet Van 
& Storage Co. Applicant asks reconsidera- 
tion. 

* ue +e 

MC-FC-54681, B & H Transfer & Storage, 
Transferee, and B & H Transfer & Storage, 
Inc., Transferor. Applicants move reconsid- 
eration. . 

* a > 

No. 30019, Baumer Foods, Inc. v. A. T. & 
S. F., et al. Complainant asks simultaneous 
consideration of merits and statute of limita- 
tions. 

* = a 

No. 30894, Samuel P. Mandell Co. v. P. R.R., 

et al. Defendants. ask reconsideration. 


I. & S. 6043, Canned or Preserved Foodstuffs 
—Official Territory. Evaporated Milk Ass’n. 
asks that suspension be lifted and orders of 
Sept. 25 and Oct. 23 be vacated. 


MC-19227, Sub. 49, Leonard Bros. Transfer 


‘& Storage Co., Inc. Applicant asks further 


hearing. 
* . * 
MC-79135, Sub. 10, L. Allen Cossitt Exten- 
sion—Pearl River, N.Y. Applicant asks re- 
opening and correction of certificate. 


MC-106451, Sub. 2, Cook Motor Lines. Appli- 
cant asks reconsideration. | 


MC-112628, B & W Transport Co. Contract 
Carrier Application. Applicants ask recon- 
sideration and reopening, and removal of 
condition in order of, June 19. 


MC-112694, Sub. 1, James J. Gallery, Inc. 
Common Carrier Application. Applicant asks 
reconsideration. peg 

MC-F-4869, Thomas J. Skellet and Oliver 
T. Skellet—Control; Skellet Van and Stor- 
age Co. and Ballard Storage & Transfer Co.— 
Control; Ballard and Skellet Van Lines, Inc.— 
Consolidation—Ballard Storage & Transfer 
Co.; (Portion)—Skellet Van and Storage Co.; 
MC-F-4873, Fay V. Watson, et al.—Control; 
Watson Bros. Van Lines and Heavy Hauling 
Co.—Purchase (Portion)—Skellet Van and 
Storage Co. Applicants ask reconsideration. 


I. & S. M-3788, Petroleum Products—M. I. 
O’Boyle & Son, Inc. Respondent asks recon- 
sideration. 

* = s 

MC-F-3457, Geits Storage & Moving Co., 
Inc., et al.—Investigation of control—United 
Van Lines. George E. Dewey and Co. asks that 
it be permitted to withdraw and disappear 
from proceedings. 

s. * oa 

No. 30829, Stearns Coal and Lumber Co. v. 
Cc. N. O. & T. et al. Tennessee Valley Au- 
thority asks reconsideration and further 
hearing. 

= + * 

No. 31086, Main Line Grain Rate Ass’n, et 
al. v. C. M. St. P. & P. Complainants ask 
formal hearing. 
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Finance 14500, Seaboard Air Line R.R. Co. 


Securities. 
order. 


Applicant asks modification of 
* 


MC-70451, Sub. 142, Watson Bros. Trans- 
portation Co., Inc. Class I rail carriers in 
Western Trunk Line Territory move that 
application be dismissed. 


No, 31127, Capito] Steel & Iron Co., Okla- 
homa City, Okla., v. C. B. & Q. et al. 


Alleges rates on iron and steel articles, 
August 28, 1947, to August 15, 1949, from 
Oklahoma City to Houston, Tex., in vio- 
lation of sections 1, 2, and 3. Asks re- 
fund. (Lawrence V. Van Horn, traffic 
manager, Capitol Steel & Iron Co., P. O. 
Box 2487, Oklahoma City 8, Okla.) 


* * a 


No. 31128, Hamilton Emery & Corundum 
Co., Chester, Mass., v. N.Y.C. 


Alleges in violation of section 1 rates 
on numerous carloads of emery ore or 
crude emery, from New York Harbor, ex 
vessels, in statutory period to July 2, 
from Boston, Mass., in statutory period 
up to May 6, and from Croton-on-Hud- 
son, N.Y., in statutory period to July 2, 
to Chester. Asks reparation of $30,000. 
(J. H. Sturtevant, 262 Washington St., 
Boston 8, Mass.) 

* * 


No. 31128, Sub. 1, American Abrasive Co., 
Westfield, Mass., v. N.Y.C. 


Alleges in violation of section 1 rates 
on numerous carloads of corundum ore 
or crude corundum or emery ore or 
crude emery, from New York Harbor, 
ex vessels, in statutory period to July 2, 
and emery ore or crude emery, from 
Croton-on-Hudson, N.Y. Asks repara- 
tion of $60,000. (J. H. Sturtevant, 262 
Washington St., Boston 8, Mass.) 


ok * %: 


No. 31129, A. Teichert & Son, Inc., Sac- 
ramento, Calif., v. A. T. & S. F. et 
al. 

Alleges rates on a shipment of second- 
hand contractors’ equipment, shipped 
March 26, 1951, from Scippo, O., to Ba- 
kersfield, Calif., in violation of section 4, 
and section 1. Asks cease and desist 
order and reparation of $360.57. (E. W. 
Hollingsworth, 717 Market St., San 
Francisco 3, Calif.) 


* 


No. 31130, Society of American Florists, 
Chicago, Ill., v. R. E. A. 

Alleges ratings on orchids, L.C.L., in 
Official Express Classification No. 35, 
I.C.C. No. 7950, applying throughout the 
US., in violation of section 1. Asks cease 
and desist order, rating and rates. (H. 
E. Manghum, Transportation Bldg., 
Washington 6, D.C.) 


* * % 


No. 31131, American Zinc Co. of Illinois, 
St. Louis, Mo. v. Santa Fe et al. 


Alleges rates on 15 carloads of zinc 
concentrates, from Clarkdale, Ark., to 
Anaconda, Mont., in October and No- 
vember, 1950, in violation of section 1. 
Asks reparation of $4,519.65. (N. S. 
Worrell, vice-president—traffic, Ameri- 
can Zinc Co. of Illinois, 1600 Paul Brown 
Bldg., St. Louis 1, Mo.) 


* * * 


No. 31132, R. G. -LeTourneau, Inc., 


Georgia Division, Toccoa, Ga., v. A. 
C. & Y. et al. 

Alleges in violation of sections 1, 3, and 
6, rates on shipments of steel billets, 
blooms and ingots, from Canton and 
Cleveland, O., to Toccoa, August 2, 1946, 
through February 19, 1947. Asks cease 
and desist order and reparation of $2,000. 
(W. Ray Alexander, P.O. Box 1188, Sa- 
vannah, Ga.) 

Bg * 4 
No. 31133, Armstrong Cork Co., 
caster, Pa., v. A.GS. et al. 

Alleges rates on wallboard (fibreboard), 
moved April 5, 1950, to October 26, 1951, 
from Macon, Ga., and Laurel, Miss., to 
points in Transcontinental Territory 
and intermediate points, in violation of 
section 1. Asks reparation of $13,101.83. 
(Fred T. Smith, division traffic man- 
ager, Armstrong Cork Co., Lancaster, 
Pa.) 


Lan- 


tk % 


No. 31134, Iowa Milling Co., Cedar 
Rapids, Ia., v. Cedar Rapids & Iowa 
City Railway Co., et al. 

Alleges rates on soybeans from points 
in Iowa to transit houses in Iowa in vio- 
lation of sections 1 and 3. Asks cease 
and desist order and rates. (C. R. 
Baker, 604 Walnut Bldg., Des Moines, Ia.) 

a * % 

No. 31135, John F. Beasley Construction 

Co., Dallas, Tex., v. Firsco et al. 


Alleges unreasonable rates on ship- 
ments of used contractors equipment, 
and on shipment of same commodity, 
including lumber, cable, and hoist drums, 
from Northport, Wash., to Dallas, the 
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first-named shipments delivered under 
waybill dated January 31, 1951. Asks 
reparation of $1,332.91. 


* * * 


No. 31136, Saint Joseph Grain Exchange, 
Saint Joseph, Mo., et al. v. Alabama, 
Tennessee & Northern Railroad Co., 
et al. 

Allege proportional rates on grain and 
grain products, in carloads, from points 
in Nebraska south of the Platte River 
to destinations in Southeastern Terri- 
tory, in violation of sections 1 and 3. 
Ask cease and desist order, rates, and 
transit privileges. (N. K. Thomas, Trai- 
fic Manager, 1404 Corby Building, Saint 
Joseph, Mo.) 

* * ak 

MC-C-1448, W. J. Lowe, doing business 
as W. J. Lowe Trucking—Revoca- 
tion of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of W. 
J. Lowe, dba W. J. Lowe Trucking, 
Easton, Pa., under certificate MC-29788. 

* * Bo 

MC-C-1449, Merlyn Winters—Revoca- 
tion of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of 
Merlyn Winters, Galesville, Wis., under 
certificate MC-43258. 

x * eo 

MC-C-1450, H. E. Muller and Harland L. 
Muller, dba H. E. Muller & Son, 
Revocation of Certificate. 

Investigation instituted into practices 
of respondents, of Victor, Ia., under 
certificate MC-101267. 


PROPOSED REPORTS 


Examiner Says Method of 
Applying General Increase 


In Cotton Case Is Unjust 


Examiner Walter D. McCloud has 
recommended that the Commission 
find certain railroad rates on cotton, 


compressed-in-transit, in carloads, 
Over a wide area applicable as in- 
creased under general increase tar- 
iffs. He also proposed a finding that 
application of the general increase 
tariff provisions to the gross com- 
pressed-in-transit or concentrated- 
in-transit rate, before deducting the 
compression allowance, was and is 
an unjust and unreasonable practice. 
The examiner also proposed an 
award of reparation to certain 
complainants. 


The proposed report was issued in No. 
30937, Allenberg Cotton Co. et al. v. Ala- 
bama Great Southern Railroad Co. et al. 
The rates involved were those charged 
on numerous carloads of cotton “c.i.t.” 
(compressed-in-transit and/or concen- 
trated-in-transit), originating at various 
country points in Arizona, California, and 
Lower California (Mexico), moving to 
California, Texas, and Louisiana ports for 
export; to destinations in 15 states and/or 
to certain transcontinental rate group 
points. 

Examiner McCloud said the complain- 
ants’ allegation with respect to unrea- 


sonableness was divided into two parts: 
“(1) The authorized general increases 
were and are for the purpose of increas- 
ing rates or charges from which the 
carriers obtain revenues and that if 
defendants’ tariffs grant increases 
greater than authorized they should be 
declared unlawful and the increase thus 
obtained should be declared unreason- 
able; and (2) that irrespective of any 
tariff issue, the practice of using for 
increase purpose the compression and 
loading allowances is an unreasonable 
practice.” 


Definition of ‘Practice’ 


Considering the latter contention, the 
examiner cited Northern Pac. Ry. Co. v. 
United States, 41 Fed. Supp. 439 (443) 
in which the court said: “ ‘Practice’ as 
employed in the statute cannot have a 
meaning co-extensive with any exigency 
deemed to exist, or elastic enough to 
embrace everything a carrier may do. 
But it does embrace those things that 
effect arbitrarily and unreasonably the 
purse of the shipper.” 


The examiner said that, considered in 
the light of the court’s statement, the 
increasing of a rate that contained an 
element that was not a transportation 
charge was a “practice,” which adversely 
affected the purse of the complainants 
and fell within the terms of the inter- 
state commerce act. 

“The inclusion of the compression al- 
lowance in the one factor rates is for 
the purpose of facilitating the move- 
ment of cotton,” said Examiner Mc- 
Cloud. “It is neither a cost to the car- 
riers for performing a service nor 4a 
charge for service. It is part of the 
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compensation for service performed by 
a party other than a carrier which the 
carriers collect in their transportation 
charge, as a matter of convenience to 
the shipper and the compress company, 
the cost of which service should be in- 
cluded in the net rate. 


“They have no voice in fixing the level 
of the compress charges and act only in 
the capacity of an agent for the shipper 
by collecting the allowance which they 
either pay to the compress company or 
refund. 


“By applying the increases to the gross 
cit. rates which on the transcontinental 
rates includes a 25 cent compression al- 
lowance the carriers are collecting 7 
cents which they retain as revenue not- 
withstanding that this amount is not a 
transportation charge. It is apparent 
that by not deducting the allowance from 
the gross c.i.t. rates, defendants are in- 
creasing the compression allowance 
which is not a charge for transportation 
service.” 

He said the defendants contended that 
“practice” as used by the complainants 
was not the meaning intended in section 
1 of the act and that their method of in- 
creasing the gross c.i.t. rates did not 
result in an unreasonable practice; that 
to determine the lawfulness of the in- 
creased rates consideration must be given 
to the level of the basic rates plus the 
general increases. 


Tennessee Case Cited 


The examiner said that in Tennessee 
Products & Chemical Co. v. A.G.S.R. 
Co., 283 I.C.C. 577, the Commission said 
that it must be shown that the basic 
rate plus the increases resulted in rates 
and charges that were in excess of maxi- 
mum reasonable rates. 


The defendants’ contention could not 
be sustained under the facts set forth in 
his report, said the examiner. He added 
that it was only necessary for the com- 
plainants to establish the unreasonable 
practice, which they had done, in order 
for the Commission to grant the relief 
sought. 


He said the Commission had stated in 
each of the ex parte general increase 
proceedings considered in his report that 
its findings as to justness and reason- 
ableness would apply to the general basis 
of rates, and would not preclude interest- 
ed parties from calling resulting malad- 
justments to attention for correction as 
provided by the act. 


“The question before us,” he added, “is 
a matter that appears not to have been 
considered in those proceedings and 
which needs to be corrected. 

“Defendants further contend that the 
Commission may not compel a retroactive 
increase in allowance as is here requested 
by complainants. This contention is 
without merit. The amount of the al- 
lowance as such is not affected by re- 
quiring defendants to discontinue the 
practice of increasing the gross c.i.t. 
rates. In view of the conclusions reached, 
it is not necessary to consider whether 
the present gross c.i.t. rates increased in 
accordance with defendants’ method, are 
in excess of maximum reasonable rates.” 





Motor Rights Proposals 


MC-F-5217, N. A. and L. L. Waters—Con- 
trol; O.L.D. Forwarding, Inc.—Purchase— 
Jchn ©. and Constance B. Loer. By Examiner 
Thomas J. Patrick. Recommends denial of 
apvlication of O.L.D. Forwarding, Inc., of 
Anderson, Ind., for authority to purchase 
the operating rights of John C. and Con- 





stance B. Loer, dba Loer Trucking Co., 
Marion, Ind., and of N. A. and L. L. Waters 
for authority to acquire control of the rights. 

MC-F-5146, Wilton L. Lahn—Purchase 
(Portion)—William Gray, Jr. By Examiner 
John F. Collins. Recommends denial of ap- 
Plication of Wilton L. Lahn, dba Lahn Motor 
Transportation, Bridgeton, N.J., to purchase 
certain operating rights of William Gray, 
Jr., of Milford, Del. 





Oranges 


No. 31018, Pearce-Young-Angel Co. v. 
Atlantic Coast Line Railroad Co., et al. 
By Examiner T. R. Roper. Recommends 
dismissal on finding applicable combina- 
tion rate of 59 cents a 100 pounds, made 
up of a rate of 28 cents to Savannah, Ga., 
and 31 cents beyond, on two carloads of 
oranges, moved February 27 and March 4, 
1948, from Winter Garden, Fla., to Green- 
ville, S.C. The complainant contended 
for routing and application of one-factor 
through rates. The examiner said com- 
plainant’s interpretation of the routing 
would necessitate a strained and unnat- 
ural construction of the tariff. 


Oil Stoves 


No. 30909, Perfection Stove Co. v. Penn- 
sylvania Railroad Co., et al. By Exam- 
iner Frederick M. Dolan, Jr. Recom- 
mends dismissal on finding applicable 
charges on basis of class 40 exceptions 
rating, minimum 20,000 or 30,000 pounds 
depending on length of car, on numerous 
mixed carloads of oil stoves or ranges, 
oil stove parts, oil burning water heaters, 
oil stove ovens and oil reservoirs, from 
Cleveland, O., to destination of which 
Dunn, N.C., and Anderson and Fountain 
Inn, S.C., were representative, on and 
between January 9 and September 1, 
1948. The examiner said the issue was 
solely one of tariff interpretation. 


Humus 


No. 30487, F. W. Bolgiano & Co., Inc., 
et al. v. Baltimore & Ohio Railroad Co., 
et al. By Examiner T. R. Roper. Recom- 
mends award of reparation on finding 
rates on carload shipments of humus, 
in bulk, from Hyper Humus, N.J., to des- 
tinations in Trunk Line and New Eng- 
land territories between January 7, 1947, 
and November 16, 1948, inclusive, resulted 
in charges that were unjust and un- 
reasonable. The examiner said the rates 
charged were based on a classification 
exception of 17.5, minimum 50,000 pounds, 
increased by 25 per cent pursuant to au- 
thority granted by the Commission on 
December 5, 1946. He said the rates 
sought were on basic rates increased the 
same as on fertilizer, 20 per cent, subject 
to a maximum of 6 cents a 100 pounds, 
or $1.20 a net ton. He said the Commis- 
sion should find the assailed rates were 
applicable, but resulted in charges that 
were unjust and unreasonable to the 
extent they included increases found not 
authorized. 


Ethyl Chloride 


No. 31032, E. I. Du Pont de Nemours 
& Co. v. Beaumont, Sour Lake & West- 
ern Railway Co. (Guy A. Thompson, 
Trustee) et al. By Examiner Leland F. 
James. Recommends award of repara- 
tion on finding unreasonable, to the ex- 
tent that it exceeded $1.55 a 100 pounds 
from Velasco, Tex., and $1.51 from Hous- 
ton, Tex., rate charged on 71 shipments 
of ethyl chloride, in tank car loads, be- 
tween June 21 and August 13, 1949, in- 
clusive, from Velasco and Houston, to 
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Carney’s Point, N.J. The examiner said 
a combination rate of $1.98, based on the 
commodity rate of $1.39 to Hopewell, Va., 
and a class rate of 59 cents beyond, was 
charged. 


Grain 


No. 30679, Red River Milling Co. v. 
Great Northern Railway Co., et al., em- 
bracing No. 30679, Sub. 1, Green’s Milling 
Co. v. Same. By Examiner J. A. Russell. 
Recommends finding that in the trans- 
portation of grain from origins in west- 
ern Minnesota, North Dakota and Mon- 
tana, stored, cleaned, or milled in transit 
at Fergus Falls and Morris, Minn., mov- 
ing to destinations east or south thereof, 
the applicable inbound and outbound 
rates, plus the proportional rate or rates, 
where applicable, beyond the nearest 
rate-break point on the route of move- 
ment shall constitute the measure of 
the lawful aggregate rate or rates be- 
tween the primary origins and ultimate 
destinations; and that for the future 
the assessment of switching charges on 
such traffic will be unreasonable and 
unduly prejudicial to Fergus Falls and 
Morris and the complaining mills there 
located. Also recommends that the 
Commission further find that the ag- 
gregate of the applicable line-haul rates 
plus the assailed switching charges have 
not been shown to have been unreason- 
able, or otherwise unlawful. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed. or postponed 
by the Commission. ; 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’? type, with name 
of town or city following. 


Cotton Denims 


I. and S. M-4045, Cotton Denims—To 
Bristol, Va.-Tenn. By Examiner L. J. 
Kassel. Recommends finding just and 
reasonable proposed reductions in motor 
common carrier rates, minimum 25,000 
pounds, on cotton denim, and related 
articles, from Greensboro, N.C., to Bristol, 
but not just and reasonable from Erwin, 
N.C., and Rock Hill, S.C., to Bristol. 
Recommends ordering canceled _ sus- 
pended schedules, without prejudice, and 
discontinuance of proceeding. By sched- 
ules filed to become effective January 22, 
parties to textile tariff of Southern Motor 
Carriers Rate Conference proposed the 
reduced rates, which were suspended to 
August 21 on protest of the conference 
and several railroads. The proposed rates 
were 77 cents a 100 pounds from Erwin, 
65 cents from Greensboro, and 60 cents 
from Rock Hill, reduced, respectively, 
from 88, 75, and 69 cents. The examiner 
said the reduction from Greensboro was 
necessary to discourage the expansion of 
private carriage, and that, distance con- 
sidered, rates from the other points 
should be the same. 
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Sodium Hypochlorite 


MC-C-1357, Middlewest Motor Freight 
Bureau v. Everett D. Collins, dba Collins 
Truck Line. By Joint Board No. 24. Rec- 
ommends finding unreasonably low inter- 
state rates of defendant on sodium 
hypochlorite solution and canned or pre- 
served foodstuffs, from Minneapolis and 
St. Paul, Minn., to Grand Forks, N. D. 
Also recommends finding not sustained 
allegations in all other respects. Recom- 
mends finding commodity rates, mini- 
mum 20,000 pounds, on the sodium hypo- 
chlorite solution and canned or preserved 
foodstuffs unjust and unreasonably low 
to the extent they are less than 44 cents 
a 100 pounds, minimum 20,000 pounds, 
without prejudice to maintenance of a 
higher minimum weight which can be 
transported in a single vehicle subject 
to a rate to yield not less than 14 cents 
a truck-mile for the round-trip distance. 


Freight, All Kinds 


I. and S. M-4289, Commodities—New 
York to Virginia. By Examiner George 
A. Dahan. Recommends found not just 
and reasonable, and ordered canceled 
proposed motor common carrier com- 
modity rates on freight, all kinds, with 
exceptions, in mixed loads, minima 6,000, 
12,000, 16,000, and 23,000 pounds from 
New York, N.Y.,.ta Lynchburg, Va. Also 
recommends discontinuance. By sched- 
ules filed to become effective June 27, 
Falwell Fast Freight, Inc., proposed rates 
of $1.54, $1.10, 88 cents and 66 cents, 
respectively, for each of the afore- 
mentioned minima. On protest of Middle 
Atlantic Conference, the schedules were 
suspended until January 27, 1953. The 
examiner said that the bureau conceded 
that, under the proposal, a mixed truck- 
load could consist of only two different 
articles, one of which might be “a single 
paper envelope not government stamp- 
ed,” so that a shipper of a commodity 
taking a rate of $9.50, 6,000 pounds mini- 
mum, would need only to include an 
empty carton, or an envelope as stated 
by the bureau, to avail itself of the pro- 
posed rate of $1.54. 


Oil Filters 


MC-C-1337, Ford Motor Co. v. Stand- 
ard Transportation Co., Inc., et al., em- 
bracing MC-C-1337, Sub. 1, Same Vv. 
Shirks Motor Express Corporation, et al. 
By Examiner Michael B. Driscoll and 
Joint Board No. 244. Recommend dis- 
missal of complaints on finding appli- 
cable minimum weights and resulting 
charges on movements of oil filters and 
oil cartridges, truckload lots, from Paw- 
tucket, R.I., to Dearborn and Detroit, 
Mich., in MC-C-1337, and iron or steel 
automobile parts, consisting of engine 
gears, driving gears, and steering parts, 
from Pottstown, Pa., to Highland Park 
and Detroit, Mich. The report said the 
complaint was against the use of one 
tariff item to determine minimum weight 
and the use of a minimum (stopper) 
rate, a practice the complainant con- 
tended was not favored by the Commis- 
sion. The report said the rates were 


lawfully in effect and that this was no 
occasion to consider the larger problem 
of stopper rates. Also, it said, operating 
costs actually exceeded the revenue re- 
ceived, and that it was feasible for 


complainant to load all possible ship- 
ments up to or beyond the minimum. 





Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-76177, 
Sub. 251, Baggett Transportation Co., 
Extension—Connecting Routes. Cer- 
tificate and dual operations proposed. 
General commodities, with exceptions, 
between specified points in Ala., over 
described routes, as connecting routes 
in connection with certain authorized 
regular route operations, serving no in- 
termediate points on any of the afore- 
mentioned routes. 


California (Los Angeles)—-MC-1849, 
Sub. 63, Northern Transportation Co., 
Extension—Herlong. Denial of cer- 
tificate proposed. Class A, B, and C ex- 
plosives, ammunition not included in 
such classes, and component parts of 
ammunition and explosives, between 
Herlong, Calif., and Camp Irvin, Calif., 
over a regular route via Reno, Nev. 


California (Los Angeles)—MC-76032, 
Sub. 59, Navajo Freight Lines, Inc.— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
from junction U.S. highway 66 and N.M. 
highway 39 at San Jon, N.M., to junc- 
tion N.M. highway 58 and U.S. highway 
85 at Springer, N.M., and return, over 
the same prescribed route, serving no 
intermediate points. 


California (Los Angeles)—MC-76032, 
Sub. 62, Navajo Freight Lines, Inc., Ex- 
tension—Boulder, Colo. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over a regular route be- 
tween Denver and Boulder, Colo. 


California (Sacramento)—MC-112740, 
Sub. 2, Frank W. Brown, Jr., Extension— 
Reno and San Francisco. Denial of cer- 
tificate proposed. (1) Lumber, from Reno, 
Nev., to San Francisco, over a regular 
route, serving intermediate and off-route 
points within 15 miles of Reno, restricted 
to pick-up only, and serving named in- 
termediate points without restrictions; 
(2) from Chico, Calif., to San Francisco, 
over a regular route, serving intermedi- 
ate and off-route. points, some with re- 
Strictions; (3) from Placerville, Calif., to 
Reno, over a regular route, serving cer- 
tain intermediate and off-route points 
with restrictions, and (4) nails, roofing 
and roofing materials, and siding and sid- 
ing materials, from San Francisco to 
Reno, over a regular route, serving cer- 
tain intermediate and off-route points, 
some with restrictions. 


Colorado (Denver)—MC-52709, Sub. 52, 
Ringsby Truck Lines, Inc., Extension— 
Fort Collins-Spanish Fork. Certificate 
proposed. General commodities, with ex- 
ceptions, between Fort Collins, Colo., and 
Spanish Fork, Utah, over specified routes 
and return, with no service at termini or 
to or from intermediate points except as 
otherwise authorized, service at Spanish 
Fork authorized for purpose of joinder 
only. Restriction recommended. 

District of Columbia (Washington)— 
MC-106965, Sub. 58, M. I. O’Boyle & Son, 
Inc., Extension—Syrups. Certificate pro- 
posed. Over irregular routes, syrups, in 
bulk, in tank vehicles, (1) from Balti- 
more, Md., to Washington, D.C., and 
points in Del., Pa., Va., W.Va., O., and 
N.C., and (2) from Philadelphia, Pa., to 
Washington and points in Va., W.Va., 
and N.C. 

District of Columbia (Washington)— 
MC-113387, Federal Storage Co., Common 
Carrier. Certificate proposed. Over ir- 
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regular routes, used automobiles, driv\c- 
away, between Washington, D.C., on tie 
one hand, and, on the other, Baltimore, 
Md., and points in the New York, N-Y., 
and Philadelphia, Pa., commercial zones, 
limited to shipments having an immeci- 
ately prior or subsequent movement in 
foreign commerce, and restricted to used 
automobiles, transport of which is in- 
cidental to prior or subsequent storage, 
packing, crating or shipment of house- 
hold goods or personal effects. 


Florida (Miami)—MC-107107, Sub. 30, 
Sidney Alterman, Extension — Chicago, 
Ill. Certificate proposed. Over irregular 
routes, fish, fruit, nuts, condiments, bak- 
ery goods, pickled vegetables, pickles, 
olives, candy, essential oils, confection- 
ery, dehydrated soup, pie and salad 
dressings, from Chicago to points in Fla., 
except Jacksonville and Tampa, and 
empty containers on return. 


Georgia (Albany)—MC-6009, Sub. 24, 
Modern Coach Corporation, Extension— 
Cairo, Ga. Certificate proposed. Pas- 
sengers and their baggage, and express, 
newspapers, and mail, between Pelham, 
Ga., and junction U.S. highway 319 and 
Ga. highway 93, over Ga. highway 93, 
and return over same route, serving all 
intermediate points. 


Illinois (Chicago) —-MC-52657, Sub. 444, 
Arco Auto Carriers, Inc., Extension— 
Albuquerque. Certificate proposed. Over 
irregular routes, (1) trailer dolly con- 
verters, and trailers other than those to 
be drawn by passenger automobiles, from 
Chicago to points in Calif., Colo., Idaho, 
Me., Mont., N.M., Wash., and Wyo., and 
(2) trailers, other than those to be 
drawn by passenger automobiles, (a) 
from Arthur, Ill., to points in Ga., Ind., 
Ia., Ky., Mich., Mo., N.M., N.Y., O,, 
Tenn., Va., and Wis., and (b) from St. 
Charles, Mo., to Burlington, Ia., and 
Albuquerque, N.M., and points within 10 
miles of Albuquerque. Holding of per- 
mit by W. R. Arthur & Co., Inc., ap- 
proved. 

Illinois (Peoria)—MC-59649, Sub. 7, 
Peoria Cartage Co., Extension—Alternate 
Routes—lIllinois. Certificate proposed. 
General commodities, with exceptions, 
between points in Ill. over 12 specified 
alternate routes, serving no intermediate 
points. 

Iowa (Des Moines)—MC-105498, Sub. 
4, F. S. Millard, Extension—Danville. 
Permit proposed. Over irregular routes, 
(1) animal and poultry feed, from Dan- 
ville, Ill., to points in Ark. and Kan. 
and (2) empty containers, and damaged, 
returned, and defective shipments on re- 
turn. 

Iowa (Iowa City) —MC-92983, Sub. 48, 
Eldon Miller, Inc., Extension—Sulphuric 
Acid. Denial of certificate proposed. 
Over irregular routes, acids and chemi- 
cals, in bulk, in tank vehicles, (1) be- 
tween Bartlesville and Tulsa, Okla., and 
points in Okla. within 5 miles of each, 
on the one hand, and, on the other, 
points in Kan., Neb., Mo., and Ark.; 
(2) from Mason City, Ia., and points 
within 5 miles thereof, to points in IIL, 
Minn., Neb., S.D., and Wis., and (3) from 
Barksdale, Wis., and points within 5 
miles thereof, to points in Minn., and 
in the upper peninsula of Mich. 


Iowa (Iowa City)—MC-113049, Sub. 1, 
Leo Trimble, dba Trimble Transporta- 
tion, Extension—St. Louis. Permit pro- 
posed. Over irregular routes, (1) animal 
and poultry feeds, from plant of Protein 
Blenders, Inc., near Iowa City, to points 
in Tl, and (2) animal and poultry feed 
ingredients, in reverse. 
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Kentucky (Louisville) — MC-106863, 
Sub. 4, Hugh S. Bacon, dba Bacon Ex- 
press, Extension—Cincinnati, O. Permit 
proposed. Potato chips, shoe string po- 
tatoes, potatoes, fried pork skins, cakes, 
candy, crackers, salted nuts, peanuts, 
peanut butter, peanut butter sandwiches, 
popcorn, pretzels, pecans, and other like 
commodities dealt in by specialty food 
companies, in cartons, cases or contain- 
ers, cooking oil in metal drums, display 
racks, glass jars, printed matter, sta- 
tionery, labels, twine, and glassine bags, 
gummed tape, corrugated boxes, and 
metal drums, over irregular routes, from 
Cincinnati to Ashland, Ky., Huntington 
and Charleston, W.Va., and points in 
O. on and south of U.S. highway 40, and 
empty containers, on return. 


Maryland (Baltimore)—MC-2185, Sub. 
14, James F. Black, dba Parkville Truck- 
ing Co., Extension—Alum. Permit pro- 
posed. Alum, in bulk, from Baltimore 
to Batavia, Brockport, Fairport, Leroy, 
Westfield, N.Y., and all points in O. 


Massachusetts (Medford)—MC-87523, 
Sub. 53, Francis M. J. Cosgrove and 
Charles E. Demers, dba Frank Cosgrove 
Transportation Co., Extension—Chemi- 
cals from New York to New England. 
Certificate proposed. Over irregular 
routes, (1) liquid glue, bulk, in tank ve- 
hicles, Mansfield, Mass., to Carthage 
and Harrisville, N.Y., (2) fish solubles 
and fish oils, bulk, in tank vehicles, 
from Gloucester, Boston, and New Bed- 
ford, Mass., and Portland, Me., to all 
points in N.Y., north of Sullivan, 
Dutchess, and Ulster counties, and to 
all points in Pa. and Md.; and (3) liquid 
chemicals, bulk, in tank vehicles, 
Niagara Falls, N.Y., to all points in Me., 
N.H., Vt., Mass., R.I., and Conn. 

Michigan (Dearborn)—-MC-38170, Sub. 
6, White Star Trucking, Inc., Extension 
—Michigan. Denial of certificate pro- 
posed. General commodities. with ex- 
ceptions, from plant of Bailey & Perkins 
Co., near Utica, Mich., and plant of Na- 
tional Machine Products Co., near Utica, 


‘as off-route points in connection with 


operations to and from Detroit. 


Michigan (Detroit)—-MC-43038, Sub. 
379, Commercial Carriers, Inc., Exten- 
sion—Aircraft Assemblies. Denial of 
certificate proposed. Over irregular 
routes, complete aft fuselages and em- 
pennages (aircraft parts), from Detroit 
to Baltimore, Md., and incidental facili- 
ties used in their transportation on re- 
turn. 


Michigan (Grand Rapids) —MC- 
106603, Sub. 29, Direct Transit Lines, 
Inc:, Extension—Unmanufactured Agri- 
cultural Commodities. Application dis- 
missed. Found within partial exemption 
of section 203(b) (6) operation by appli- 
cant as common carrier of unmanufac- 
tured agricultural commodities, over ir- 
regular routes, between points in the 
lower peninsula of Mich, on the one 
hand, and, on the other, points in Va., 
W.Va., Pa., Ky., Mo., Neb., Wis., and 
Minn., integrated with presently certifi- 
cated operations in the transportation 
of manufactured commodities of various 
kinds and unmanufactured agricultural 
commodities for hire, moving in the 
Same vehicle, between points in the lower 
peninsula of Mich., on the one hand, 
— on the other, points in O., Ind., and 


Minnesota (Cloquet)—MC-48635, Sub. 


1, Cloquet Transfer Co., Extension, 
Wrenshall, Minn. Certificate proposed. 
General commodities, with exceptions, 
between Carlton, Minn., and Wrenshall, 


Minn., over an unnumbered highway, 
serving no intermediate points. 


Missouri (St. Louis) — MC-906, Sub. 36, 
Consolidated Forwarding Co., Inc., Ex- 
tension—Alternate Route—U.S. Highway 
60. Certificate proposed. General com- 
modities, with exceptions, between junc- 
tion U.S. highway 166 and 60 west of 
Springfield, Mo., and junction of US. 
highways 60 and 66 north of Afton, Okla., 
over U.S. highway 60, as alternate route 
in connection with operations between 
St. Louis and El Reno, Okla. 


Missouri (Springfield) — MC-75320, 
Sub. 30, Campbell Sixty-Six Express, 
Inc., Extension—Oklahoma points (re- 
vised report). Certificate proposed. 
General commodities, with exceptions, 
between Prior, Okla., and site of plant of 
Certain-Teed Products Corporation and 
return, over described route. 


New Hampshire (Manchester)—MC- 
21531, Sub. 3, Roy B. Stewart, dba R. B. 
Stewart Trucking Co., Extension—New 
Hampshire. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Franklin and Campton, N.H., be- 
tween Laconia and Campton, N.H., and 
between Laconia and Ossipee, N.H., over 
specified routes, serving no intermediate 
points. Also recommended that restric- 
tion in MC-21531, Sub. 1, with respect to 
N.H. points only, be removed. 


New York (Canandaigua)—MC-59923, 
Sub. 11, Boyce Motor Lines, Inc., Exten- 
sion—New York Highway 21. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) from Canandaigua over N.Y. 
highway 21 to Palmyra, N.Y., and (2) 
from Palmyra over N.Y. highway 21 to 
Williamson, N.Y., and return over the 
same routes, serving no intermediate 
points. 

New York (Chappaqua) — MC-111015, 
Sub. 3, L. P. M. Corporation, Extension 
—Ohio. Denial of permit proposed. 
Merchandise dealt in by manufacturers 
and refiners of, and dealers in, precious 
metals and precious metal alloys, and 
materials, supplies, and equipment used 
in such business, between Fairfield, 
Conn., Providence, R.I., Chicago, IIl., 
and New York, N.Y., and points within 
20 miles of New York City, on the one 
hand, and, on the other, points in N.Y., 
N.J., Pa., Conn., Mass., R1I., O., Ind., 
Mich., and IIll., over irregular routes. 

New York (Coxsackie) — MC-47495, 
Sub. 2, Mountain View Coach Lines, Inc., 
Extension—New York Thruway. Cer- 
tificate proposed. Passengers, their bag- 
gage, express, mail, and newspapers, be- 
tween specified points in N.Y., over a 
regular route, serving all intermediate 
points, and mail, between points on pres- 
ently authorized routes. 

New York (New York)—MC-65562, Sub. 
1139, Railway Express Agency, Inc., Ex- 
tension—Forestville, Pa. Certificate pro- 
posed. General commodities, moving in 
express’ service, (1) between Greenville 
and Forestville, Pa., and (2) between 
New Kensington, and North Bessemer, 
Pa., over specified routes, with the usual 
conditions. 

New York (Red Hook)—MC-110657, 
Sub. 4, Fred Weaver, Extension—Lin- 
seed Oil Meal (corrected report). Cer- 
tificate proposed. (1) Linseed oil meal, 
Edgewater, N.J., to points in Dutchess 
county, N.Y., except Poughkeepsie; (2) 
fertilizer, Baltimore, Md., to points in 
Columbia county, N.Y., except Hudson, 
and points in Dutchess county, N.Y., ex- 
cept Poughkeepsie; (3) agricultural 
lime, Canaan, Conn., to Red Hook, N.Y., 
and points within 15 miles of Red Hook; 
and (4) dry fertilizer, Carteret, N.J., to 
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points in N.Y. within 40 miles of Red 
Hook, except Hudson, Poughkeepsie, and 
Red Hook and points within 10 miles of 
Red Hook, over irregular routes. 


New York (Salamanca)—MC-80413, 
Sub. 4, McKay and MacLeod Corp., Ex- 
tension — Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, between certain points in 
N.Y. and Pa., over alternate routes, 
serving no intermediate points. 


Ohio (Cincinnati) —MC-13123, Sub. 12, 
Wilson Freight Forwarding Co., Inc., Ex- 
tension—Middle River, Md. Certificate 
proposed. (1) Firearms and ammuni- 
tion, from, to or between points appli- 
cant now authorized to transport gen- 
eral commodities, with exceptions, in 
MC-132123, and Subs. 6, 7, 8, and 9; (2) 
general commodities, with exceptions, 
over eight alternate routes for operating 
convenience only; and (3) serving Mid- 
dle River and Gwynnbrook, Md., with 
certain restrictions, as off-route points 
in connection with regular-route opera- 
tions to and from Baltimore, Md. 


Ohio (Cleveland)—MC-77424, Sub. 4, 
Wenham Transportation, Inc., Exten- 
sion—Direct Service. Certificate pro- 
posed. Over irregular routes, building 
materials, heavy machinery, steel and 
feed, direct from points in Brooke, Han- 
cock; and Ohio counties, W.Va., to 
Scranton and Philadelphia, Pa., and 
points in specified N.Y. and Pa. areas, 
without operating through Ohio as a 
gateway, authority granted to be con- 
strued as additional authority for op- 
erating convenience only in connection 
with irregular-route operations in MC- 
17424. 


Ohio (Columbus)—MC-113005, Sub. 1, 
Capitol Motor Freight, Inc., Extension— 
Ohio Points. Certificate proposed. Over 
irregular routes, (1) malt beverages, 
from St. Louis, Mo., to Zanesville, Ba- 
tavia, Hillsboro, Chillicothe, and Glou- 
ster, O., and (2) empty malt beverage 
containers, on return. 


Ohio (Coshocton) — MC-113214, Le- 
donis M. Kanuckel, dba Central Ohio 
Granite Industry, Common Carrier. De- 
nial of certificate proposed. Marble and 
granite, from points in Vt. to points in O., 
over irregular routes. 

Oregon (Klamath Falls)—MC-112230, 
Sub. 2, Wm. Carlson, Inc., Extension— 
Oakland. Denial of permit proposed. 
Sodium hypochloride solution, from Oak- 
land, Calif., to named Ore. points, with 
no transportation for compensation on 
return, over irregular routes, 

Pennsylvania (Chester) — MC-22454, 
Sub. 339, Nu-Car Carriers, Inc., Exten- 
sion—Rocky Mount, N.C. _ Certificate 
proposed. Over irregular routes, (1) 
tank trailers, initial movements, truck- 
away and driveaway, and (2) tractors, 
secondary movements, driveaway, from 
Rocky Mount to points in U.S. 

Pennsylvania (Havertown)—MC-21135, 
Sub. 2, Moderwell Lee Kester, Extension . 
—New Furniture. Certificate proposed. 
New furniture, from Philadelphia, Pa., 
to points in Del., N.J., and Pa., restricted 
to traffic having prior movement by rail, 
over irregular routes. 

Pennsylvania (Gettysburg) —-MC-94542, 
Sub. 12, John G. Miller, dba Miller 
Trucking Co., Extension—Poughkeepsie, 
N.Y., embracing MC-94542, Sub. 13, 
Same, Extension—Massachusetts. Denial 
of certificates proposed. In Sub. 12, over 
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irregular routes, canned goods, from 
Berryville, Va., to Kingston, Newburgh, 
Middletown, Poughkeepsie, and Peekskill, 
N.Y., and empty containers on return. In 
Sub. 13, canned goods, from Berryville 
and Winchester, Va., to points in Conn., 
Mass., and R.I., and empty containers 
on. return. 


Pennsylvania (Violet Hill)—MC- 
110190, Sub. 11, Penn-Dixie Lines, Inc., 
Extension—Petroleum Products. Certif- 
icate proposed. Over irregular routes, 
petroleum products, in containers, from 
Bradford, Rouseville, Reno, Emlenton, 
Oil City and Farmers Valley, Pa., to 
points in Fla., and damaged or defective 
shipments and used empty petroleum 
products containers, on return. 


South Dakota (Sioux Falls)—MC- 
110395, Sub. 7, Henry J. Schuette and H. 
Lauren Lewis, dba Dakota Film Service, 
Extension—Ivanhoe, Minn. Certificate 
proposed. Motion picture films, parts of 
motion picture projectors, advertising 
matter and tickets between points speci- 
fied points and over described routes in 
Minn., and return over these routes, serv- 
ing all intermediate points and off-route 
points within two miles of such routes. 


Tennessee (Athens)—MC-108498, Sub. 
1, Doyal and R. C. Housley, dba Housley 
Trucking Co., Extension—Alcoa, Tenn. 
Denial of certificate proposed. Aluminum 
and aluminum articles, from Alcoa, 
Tenn., and points within 10 miles thereof, 
to points in La. and Tex., and sugar, 
in bags, packages, pails, cans, cases, and 
barrels, from New Orleans, La., and 
points within 30 miles thereof, and 
Gramercy, La., and points within 10 
miles thereof, to points in Tenn., except 
Memphis, and damaged or rejected ship- 
ments of both commodities on return, 
over irregular routes. 

Tennessee (Memphis) — MC-41635, 
Sub. 22, Dealers Transport Co., Extension 
—Missouri. Certificate proposed. Auto- 
mobiles, trucks, tractors, bodies, cabs, and 
chassis, initial movements, truckaway 


and driveaway, from Memphis to Kansas: 


City, St. Louis and Robertson, Mo., and 
points in described areas of Mo. and II1., 
over irregular routes. 

Texas (Dallas)—MC-109780, Sub. 33, 
Transcontinental Bus System, Inc., Ex- 
tension—New U.S. Highway 96. Cer- 
tificate proposed. Passengers, their bag- 
gage, express, mail, and newspapers, be- 
tween Center and San Augustine, Tex., 
over New US. highway 96, serving all 
intermediate points. 

Virginia (Hallwood)—MC-113243, U. 
Warren Parks and John W. Conquest, 
dba Parks and Conquest—Common Car- 
rier. Denial of certificate proposed. 
Over irregular routes, canned food prod- 
ucts from New Church, Hallwood, and 
Parksley, Va., to points in 17 states and 
D.C., and rejected shipments on return 
movements. 

Washington (Pasco)—MC-113428, Dud- 
ley-Edwards Enterprises, Inc., Common 
Carrier. Certificate proposed. General 
commodities, with exceptions, over ir- 
regular routes, between points in Benton 
and Franklin counties, Wash. 

Washington (Seattle) — MC-55905, 
Sub. 57, West Coast Fast Freight, Inc., 
Extension—Montana. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Superior, Mont., and points 
within 10 miles .thereof, as off-route 
points in connection with applicant’s 
present authorities in certificate MC- 


55905, dated May 3, 1950, authorizing 
regular route operations between Seattle, 
Wash., and Missoula, Mont. 

Washington (Spokane)—MC-113597, H. 
Dolph Spalding, dba Spalding Auto 
Wrecking, Common Carrier. Certificate 
proposed. Over irregular routes (A) dis- 
abled motor vehicles, truckaway, from 
points in Boundary, Bonner, Kootenaie, 
Shoshone, Benewah, Latah, Clearwater, 
Nez Perce and Lewis counties, Idaho, to 
Spokane, and (B) disabled trucks, truck- 
traetors, and trailers, from points in 
Lincoln, Flathead, Glacier, Toole, Lib- 
erty, Hill, Pondera, Shouteau, Teton, 
Cascade, Sanders, Lake, Mineral, Mis- 
soula, Powell, Lewis and Clark, Ravelli, 


TRAFFIC Wortp 


Granite, Jefferson, Broadwater, Silver 


Bow and Deer Lodge counties, Mont.. to 
Spokane. 

Washington 
Sub. 5, Waterville Transfer Co., Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Wenatchee and Bridge- 
port, Wash., over a specified alternate 
route, with no service at intermediate 
points. 

Wisconsin (Kenosha)—MC-30837, Sub, 
140, Kenosha Auto Transport Corpora- 
tion, Extension—Street Sweepers. Cer- 
tificate proposed. Self-propelled street 
sweepers, from Pomona, Calif., to all 
points in U.S., over irregular routes. 


Briefs Filed With I.C.C. in Official 
Territory P.U.D. Charge Proceeding 


Protestants Assert Free Movement of Small Shipments Is Necessary 


And Will Be Interrupted by Proposed Plus Charges for Pick-up and 


Delivery Service. Railroads Say They Have Justified the Proposal. 


Briefs filed by protesting shipper 
and state authorities in I. and S. 
6013, Pick-up and Delivery Charges 
in Official Territory, assert generally 
that the public requires the free 
movement of small shipments which, 
they say will be adversely affected by 
proposals of the railroads to make a 
charge for pick-up and delivery 
services. 


Most of the protestants assert that 
the cost of the service has been con- 
sidered and included in the general rate 
increase cases and is thus provided for 
in the line-haul charges. 


The railroad respondents, in their 
brief, asserted that pick-up and delivery 
“is an accessorial terminal service for 
which the respondents may lawfully es- 
tablish separate’ plus charges.” 


In I. and S. No. 6013, the Commission 
suspended from June 23 to January 22, 
1953, the operation of railroad tariff 
schedules proposing to cancel free 
pick-up and delivery service and to 
apply separate charges on less-carload 
and any-quantity shipments moving be- 
tween points in Official Territory (T.W., 
June 28, p. 39). 

The National Industrial Traffic League 
was one of those who said that “the 
public manifestly requires and desires 
free flow of small quantities of goods 
all over the United States, for short and 
long distances, expeditiously and at low 
cost.” In this and other proceedings, 
the League said, there were proposals 
which would greatly increase the price 
of less-carload rail shipments, and it 
added that “the motor carriers are con- 
sidering similar propositions. Those 
proposals, it said, would discourage 
“small shipments traffics.” It asserted 
that “this all adds up to a grave prob- 
lem as to who will furnish the services, 
by what methods, upon what terms, 
which the public requires. ...” It said 
that “the present proposal definitely is 
in the opposite direction, from any solu- 





tion of any part of the small shipments 
problem and therefore is opposed by the 
League.” 


The League asked 11 findings of fact 
and asked the examiner, based on those 
findings, to recommend that the Com- 
mission conclude that the proposed 
charges were and would be in violation 
of section 1 of the interstate commerce 
act; that the proposed plus charges 
added to freight rates would create 
innumerable infractions of the long- 
and-short-haul rule in violation of sec- 
tion 4; that the plus charges would pro- 
duce innumerable instances of undue 
preference and unjust prejudice among 
commodities and between shippers, in 
violation of section 3; and that the re- 
spondents had not sustained the burden 
of proof under section 15(7), and that 
the orders of suspension should be made 
permanent. 


Business Groups 


A joint brief was filed on behalf of 
the Public Service Commission of North 
Dakota; the Fargo Chamber of Com- 
merce; the Minot Association of Com- 
merce, and the Grand Forks Chamber 
of Commerce. In addition to asserting 
that the Commission had taken the cost 
of pick-up and delivery services into 
consideration in the general rate cases, 
the North Dakota interests, asserted 
that the Commission knew, when it re- 
quired establishment of the new class 
rate scale in Class Rate Investigation, 
1939, 262 I.C.C. 447, that free pick-up 
and delivery was being performed by 
the respondents and that, while it did 
not say that the class rates prescribed 
were to include free pick-up and deliv- 
ery, it did not say that such new ciass 
rates did not contemplate such free 
service. 


They said if the Commission felt the 
carriers should assess the charges, they 
did not believe the record showed con- 
clusively that the proposed charges rep- 
resented drayage costs in all of the 
origins shown and that further consid- 
eration should be given to the leve! of 
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the charges. They concluded by saying 
that, “everything considered, however, 
we ask that the suspended tariffs be 
canceled and the proceeding discon- 
tinued.” 

Briefs were also filed on behalf of the 
Indiana State Chamber of Commerce, 
the Detroit Board of Commerce, and the 
Richmond Chamber of Commerce. 


The Indiana group contended that 
the cost of the pick-up and delivery 
service was “just as definitely covered 
in the carriers’ present rate structure 
as is any and every other item of nor- 
mal expenses.” It also contended that 
Indiana shippers, shipping to destina- 
tions outside Official Territory, would 
be subjected to increases ranging from 
96 to 11.7 per cent, while competitive 
shippers outside the territory, shipping 
like products to the same “other-terri- 
torial destinations,” would have no in- 
crease whatever. It asked the Commis- 
sion to order the suspended schedules 
canceled. 


The Detroit Chamber of Commerce 
also said that complete, door-to-door 
small shipment service was required 
under the national transportation policy. 
It said that the charges resulting from 
the instant proposal, “considered on a 
door-to-door basis,” exceeded even the 
railroads’ original proposed scale in No. 
29770, Increased lLess-Carload Class 
Rates, Official Territory, 273 I.C.C. 57, in 
which proposals of the carriers were re- 
jected. 

The Detroit group also asserted that 
the added charges would result in ship- 
pers and consignees providing their own 
drayage service which, it said, would 
cause congestion at already over- 
crowded railroad docks and would cause 
delay to freight cars. 


It asked the Commission to accept 
the view that the proposals would con- 
travene the national transportation 
policy, violate section 1(5) of the act, 
depart from the principle of uniformity 
set out in No. 28300, and that the sus- 
pended schedules should be ordered 
canceled. 

The Richmond Chamber of Commerce 
said the suspended tariffs should be 
ordered canceled and the proceeding 
“summarily dismissed.” However, it said, 
if the Commission was of the opinion 
that respondents should be permitted to 
cancel the free pick-up and delivery 
service, and allowances to shippers and 
receivers, it took the position that the 
present line-haul base class rates, which 
it said included absorptions of such serv- 
ice on less-carload traffic in Official 
Territory, should be correspondingly re- 
duced “by the same percentage ratios as 
those used by the Commission in the 
12 recent general ex parte increased rates 
Cases... .” 



































































Shipper Groups 


As had the N.1.T.L., another group of 
Shippers asserted that the proposal of 
the railroads departed from the uniform- 
ity required by the Commission in the 
Class rate case. The group was made up 
of Chain Institute, Inc., Industrial Fast- 
eners Institute, Screw Manufacturing In- 
dustry, and Pole Line Construction Ma- 
terial Traffic Conference. 

That group said the proposal was un- 
reasonable, preferential and prejudicial, 
and otherwise unlawful in violation of 
the act on five counts. It said it haa 

















been clearly shown that commerce needed 
Complete door-to-door transportation 
Service “at a single factor rate;” that 
“more 







actual experience had revealed 





than a reasonable doubt as to the pro- 
priety of the Commission’s previous de- 
cisions which have had the effect of 
diverting the most desirable L.C.L. ton- 
nage away from rail service in Official 
Territory;” that the proposed charges 
could not be considered apart when their 
addition to “present fully increased rates” 
resulted in unreasonable high total 
charges. 

The group, as did other protestants, 
said there had been a decrease in railroad 
less-carload traffic and that “the rail- 
roads should not be further encouraged 
to retire themselves from the L.C.L. busi- 
ness due to their own disabilities.” It 
asked the Commission to require cancel- 
lation of the suspended schedules. 


Another shipper group, centering in 
Cincinnati, said that the Commission 
should find in this proceeding that “the 
remedy proposed is worse than the dis- 
ease claimed and since it is a foregone 
conclusion that the further losses sure 
to result from the proposed action will 
fall upon carload traffic, under another 
ex parte case, respondents should not be 
permitted to put their plan into opera- 
tion.” The group asked that the sus- 
pended tariffs be found not shown just 
and reasonable and that they should be 
withdrawn and canceled. 

Joined in the brief were: American 
Ladder Institute; Associated Fishing 
Tackle Manufacturers; Athletic Goods 
Manufacturers Association; Casket Man- 
ufacturers Association of America; Cin- 
cinnati Chamber of Commerce; and Na- 
tional Sporting Goods Association. 


Local Cartage Carriers 

The pick-up and delivery section of 
the Local Cartage National Conference 
said it believed the proposal of the rail- 
roads to be unlawful, discriminatory, 
contrary to public interest, that it would 
result in destruction of important parts 
of the nation’s transportation system, 
and that it was wholly unwarranted be- 
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cause the plus charges would not reduce 
the alleged deficits of the railroads, but 
“to the contrary, would only increase any 
such deficits as may now exist.” 

The conference, among other things, 
asserted that the general financial con- 
dition of the eastern railroads in 1952 
seemed to be “rather enviable, with a 
couple of minor exceptions.” It said that 
figures published by the Commission 
showing net operating income for the 
first four months of 1952 “scarcely con- 
tain any reason for misgivings as to the 
financial stability of five of the main 
respondents here.” 


Respondents’ Brief 


In their brief, the railroad respondents 
asserted that they had in every respect 
justified the reasonableness and lawful- 
ness of the proposed schedules. The 
need to reduce the deficit from less-car- 
load traffic was unquestionable, they as- 
serted, and that “such reduction ought to 
be brought about at the earliest possible 
date. The railroads said that the method 
proposed was in line with the Commis- 
sion’s admonitions, actions and expres- 
sions. They asserted that other sug- 
gestions made by protestants were not 
shown to command any general support 
and that “in any event, could not be 
expected to produce any beneficial results 
for a matter of years.” 


“The action here proposed merely fills 
in the balance of the picture as out- 
lined by the Commission’s action in per- 
mitting establishment of plus charges 
on other eastern lines and on respondents 
own lines on intraterritorial short-haul 
traffic,” the railroads said. 

“The proposed schedules have been 
fully justified, and the Commission 
should so find, vacate its order of sus- 
pension, and discontinue the proceeding.” 


C. & N. W. Witnesses Are 
Cross-Examined at Chicago 


Hearing on Fare Increase 


The Chicago & North Western 
railroad commuter fare case, in 
which the railroad is seeking an in- 
crease in suburban fares ranging 
from 20 to 38 per cent, went into its 
fourth day in Chicago November 18, 
with cross-examination by protest- 
ants of various railroad witnesses 
who had introduced testimony at 
a hearing September 23 in Chicago 
at the Morrison hotel (T.W., Sept. 27, 
p. 54). 

The case, docketed as I. and S. No. 6017, 
Commutation and Multiple Fares Be- 
tween Illinois and Wisconsin and Illinois 
Commerce Commission No. 40349, In the 
Matter of Proposed Increases in Subur- 
ban Passenger Fares Within the Chicago 
area, is being heard by Examiner Burton 
Fuller, of the Commission, and Examiner 
Forrest B. McElroy, of the Illinois com- 
mission. 

Railroad attorneys Fred O. Steadry 





and Gerald Chapman put on the stand 
for cross-examination Charles Quacken- 
bush, assistant general passenger agent, 
A. N. Petrie, railroad accountant, and 
L. B. Kendall, assistant vice-president, 
operations, in that order, in the course 
of the four day hearing. 

Testimony protesting the proposed fare 
increases was put in by nine villages and 
commuter groups. 

Mr. Kendall, in answer to a question 
from counsel on re-direct, as to how 
many train miles the North Western 
had discontinued since the appointment 
of a special committee to study the un- 
profitable train situation three years ago, 
replied that approximately 2,500,000 pas- 
senger train miles per year had been 
discontinued since the committee was 
established. 

Mr. Kendall added that the number 
of train miles discontinued was more 
than the total annual train miles in 
suburban service. 

In answer to another question of coun- 
sel, as to “Why have we not sought to 
come before the Illinois and Wisconsin 
commissions to discontinue the same 
amount of suburban service as we have 
through trains?” Mr. Kendall said that 
“we have so far refrained from eliminat- 
ing such service in the hope of getting 
increased fares in the belief that the 
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people living in our territory would pre- 
fer to pay increased fares rather than 
have the service reduced.” 


Diesel, Steam Operations Compared 


Mr. Kendall was then asked to give 
the results of a study comparing the cost 
of diesel operation in suburban service 
with the cost of operating steam locomo- 
tives. 


The total cost of operating diesels in 
suburban service, including repairs, fuel, 
depreciation and interest (in the case 
of the diesels) was $1.19 cents per loco- 
motive mile, compared with $1.07 per 
locomotive mile for steam power, Mr. 
Kendall said. The principal costs of 
diesel operation were depreciation, which 
accounted for 27 cents, and interest on 
the investment, which accounted for 37.4 
cents of the total cost, he said. 


The cost of repairing steam engines 
was 40.3 cents per locomotive mile, com- 
pared with a cost of 26 cents per loco- 
= mile for the diesels, Mr. Kendall 
said. 

The witness also introduced an ex- 
hibit which he said showed that in the 
month of September, 1952, the railroad 
paid for 42,727 hours which were not 
worked or “non-productive” out of a 
total of 103,667 hours paid for. The “non- 
productive” hours accounted for approxi- 
mately 41.2 per cent of the total, or ap- 
proximately $75,000 of $185,000 paid in 
wages to suburban service operating em- 
ployes that month, he said. 

In the course of cross-examination of 
Mr. Petrie, Examiner Fuller asked if the 
North Western’s total passenger opera- 
tion was less compensatory than the 
suburban operation, to which the wit- 
ness replied “yes.” 

Asked by Examiner Fuller if the 
North Western was giving any consid- 
eration to this situation, Mr. Petrie said 
that it was, having established special 
committees to make studies looking to- 
wards the abandonment of unprofitable 
trains. 

Asked by Mr. McElroy if state delay 
in permitting the abandonment of pas- 
senger trains was a factor contributing 
to the total system deficit, Mr. Petrie 
said “that plays a part in it.” 


Illinois Central Plea for 
45 Per Cent Commuter Fare 
Hike Supported at Hearing 


Hearing in No. 30560, Illinois Cen- 
tral Multiple Fares in Chicago Area, 
and No. 30555, Minimum Passenger 
Fares, Illinois Central Railroad Co., 
was adjourned from November 17 
to January 12 in Chicago by Exam- 
iner Burton Fuller, on request of 
Jordon Hill, representing the attor- 
ney general of the state of Illinois, 
after the Illinois Central had put in 
its testimony in the case. 

The proceeding is being heard con- 
currently with Illinois Commerce Com- 
mission docket No. 40483, In the Matter 
of the Proposed Increases in Passenger 
Fares, Stated in Tariff Ill. C.C. No. 4401, 


and Tariff Ill. C.C. No. 4402, of the Illi- 
nois Central Railroad Co. Hearing the 


case for the Illinois commission was 
Examiner Forest B. McElroy. 


The proceeding involves an applica- 
tion of the I.C. for an increase of 45 per 
cent on all fares charged on its electric 
suburban service at Chicago (T.W., Sept. 
27, page 43). 


Erle J. Zoll, Jr., I.C. attorney, put six 
I.C. witnesses on the stand for the rail- 
road. These were: George R. Kimbel, 
passenger traffic manager; H. S. Symon. 
superintendent of passenger service; L. 
W. Howard, valuation engineer; G. H. 
Raner, special assistant to the general 
superintendent of equipment; D. R. Le- 
Roy, general statistician, and R.: E. 
Lorentz, assistant manager of person- 
nel. 

Mr. Zoll, in his opening statement, said 
that in its prior report in the proceed- 
ing, the Commission had found that on 
the basis of existing fares, the I.C. sub- 
urban service was incurring a sizable 
deficit, and that the suburban fares were 
discriminatory, revenuewise, against the 
I.C.’s interstate traffic, which thus had 
“to bear the brunt of supporting the en- 
tire railroad.” 

The I.C.’s system rate of return in 
1949, Mr. Zoll said, was 3.2 per cent, and 
the Commission had prescribed in- 
creased suburban fares which it esti- 
mated would yield a similar return for 
the suburban operation, observing, he 
said, that “the degree to which its sub- 
urban operations will be put on a more 
nearly compensatory basis by the fares 
approved herein can only be determined 
by experience.” 


Cites Increased Costs 


Since 1949, Mr. Zoll said, “costs have 
risen to such an extent that in 1951,... 
the suburban operation incurred a loss 
of $870,000.” He added that in 1952, the 
loss would be over $750,000. 

“The one-way fares we are proposing 
will be on substantially the same level 
as applied from 1920 to 1933,” Mr. Zoll 
said, “and all of our proposed fares com- 
pare favorably with fares paid by com- 
muters in other large metropolitan areas 
such as New York, Boston and Philadel- 
phia.” 

“The increased fares we seek to estab- 
lish,” he said, “will result in a: rate of 
return of 3.2 per cent, which the Com- 
mission in its prior report said this 
suburban operation should earn, and 
which is far from what is considered 
a fair return for industry generally or 
for the railroad industry in particular.” 

Mr. Hillman, in his opening state- 
ment, objected to the jurisdiction of the 
Commission, stating that the [Illinois 
two-cent fare law, which the railroads 
had used to invoke Commission jurisdic- 
tion in the proceeding, had been re- 
pealed. The state commission now had 
sole jurisdiction in the case, he said. 

Mr. Kimbel, in his testimony, said 
that the I.C.’s commuter traffic had de- 
clined from 117,604 daily riders in 1947 
to 95,736 in 1951. This trend, he said, 
had continued in 1952, with riders aver- 
aging 89,500 daily over an eight month 
period. The decline was due to the wide 
adoption of the five-day work week, de- 
centralization of business and industry 
and shifting of commutation travel from 
rail to bus and private automobile since 
World War II, Mr. Kimbel said. 

The New York~Central System, the 
Pennsylvania Railroad, and the South 
Shore Line, in being classified as part 
of the eastern group of railroads, has a 
basic one-way fare of 3.375 cents a mile, 
and the I.C., as part of the western 
group, had to base its suburban fares 
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on a basic one-way fare of only 2.5 
cents a mile, despite the fact that all 
were performing a like service in the 
same metropolitan area, Mr. Kimbel 
said. 


Mr. Lorentz testified that the average 
revenue per suburban passenger mile re- 
ceived by the I.C. for transporting subur- 
ban passengers had increased 35 per 
cent over 1926, “contracted with wage 
increases ranging from 147 to 262 per 
cent.” 


Shipper Presents Testimony 


J. E. Bryan, general traffic manager, 
Wisconsin Paper & Pulp Manufacturers’ 
Association, Chicago, testified as an in- 
tervenor in support of the railroad’s ap- 
plication for increased rates. 


After stating that freight rates had 
increased almost 70 per cent since July, 
1946, Mr. Bryan said that “at the same 
time that our freight rates have been 
increased, we have noticed the railroads, 
including the I.C., have had passenger 
deficits.” If these passenger deficits 
“are reduced or wiped out,” he said, “it 
will, by that same amount, reduce the 
drain on the railroad finances and lessen 
the need for freight increases.” Accord- 
ingly, he said, “our shippers are very 
interested in seeing that each segment 
of the railroad’s operation and service 
pays its own way.” 

“We do not believe it is reasonable to 
continue to expect the shippers of the 
entire system, which is in effect the 
public generally, to support a very small 
segment of the public and a very limited 
portion of the railroad’s operation,” he 
said. “To continue such a situation is a 
form of subsidy which should be elim- 
inated.” 


He urged the Commission to grant the 
full request of the I.C. “so that there 
may be a reduction of the passenger 
deficit and to that extent alleviate the 
pressure on freight service.” 


At the January 12 hearing, the IC. 
witnesses will be cross-examined. Pro- 
testants will put their testimony at-.a 
later hearing, the date yet to be de- 
termined. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases ng for hearing or oral 

low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1I.C.C. 


argument appear 


RAIL 


Changes in Assignments 


Oral Argument in No. 30835, Farmers Co- 
operative Exchange, Inc. v. A. & W. P., et al., 
No. 30835, Sub. 1, The Cotton Producers Assn. 
v. Same, and No. 30835, Sub. 2, Job P. Wyatt 
& Sons Co. v. B. & O. et al., assigned De- 
cember 9, at Washington, D.C., postponed. 

Hearing in I. & S. 6039, Combination Rates 
on Iron and Steel Articles, assigned Decem- 
ber 2, at Washington, D.C., canceled and 
reassigned January 6, 1953, at Washington, 
D.C., before Examiner Griffin. 


New Assignments 


December 5—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Diamondson: 
F.S.A. 27092—Fertilizer Compounds From 
the South. 
December 17—Washington, D.C.—Oral Argu- 
ment Before Division 2, Chairman All- 
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dredge, Commissioner Splawn and Com- 
missioner Elliott: 

I. & S. 5853 and F.S.A. 25362—Petroleum, 
Colo. and Wyo. to W.T.L. 


MOTOR 


Changes in Assignments 


Hearing in MC-111149, Sub. 13, Kilmer 
Transportation Co., Metuchen, N.J., contract 
carrier application, assigned November 13, 
at Washington, D.C., canceled and reassigned 
December 3, at Washington, D.C., before 
Examiner Collins. 


Hearing in MC-10761, Sub. 30, Trans- 
american Freight Lines, Inc., Detroit, Mich., 
common carrier application, assigned No- 
vember 17, at Chicago, Ill., postponed to a 
date to be fixed. 


Hearing in I. & S. M-4459, Class Rate In- 
creases—Eastern Central—1952, assigned No- 
vember 17, at Washington, D.C., postponed 
indefinitely. 


Hearing in MC-113554, Penntruck Co., Inc., 
Chicago, Ill., contract carrier application, 
assigned December 19, at Chicago, IIl., post- 
poned indefinitely. 


Hearing in MC-112876, Lyle B. Kemp, Grand 
Island, Neb., contract carrier application, 
assigned November 14, at Lincoln, Nebr., 
canceled. 


Hearing in MC-105755, Sub. 7, M. K. Truck- 
ing, Pine Island, N.Y., common carrier ap- 
plication, assigned November 17, at New 
York, N.Y., canceled and reassigned Novem- 
ber 20, at New York, N.Y., before Examiner 
Freidson, 


Hearing in I. & S. M-4462, Expiration Date 
Cancellation—Central States; I. & S. M-4243, 
Chewing Gum—Chicago to Central Territory; 
I. & S. M-4249, Minimum Charges, LTL— 
Chicago and South Bend: I. & S. M-4339, 
Boot and Shoe Material, LTL—Minimum 
Charge; I. & S. M-4358, Surcharge Cancella- 
tion—Central Territory; I. & S. M-4425, Sur- 
charge Cancellation—Morrow Ince.; I. & S. 
M-4463, Surcharge Cancellation, LTL Central 
Territory and I. & S. M-4508, Surcharge 
Elimination—Centralia, Ill., Etc., assigned 
December 8, at Chicago, Ill., canceled and re- 
assigned January 20, 1953, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Naftalin. 


Hearing in MC-7746, Sub. 57, United Truck 
Lines, Inc., Spokane, Wash., Common Car- 
rier application, assigned November 17, at 
Helena, Mont., canceled and reassigned Janu- 
ary 5, 1953, at Board of R.R. Commissioners, 
Helena, Mont. 


Hearing in MC-3083, Sub. 14 and 15, 
Armored Motor Service Co., Inc., Memphis, 
Tenn., contract carrier application, assigned 
November 18, at Columbia, S.C., cancelled. 

Hearing in MC-F-5307, Allen J. Resler and 
Norman Forman — Purchase (Portion) — 
Brooklyn Terminal Stores, Inc., assigned 
November 18, at New York, N.Y., cancelled. 


Hearing in MC-113649, Andrew Jackson 
Hart and Herbert Lorenza Skinner, a Part- 
nership, Norfolk, Va., common carrier ap- 
plication, assigned November 19, at Rich- 
mond, Va., cancelled and reassigned Decem- 
ber 9, at U.S. Ct. Rms., Richmond, Va., 
before Jt. Bd. 7. 

Hearing in MC-F-5315, W. W. Patterson, 
Jr.—Control: Central New York Freightways, 
Inc.—Purchase (Portion)—Gorea’s Motor Ex- 
press, Inc., assigned November 19, at Syra- 
cuse, N.Y., canceled and reassigned No- 
vember 20, at U.S. Ct. Rms., Syracuse, N.Y., 
before Examiner Miller. 


Hearing in MC-108398, Sub 20, Fortier 
Transportation Co., Fresno, Calif., common 
carrier application, assigned November 24, 
at Los Angeles, Calif., cancelled and reassign- 
ed December 1, at Fed. Bldg., Los Angeles 
Calif., before Examiner Linn. 

Hearing in MC-FC-54154, Wirtz Motor Ex- 
bress, Inc., Homewood, Ill., Transferee, and 
Ringle Truck Lines, Inc., Fowler, Ind., 
Transferor, assigned December 8, at Chicago, 
Ill., postponed indefinitely. 

Hearing in MC-103880, Sub 93, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned December 
19, at Detroit, Mich, cancelled and reassigned 
December 18, at Fed. Bldg., Detroit, Mich., 
before Examiner Borroughs. 

Nearing in MC-107515, Sub. 90, Refrigerated 

ransport Co., Inc., Atlanta, Ga., common 

trier application, assigned November 18, 

Atlanta, Ga., postponed indefinitely. 

Hearing in MC-75206, Sub. 3—Charles 

nmert, Bangor, Mich., common carrier ap- 

ication, assigned November 18, at Lansing, 

h., canceled. 

fearing in MC-111548, Sub. 4, Hickory 

msfer Co., Inc., Hickory, N.C., common 

rrier application, assigned November 20, 


at Washington, D.C., canceled and reassigned 
December 9, at Washington, D.C., before 
Examiner Collins. 

Hearing in MC-106826, Sub. 3, American 
Furniture Carrier, High Point, N.C., common 
carrier application, assigned December 1, 
at Greensboro, N.C., canceled and reas- 
signed December 1, at Fed. Bldg., Charlotte, 
N.C., before Examiner McCarthy. 

Hearing in MC-69833, Sub. 29, Associated 
Truck Lines, Inc., Grand Rapids, Mich., 
common carrier application, assigned De- 
cember 2, at Detroit, Mich., canceled_and 
reassigned December 11, at Fed. Bildg., 
Detroit, Mich., before Examiner Borroughs. 

Hearing in MC-75651, Sub. 30, R. C. Motor 
Lines, Inc., Jacksonville, Fla., common car- 
rier application, assigned December 8, at 
Southern Motor Carriers Rate Conference, 
transferred to December 8, at Chamber of 
Commerce Bidg., Atlanta, Ga., before Jt. 
Bd. 101. 

Hearings in MC-72418, Sub. 6, A. B. & C. 
Motor Transportation Co., Inc., Fitchburg, 
Mass., common carrier application, and MC- 
101219, Sub. 26, Merit Dress Delivery, Inc., 
New York., N.Y., common carrier applica- 
tion, assigned November 19, at Boston, Mass., 
postponed indefinitely. 

Hearing in MC-45544, Sub. 2, Silver Line, 
Inc., New York, N.Y., common carrier ap- 
plication, assigned November 19, at New 
York, N.Y., postponed to a date to be fixed. 


Hearing in MC-112107, Sub. 3, New England 
Motor Freight, Inc., Paterson, N.J., common 
carrier application, assigned November 20, 
at Boston, Mass., postponed indefinitely. 

Hearing in MC-113593, Sub. 1, Garber’s Auto 
Driving School, Inc., Brookline, Mass., com- 
mon carrier application, assigned November 
20, at Boston, Mass., postponed to a date to 
be fixed. 

Hearing in MC-F-5337, Charles P. Hoffman 
—Control; Westchester Motor Lines, Inc.— 
Purchase—George H. Bundock, assigned No- 
vember 20, at Hartford, Conn., postponed to 
a date to be fixed. 

Hearings in MC-C-1331, Merchandise, 
Mixed Truckloads—East, I. & S. M-3900, 
Various Commodities—Midwest and South, 
and I. & S. M-4217, Forwarder Traffic Over 
Midwest Haulers, Inc., assigned November 
20, at Washington, D.C., postponed to No- 
vember 24, at Washington, D.C., before Ex- 
aminer Lawton. 

Hearing in MC-113742, Explosive Supply 
Co., Inc., North Chelmsford, Mass., con- 
tract carrier application, assigned November 
24, at Boston, Mass., postponed indefinitely. 

Hearing in MC-45626, Sub. 23, Vermont 
Transit Co., Inc., Burlington, Vt., common 
carrier application, assigned November 25, 
at Burlington, Vt., postponed indefinitely. 

Hearing in MC-109931, Sub. 10, Ristau 
Trucking Service, Holland, Mich., contract 
carrier application, assigned November 25, 
at Lansing, Mich., canceled. 

Hearing in MC-63417, Sub. 9, Blue Ridge 
Transfer Co., Inc., Galex, Va., common car- 
rier application, assigned November 25, at 
Washington, D.C., canceled. 

Hearing in MC-12578, R. B. Transfer & 
Storage Co., Inc., Miami, Fla., broker ap- 
plication, assigned December 8, at Miami, 
Fla., canceled. 

Hearing in MC-103880, Sub. 94, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned December 
18, at Detroit, Mich., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in Traffic World: 


November 17—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Seaman: 

MC-4826, Sub. 6—Hayes Transportation Co, 
Jamestown, N.Y., common carrier ap- 
plication. 

MC-29654, Sub. 25—Furniture Express, Inc., 
Jamestown, N.Y., common carrier ap- 
plication. 

November 14—Washington, 
Jackson: ’ 

MC-107952, Subs. 31, 35 and 36—Beverage 
Transportation Co., York, Pa., common 
carrier applications. 

November 20—Boston, Mass.—New P.O. Bldg. 
—Jt. Bd. 191: 

MC-113593, Sub. 1—Garber’s Auto Driving 
School, Inc., Brookline, Mass., common 
carrier application. 

November 20—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Seaman: 

MC-104675, Sub. 2—Frontier Delivery, Inc., 
— N.Y., common carrier applica- 
tion. 


D.C.—Examiner 
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New Assignments 


November 24—Washington, 
Lawton: 


I. & S. M-3900—Various Commodities— 
Midwest and South. 


I. & S. M-4217—Forwarder Traffic Over 
Midwest Haulers, Inc. 


MC-C-1331 — Merchandise, 
loads—East. 


November 25—Burlington, Vt.—U.S. Ct. Rms. 
—Jt. Bd. 189: 


MC-45626, Sub. 23—Vermont Transit Co., 
Inc., Burlington, Vt., common carrier 
application. 

December 1—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC-107295, Sub. 23—Pre-Fab Transit Co., 
— City, Ill., common carrier applica- 

on. 


December 1—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Saltzman: 
MC-104437, Sub. 11—Harper & Martin, 
—- Ind., contract carrier applica- 
on. 


December 1—Lincoln, Nebr.—State Comm.— 
Examiner Jackson: 

MC-32367, Sub. 13—Red and White Trans- 
fer, Hastings, Nebr., contract carrier ap- 
plication. 

December 1—New York, N.Y.—346 Broadway 
—Examiner Simmons: 

MC-109425, Subs. 3, 4, and 5—Levitan 
Interstate Transport, Inc., Perth Amboy, 
N.J., common carrier applications. 

December 2—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Saltzman: . 

MC-113651— Indiana Refrigerator Lines, 
Inc., Muncie, Ind., common carrier ap- 
Plication. 


December 2—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 93: 
MC-58948, Sub. 
Omaha, Nebr., 

cation. 


December 2—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Jackson: 

MC-107818, Sub. 8—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 

December 2—Richmond, Va.—U.S. Ct. Rms. 
—Jt. Bd. 108: 
MC-110683, Sub. 8—Smith’s Transfer Corp., 
gaa Va., common carrier applica- 
on. 
December 3—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 

MC-113621, Sub. 1—(Formerly MC-1429, 
Sub. 1)—Sanford Trucking, Fort Madi- 
son, Ia., common carrier application. 


December 3—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 


MC-43177, Subs. 17 and 18—B. B. & I. 
Motor Freight, Inc., Bloomington, Ind., 
common carrier applications. 

December 3—IndianaPpolis, Ind.—Fed. Bldg.— 
Examiner Saltzman: 

MC-40235, Subs. 11 and 12—I. R. C. & D. 
Motor Freight, Inc., Richmond, Ind., 
common carrier applications. 

December 3—New York, N.Y.—346 Broadway 
—Examiner Simmons: : 

MC-6450, Sub. 1—Edward Conen Trans- 
portation Corp., Brooklyn, N.Y., com- 
mon carrier application. 

MC-113029, Sub. 4—Marcus Trucking Co.., 
Inc., Monroe, N.Y., common carrier ap- 
plication. 


December 3—Richmond, Va.—U.S. Ct. Rms. 
—Examiner Joyner: 

MC-93144, Sub. 4—W. T. Worsham and 
Bros., Richmond, Va., contract carrier 
application. 

December 3—St. Louis, Mo.—Mark Twain: 
Hotel—Examiner Cox: 

MC-F-5273—Russell L. Von Der Ahe, et al. 
—Control; Von Der Ahe Van Lines, Inc. 
PCat Storage & Van 
oO. 

December 3—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Cox: 

MC-F-5280—Russell L. Von Der Ahe, et al. 
—Control; Von Der Ahe Van Lines, Inc. 
—Purchase—Hobert K. McDowell. 

December 4—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 

MC-44055, Sub. 38—Bos Truck Lines, Inc., 
oo Ia., common carrier appli- 
cation. 


December 4—Indianapolis, Ind.—Fed. Bldg. 
— Examiner Driscoll: 
MC-109551, Sub. 1—Miller Trucking Co., 
pe City, Ind., common carrier applica- 
on. 


D.C.—Examiner 


Mixed Truck- 


61—Union Freightways, 
common carrier appli- 
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December 4—Indlanapolis, 
—Examiner Saltzman: 
MC-113605—Tank Transports Corp. In- 
dianapolis, Ind., contract carrier ap- 
plication. 
December 4—Kansas City, Mo.—Hotel Pick- 
wick—-Examiner Cox: 

MC-F-5261—A. B. Fletcher—Control; Ozark 
Trails, Inc.—Purchase—R. H. Strange. 
December 4—New York, N.Y.—346 Broadway 

—Examiner Simmons: 
MC-106433, Sub. 1—Antrim Transporta- 
tion Co., Inc., Trenton, N.J., common 


carrier application. 
MC-113654—Arthur A. Welsh, Rockville 
— N.Y., contract carrier applica- 
on. 
December 5—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 
MC-60465, Sub. 1—Dick Brown, Raritan, 


Ill., contract carrier application. 


December 5—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 
MC-113414—E. W. Bohren, Inc., Woodburn, 
Ind., common carrier application. 


December 5—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Saltzman: 

MC-107012, Sub. 17—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier application. 

MC-109723, Sub. 4—Stone Trucking Co., 
Dale, Ind., contract carrier application. 


December 5—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Joyner: 

MC-108991, Sub. 11—Southern Truck Lines, 
Jacksonville, Fla., contract carrier ap- 
plication. 

MC-113259, Sub. 1—Odell Cannon, Auburn- 
dale, Fla., contract carrier application. 


December 5—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cox: 
MC-F-5291— H. C. Groendyke — Control; 
Groendyke Transport, Inc.—Purchase— 
Foree Transportation Co. 


December 8—Chicago, Ill.—U‘S. 
Hse.—Examiner Hurley: 
MC-64932, Sub. 125—Rogers Cartage Co., 
— il., common carrier applica- 
tion. 


December 8—Chicago, Ill.—U.S. Custom Hse. 
—Examiner eg a 
MC-64932, Sub. 126—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 


December %—Denver, Colo.—State Comm.— 
Examiner Cox: 
MC-F-5148—Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Daniel Klein. 


December 8—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 111: 

MC-44055, Sub. 42—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

MC-95084, Sub. 20—Hove Truck Line, 
Stanhope, Ia., common carrier applica- 
tion. 


December 8—Indianapolis, 
—Jt. Bd. 72: 
MC-40858, Sub. 42—The Silver Fleet Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 


December 8—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 21: 

MC-102138, Sub. 18—Refiners Transport, 

Inc., Indianapolis, Ind., contract carrier 
application. 


December 8—Indianapolis, 
—Examiner Saltzman: 
MC-16903, Sub. 10—Moon Freight Lines, 
Inc., Bloomington, Ind., common carrier 
application. 


December 8—Miami, Fla.—U.S. P.O. and Fed. 
Bldg.—Jt. Bd. 205: 

MC-12578—R. B. Transfer & Storage Co., 
Inc., Miami, Fla., Broker application. 
MC-113723—Refrigerated Transfer Service, 

Miami, Fla., contract carrier application. 


December 8—New York, N.Y.—641 Washing- 
ton St.—Examiner Van Dyke: 
MC-106943, Sub. 41—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 


December 8—New York, N.Y.—346 Broadway 
—Examiner Simmons: 
MC-67106, Sub. 4—Turi Trucking Co., 
Goshen, N.Y., common carrier applica- 
tion. 


December 8—Washington, D.C.—Oral Argu- 
ment Before Division 2, Chairman All- 
dredge, Commissioner Cross and Com- 
missioner Elliott: 

Section 5A Application 33—Central States 
Motor Common Carrier—Agreement. 


December 9—Chicago, Ill.—U.S. Custom Hse. 


—Examiner Saltzman: 
MC-109987, Sub. 4—Lyons Truck Line, 


Ind.—Fed. Bldg. 


Custom 


Ind.—Fed. Bldg. 


Ind.—Fed. Bldg. 


Waukeegan, Iil., 
plication. 


December 9—Des Moines, Ia.—U.S. Fed Ct. 
Bldg.—Examiner Jackson: 
MC-108543, Sub. 3—Hinrichs Truck Line, 
ne Grove, Ia., common carrier applica- 
tion. 


December 9—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Driscoll: 

MC-106675, Subs. 8 and 9—Vandergraff 

Truck Lines, LaFayette, Ind., common 
carrier application. 


December 9—New York, N.Y.—346 Broad- 
way—Examiner Simmons: 
MC-106145, Sub. 6—Goodson’s Furniture 
Transportation, Huntington, L.I., N.Y., 
common carrier application. 


December 9— Washington, D.C. — Examiner 
Collins: 
MC-111320, Sub. 7—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 


December 10—Chicago, Ill—U. S. Custom 
Hse.—Examiner Saltzman: 

MC-67818, Sub. 43—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-95084, Sub. 18—Hove Truck Line, 
ene, Ia., common carrier applica- 
tion. 


December 10—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 
MC-110416, Sub. 5—Pike Bros., Des Moines, 
Ia., contract carrier application. 


December 10—New York, N.Y.—641 Washing- 
ton St.—Examiner Van Dyke: 
MC-113419—A merican Automobile Co., 
Woodside, Long Island, N.Y., common 
carrier application. 


December 10—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 
MC-F-5134—Neuman C. Petty—Purchase— 
Kenneth Farley (George Beckstead, 
Sheriff). 


December 10—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Joyner: 

MC-504, Sub. 10—Harper Motor Lines, El- 

berton, Ga., common carrier application. 


December 10—Washington, D.C.—Oral Argu- 
ment before the Commission: 
MC-61616, Sub. 44—Missouri Pacific Trans- 
portation Co. Extension—Houston- Cor- 
pus Christi, Tex. 


December 11—Chicago, lUll.—U.S. Custom 
Hse.—Examiner Saltzman: 
MC-110420, Sub. 49—Quality Milk Service, 
Inc., Burlington, Wisc., common carrier 
application. 


December 11—Des Moines, Ia.—-U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 
MC-100449, Sub. 4—Francis Mallinger, Fort 
Dodge, Ia., common carrier application. 
MC-113340—Francis J. Wittrock, Milford, 
Ia., common carrier application. 


December 11—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 
MC-48508, Sub. 13—Jackson Trucking Co., 
Inc., Indianapolis, Ind., contract carrier 
application. 


December 11—New York, N.Y.—346 Broadway 
—Examiner Simmons: 
MC-107012, Sub. 19—North American Van 
_ Lines, Inc., Fort Wayne, Ind., common 
carrier application. 


December 11—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Joyner: 
MC-7555, Sub. 23—Textile Motor Freight, 
Laurinburg, N.C., common carrier appli- 
cation. 


December 12—Chicago, 
Hse.—Examiner Cox: 
MC-F-5308—Robert B. Ryland and Thomas 
E. Harrigan—Control; Eclipse Motor 
Lines. Inc.—Purchase—McMaster’ Bros. 
Transfer, Inc. 


December 12—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Saltzman: 
MC-45868, Sub. 8—Fullerton Motor Truck 
Service, Inc., Chicago, Ill., contract car- 
rier application. 


December 12—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 

MC-113584 and Sub. 1—Garrison Transpor- 
tation, Inc., Mason City, Ia., contract 
carrier applications. 

December 12—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 

MC-58637, Sub. 2—Teeple, Decatur, Ind., 
common carrier application. 

December 12—New York, N.Y.—346 Broadway 
—Examiner Simmons: 

MC-37136, Sub. 3—Riteway Furniture 
Transportation Corp., New York, N.Y., 
common carrier application. 

MC-110015, Sub. 9—S. & K. Trucking, New 
York, N.Y., common carrier application. 

December 12—Tampa, Fla.—U.S. Ct. Rms.— 
Jt. Bd. 205: 

MC-2900, Subs. 66 and 67—Great Southern 
Trucking Co., Jacksonville, Fla., common 
carrier applications. 


common carrier ap- 


Ill.—U.S. Custom 
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December 15—Albany, N.Y.—Fed. Bldg.—Fx- 
aminer Simmons: 
MC-53342, Sub. 1—Bohl Tours, Inc., Albany, 
N.Y., common carrier application. 


December 15—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Joyner: 
MC-113329—Decatur Transfer & Storaze, 
Inc., Decatur, Ala., common carrier ap- 
plication. 
December 15—Chicago, Ill.—U.S. Custom Hse, 
—Examiner Driscoll: 
MC-103880, Sub. 96—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 


December 15—Chicago, Ill.—U.S. Custom Hse, 
—Examiner Saltzman: 

MC-66539, Sub. 5—I. L. & C. Co., Chicago, 
Ill., contract carrier application. 

MC-94265, Sub. 15—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

December 15-—-Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 

MC-44055, Sub. 41—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

MC-113694—Kennedy Transfer Co., Bel- 
mond, Ia., common carrier application. 

December 15—Detroit, Mich.—Fed. Bldg.— 
Examiner Colfer: 

MC-62537, Sub. 52—Great Lakes Forward- 
ing Corp., Buffalo, N.Y., common cCar- 
rier application. 

December 15—Madison, Wisc.—State Comm. 
—Examiner Cox: 

MC-F-5331—Frank Babbitt—Control; Chip- 
pewa Motor Freight, Inc.—Purchase 
(Portion)—Ernest Robert Koepp (Anna 
C. Koepp Administratrix). 

December 15—WasShington, D.C.—Examiner 
Smith: 

MC-60767, Sub. 5—Pyramid Motor Freight 
Corp., New York, N.Y. 

December 16— Birmingham, Ala. — Thomas 
Jefferson Hotel—Examiner Joyner: 

MC-76177, Sub. 250—Baggett Transporta- 
tion Co., Birmingham, Ala., common 
carrier application. 

December 16—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Driscoll: 

MC-64932, Sub. 113—Rogers Cartage Co. 
Chicago, Ill., common carrier applica- 
tion. 

MC-113571—Savanna Construction Co., Sa- 
vanna, Ill., contract carrier application. 


December 16—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 
MC-107575, Sub. 1—Lloyd Hansen, Ansger, 
Ia., common carrier application. 


December 16—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Saltzman: 
MC-100449, Sub. 5—Francis Mallinger, Fort 
Dodge, Ia., common carrier application. 
MC-113670—Lewis Price, Des Moines, Ia., 
contract carrier application. 
December 16—Springfield, I11.—U.S. Ct. Rms. 
& Fed. Bldg.—Examiner Hurley: 
MC-113865 (Formerly MC-109947) Sub. 17— 
Lesser and Stauffer Truck Service, 
Liberty, Ill., contract carrier applica- 
tion. 
December 17—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Simmons: 
MC-113543—Nancy Shoe Co., Inc., Hoosick 
Falls, N.Y., common carrier application. 
MC-113589—Herman E. George, Kerhonk- 
son, N.Y., common carrier application. 
December 17—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Joyner: 
MC-11207, Sub. 169—Deaton Truck Line., 
Inc., Birmingham, Ala., common carrier 
application. 
December 17—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Driscoll: 
MC-113362, Sub. 1—Ellsworth Freight Lines, 
Inc., Eagle Grove, Ia., common carrier 
application. 


December 17—Chicago, 
Hse.—Examiner Cox: 
MC-F-5279—Cornelius Bylenga, Jr.—Con- 
trol; Associated Truck Lines, Inc.—Pur- 
chase (Portion)—Blue Arrow Transport 
Lines, Inc. 
December 17—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Sutherland: 

MC-101126, Subs. 24 and 25—Stillpass 
Transit Co., Inc., Cincinnati, Ohio, con- 
tract carrier applications. 

December 17—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 

MC-110616, Sub. 1—Hampton Bus Co., Iinc., 
Cedar Rapids, Ia., common carrier appli- 
cation. 

MC-113418—Oelwein-Waterloo Bus Lines, 
Oelwein, Ia., common carrier applicaiion. 

December 17—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Saltzman: 

MC-30844, Sub. 23—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common <ar- 
rier application. 


Ill.—U.S. Custom 





Ke, 


tuck 
in t 
inc! 
frei 
intr 
its 


Test 
Wit} 
175, 
cide 
its 

pub 
15 








ldg.—Fx- 
, Albany, 
nu. 
—Thonias 
or: 


Stora ze, 
rrier ap- 


tom Hse. 


ransport, 
common 


tom Hse, 
Chicago, 


Express, 
‘rier ap- 


Fed. Ct. 


ies, Inc., 
er appli- 


o., Bel- 
ation. 


Bldg.— 


"orward- 
ion Car- 


; Comm. 
1; Chip- 


Purchase 
» (Anna 


xXaminer 

Freight 

Thomas 
e: 


nsporta- 
common 


som. Hse. 


ige Co., 
applica- 


Co., Sa- 
lication. 


Fed. Ct. 
Ansger, 


Fed. Ct. 


‘er, Fort 
lication. 
1es, Ia., 


+t. Rms. 


ub. 17— 
Service, 
applica- 


dg.—Ex- 
Hoosick 
lication. 


erhonk- 
ation. 


Thomas 


< Line., 
carrier 


om Hse. 


it Lines, 
carrier 


Custom 
r.—Con- 


c.—Pur- 
‘ansport 


Bldg.— 


Stillpass 
io, con- 
Fed. Ct. 
o., Inc., 
r appli- 


Lines, 
lication. 
Fed. Ct. 


Lines, 
yn care 





Cc Wor 





November 22, 1952 









MC-92983, Sub. 52—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

December 18—Birmingham, Ala.—Thomas 

Jefferson Hotel—Examiner Joyner: 

MC-62388, Sub. 3—Haston Poore, Hance- 
ville, Ala., common carrier application. 

December 18—Chicago, Ill.—U.S. Custom Hse. 

—Examiner Driscoll: 

MC-92983, Sub. 57—Eldon Miller, Inc., Iowa 
City, Iowa, common carrier application. 

December 18—Des Moines, Ia.—U.S. Fed. Ct. 

Bldg.—Examiner Jackson: 

MC-52345, Sub. 2—Elmer Prilipp, Renwick, 
Ia., common carrier application. 

December 18—Des Moines, Ia.—U.S. Fed. Ct. 

Bldg.—Examiner Saltzman: 

MC-101756, Sub. 2—Clark Brink, Grinnell, 
Ia., common carrier application. 

December 18—New York, N.Y.—346 Broadway 

—Examiner Simmons: 

MC-1151, Sub. 7—Port Jervis Trucking Co., 
Inc., Port Jervis, N.Y., common carrier 
application. 

December 19—Birmingham, Ala.—Thomas 

Jefferson Hotel—Examiner,. Joyner: 

MC-35384, Sub. 6—Anniston Motor Express, 
Inc., Anniston, Ala., common carrier ap- 
plication. 

December 19—Chicago, Ill.—U‘S. 

Hse.—Examiner Hurley: 

MC-103880, Sub. 103—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

December 19—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hurley: 

MC-103880, Sub. 104—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 


Custom 


rier application. 
December 19—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Driscoll: 
MC-113775—Carton Carrier Co., Lincoln, 
Nebr., contract carrier application. 
December 19—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Jackson: 
MC-15855, Sub. 5—The Bodie Lines, West 
Liberty, Ia., common carrier application. 
MC-21455, Sub. 1—Gene Mitchell, West 
Liberty, Ia., common carrier application. 
wane ag 4 19—Newark, N.J.—State Comm.— 
. Bd = 


MC-3647. Sub. 148—Public Service Inter- 
state Transportation Co., Newark, N.J., 
common carrier application. 

December 22—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Joyner: 

MC-72464, Sub. 76—Jack Cole Company, 
Inc., Birmingham, Ala., common carrier 
application. 

December 22—Washington, 
Kilroy: 

MC-30837. Sub. 137—Kenosha Auto Trans- 
port Corp.. Kenosha, Wisc., common 
carrier application. 


D.C.—Examiner 


STATE ACTION 


RR A PT ST EE 
South Dakota Class Rates 


The Public Utilities Commission of the 
State of South Dakota, through Secre- 
tary E. F. Norman, Pierre, announces the 
commission will hold a hearing at 10 
a.m., January 13, 1953, in the Marvin 
Hughitt hotel, at Huron, S.D., on an 
application of South Dakota railroads 
for authority to apply the Docket 28300 
scale of rates on South Dakota intra- 
state rail traffic. Objections had been 
registered with the commission against 
granting of the petition without a hear- 
ing, Mr. Norman announced. 





Kentucky Rates Adjustment 


The Railroad Commission of Ken- 
tucky, on petition of railroads operating 
in that state, has authorized additional 
increases of approximately 9 per cent in 
freight rates and charges on railroad 
intrastate traffic, except coal, in conform- 
ity with the decision of the Interstate 
Commerce Commission permitting cor- 
responding increases on interstate traffic 
Within southern territory in Ex Parte 
175, Increased Freight Rates, 1951, de- 
Cided April 11, 1952. The commission, in 
its order dated November 12, approved 
publication of the increases effective on 
15 days’ notice. 


_ 








Four-Month Postponement 
Of New Freight Car ‘Target 
Date’ Suggested by D.T.A. 


Announcing completion of its “first 
reappraisal of production and re- 
quirement goals of US. railroads,” 
the Defense Transport Administra- 
tion said it was recommending to the 
Defense Production Administration 
that the “target date” for delivery of 
296,500 new freight cars be postponed 
from July 1, 1954, to October 1, 1954. 


The D.T.A. referred to an “original 
study” made by its railroad transport 
division to develop requirement and pro- 
duction goals and a tax amortization goal 
for U.S. railroad freight cars. Thereby, 
it explained, it estimated the number of 
freight cars, exclusive of those for mili- 
tary, industrial and export requirements, 
that would be needed to enable the rail- 
roads to handle traffic “at levels esti- 
mated for defense build-up.” 

Defense Transport Administrator 
Knudson said that the D.T.A. had agreed 
to reexamine, every six months, in the 
light of changing conditions and fore- 
casts relating to defense and mobiliza- 
tion, its estimates or “goals” for rail 
equipment requirements and production. 
He said the instant reappraisal indicated 
no need for any change in the original 
requirement and production unit goals, 
since there had been a serious lag in 
freight car production and because pro- 
duction of new freight cars since Jan- 
uary of this year had failed to meet mini- 
mum production schedules. In the 
“original study” in which it set July 1, 
1954 as the final date for delivery of 
296,500 new freight cars, he observed, the 
D.T.A. said that 65,500 of the new cars 
should be built between January 1, 1952, 
and October 1, 1952. Postponement of 
the “target” date for three months, to 
October 1, 1954, he said, was suggested 
because of the production losses that 
were the result of the steel strike in 1952. 

The D.T.A. said that, on the basis of 
the instant reappraisal of the freight car 
situation, it was transmitting to the 
D.P.A. the following requests: 

“(1) That controlled material allot- 
ments for the second quarter of 1953 
(third quarter 1953 production) should 
be sufficient to meet railroads’ requests 
for maintenance material, including new 
rail, (not less than 450,000 net tons direct 
to the railroads); and to construct 28,500 
new freight cars. 

“(2) Steel mill production of heavier 
sections of steel products should be di- 
rected so as to permit allocation of sub- 
sequent quarters (after military require- 
ments) of: (a) Not less than 450,000 tons 
of new rail direct to domestic railroads 
not including military, export, transit 
lines, and that required for manufacture 
of frogs and switches; (b) Maintenance 
material other than rail in the quantities 
for which individual railroads file re- 
quests; (c) Material for the construction 
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of an average of 38,660 new freight car 
units per quarter. 

“It may be found necessary to increase 
quarterly allocation and _ construction 
gradually, taking advantage of slacken- 
ing demands from other segments of the 
mobilization effort as they appear.” 

Copies of the original D.T.A. freight 
car study are available at the D.T.A. 
Information Office, Room 4217, I.C.C. 
Building, Washington 25, D.C. 





Refusal of O.P.S. to Lift 


Price Ceiling on Motor 
Contract Rates Protested 


The Contract Carrier Conference 
of the American Trucking Associa- 
tions and several of its members 
have filed with the Office of Price 
Stabilization a petition for recon- 
sideration and protest to the ruling 
of Tighe E. Wood, director of the 
Office of Priee Stabilization, denying 
their petition for suspension of con- 
trol of the rates and charges of con- 
tract carriers subject to the general 
ceiling price regulation (T.W., Nov. 
15, p. 22). 


The conference and its members con- 
tend that the action of the director is 
arbitrary and capricious, and contrary 
to the mandate of Congress as set forth 
in section 412 of the defense production 
act of 1950, as amended in 1952, to sus- 
pend price control upon_a showing that 
certain enumerated criteria have been 
met. They allege that the director has 
considered only one of the enumerated 
criteria, namely “existence of below ceil- 
ing prices,” and that if he had consid- 
ered all the evidence before him relating 
to the criteria enumerated by Congress, 
he would have found that the suspen- 
sion of control of the contract motor 
carrier industry is proper and “will be 
consistent with the avoidance of a cum- 
a" and dangerous unstabilizing ef- 

ect.” 


The conference said that the filing of 
a protest against the action of the 
director raised a procedural question. 
A protest, it says, is a necessary prere- 
quisite to judicial review of an order or 
regulation of the Office of Price Stabi- 
lization, but according to the agency’s 
procedural regulation “A person is. . 
subject to a provision of a regulation 
or order relating to price controls only 
if such provision prohibits or requires 
action by him.” The conference con- 
tends that the letter of the director is 
tantamount to an order and that by its 
ruling the contract carrier industry is 
prohibited from charging other than 
ceiling prices and is required to comply 
with all the requirements of the Gen- 
eral Ceiling Price Regulation. The ini- 
tial petition of the conference, said its 
spokesman, was filed as an amendment 
to a ceiling price regulation only be- 
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cause that was the only feasible proce- 
dure set up by the Economic Stabiliza- 
tion Agency for the industry to bring 
before the Office of Price Stabiliza- 
tion the question of suspension of price 
control. By receiving the conference’s 
petition, and hearing its arguments, the 
question of suspension of price control 
under section 412 of the act, was raised, 
and the subsequent action of the direc- 
tor in ruling upon this question, al- 
though in the form of a letter, was an 
order upon which a protest may be 
based. 


In support of their request for re- 
consideration, the conference argues 
that the director’s construction of sec- 
tion 412 of the act is unduly restrictive 
and contrary to the clear intent of Con- 
gress as set forth in the Senate’s re- 
port on the bill and in the actual lan- 
guage used in section 412 of the act. 


“There is no basis,” the petition states, 
“for interpreting the language of the 
section, as does the director, to mean that 
before price control may be suspended 
all the criteria enumerated by Congress 
must be met. We recognize that in the 
proper circumstances one of the criteria 
may be controlling, but this would be 
limited to a situation where that single 
factor would render the action of the 
director, if he did suspend controls, in- 
consistent ‘with the avoidance of a 
cumulative and dangerous unstabilizing 
effect.’ The director does not make the 
finding that the decontrol of contract 
motor carriers would result in a cumu- 
lative and unstabilizing effect, but he 
merely alleges that “The petition falls 
short of one of the basic requirements 
established by Congress for suspension of 
price controls,’ namely “The existence of 
below ceiling prices.’ This is the obvious 
error in the director’s reasoning, for it 
renders him incapable of deciding the 
question of suspension of control on the 
basis of the standards established by 
Congress. We submit that, upon further 
study of this question, consideration be 
given to all of the evidence and argu- 
ments submitted by protestants and oth- 
er shippers and carriers, and that this 
evidence be weighed in the light of the 
criteria enumerated by Congress in sec- 
tion 412 with a view of determining 





Merger of Delta and C. & S. 
Airlines Upheld by Examiner 


A Civil Aeronautics Board examiner 
has recommended to that agency that 
it approve a joint application of Delta 
Air Lines, Inc., and Chicago & South- 
ern Air Lines, Inc.. as amended, for 
merger of the two companies, Delta to be 
the surviving corporation. 

The recommendations of Examiner 
William F. Cusick, are in No. 5546, Delta- 
Chicago & Southern Merger Case, and 
include certain provisions for the pro- 
tection of employes adversely affected. 

The examiner said that the Delta Sys- 
tem included 3,654 domestic route miles 
and served 32 cities with a population in 


whether suspension of control would be 
feasible and ‘consistent with the avoid- 
ance of a cumulative and dangerous un- 
stabilizing effect’.” 

The petition and protest points out in 
detail that the contract carrier industry 
in their initial petition for suspension of 
controls and in their oral argument be- 
fore the Office of Price Stabilization has 
demonstrated that each of the criteria 
enumerated by Congress for suspending 
controls has been met. It further points 
out that the testimony of shippers, and 
particularly the National Industrial 
Traffic League, in support of suspension 
of price controls is convincing evidence 
from unbiased witnesses that suspension 
of contract carrier rates and charges will 
have no harmful unstabilizing effect. 
With respect to the charge of the director 
“that there is a continuing pressure for 
upward adjustment in these ceiling 
rates,” the conference answers that there 
is no evidence before the director to 
substantiate this charge and that ap- 
parently he was referring to the claims 
of contract carriers for an upward ad- 
justment in their rates due to rising 
labor and other costs. 





O.P.S. Denies Adjustment 


Of Lakes Carrier Rates 


The Office of Price Stabilization has 
turned down a request of Great Lakes 
contract water carriers of iron ore, lime- 
stone, and coal, for relief from ceiling 
price regulations. 

In a letter to the carriers, the director 
of O.P.S. said it had analyzed all of the 
data submitted in support of the request, 
but that “it does not appear that the 
present ceiling rates in effect for your 
industry have caused financial hardship 
through substantial impairment of nor- 
mal pre-Korean earnings.” 

He said that the data had been ana- 
lyzed carefully in the light of all of the 
existing standards for ceiling price ad- 
justments available to the agency, and 
that it had been determined that, on the 
basis of the data submitted, “you do not 
qualify for adjustment of your ceiling 
prices under any of these standards.” 


CIVIL AERONAUTICS 
BOARD NEWS 


excess of 13 million people. The C. & S. 
System, he said, comprised 2,820 domestic 
route miles and served 22 cities with a 
population in excess of 16 million. He 
said that the international route of C: & 
S. embraced an additional 3,034 miles, 
between Houston, Tex., and New Or- 
leans, on the one hand, and Caracas and 
San Juan, on the other, although part of 
that route had not been operated because 
of inability to obtain rights from for- 
eign governments. Examiner Cusick said 
that only the transfer of the interna- 
tional route would require the approval 
of the President of the United States. 
In addition to recommending condi- 
tions for the protection of employes, he 
said that approval should not be deemed 
a determination for rate-making pur- 
poses of the reasonableness of any of the 





TRAFFIC WOKLD 


costs or charges claimed by either car- 
rier under the terms of the agreement. 
He said the investment value for rate- 
making purposes of the properties and 
assets to be acquired by Delta would not 
be augmented by reason of approval of 
the agreement. 


The examiner said that the board 
should retain jurisdiction over the pro- 
ceeding for the purpose of reviewing at 
any time the employe protective pro- 
visions and to impose any conditions 


_or restrictions with respect to such pro- 


visions as it might find just and rea- 
sonable. 


The surviving corporation would be 
authorized to operate under the name 
of “Delta-C. & S. Air Lines” in con- 
junction with and in addition to its 
name of Delta Air Lines, Inc., to the 
extent permitted by the laws of the 
various states in which the surviving 
corporation would be doing business. 


The examiner also found reasonable 
as the purchase price to be paid by Delta 
an exchange of $10,000,000 of 5% per 
cent convertible, subordinated deben- 
tures for the outstanding common stock 
of C. & S., with a possible adjustment to 
$10,317,000. He found the 5% per cent 
rate reasonable because of the subordi- 
nated position of the debentures. 





Final Mail Pay Rate Order 


The Civil Aeronautics Board has 
established 53 cents a mail ton-mile as 
the final rate of compensation in No. 
3211, Northwest Airlines, Inc., to apply 
over the carrier’s routes within the con- 
tinental United States and between the 
U.S. and terminal points in Canada, on 
and after January 1, 1952. 

A footnote to the order said that 
“since this is a compensatory rate, it 
does not involve the payment of any 
subsidy.” 





C.A.B. Filing Time Rule 


The Civil Aeronautics Board has re- 
vised its rules of practice to add a pro- 
vision allowing seven days for the filing 
of answers to any document filed with 
it, except where otherwise specifically 
provided in the rules. 

The board said its revised rules of 
practice provided specific time limita- 
tions for the filing of answers to various 
documents covered by the rules. How- 
ever, it said, with respect to certain types 
of documents, such as applications for 
change of service pattern and for sus- 
pension, a question had arisen as to what 
time limitations were applicable in the 
case of answers thereto. It appeared, 
the board said, that “some clarifying 
amendment is necessary.” 

The amendment was by adding the 
aforementioned provision to section 302.6 
of the board’s procedural regulations. 





Helicopter Mail Rate Set 


Setting a first temporary mail rate for 
New York Airways, Inc., a helicopter op- 
erator for its entire system, the Civil 
Aeronautics Board, by an order in No. 
5732, established $2.50 an airplane mile 
up to 14,300 miles flown in any calendar 
month, and $1.06 an airplane mile for 
miles in excess of that figure, for the 
period beginning October 15. 

The board said New York Airways in- 
stituted mail service over one segment 
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of its route on October 15. It said that, 
based on data submitted and trends in 
the financial results of other certificated 
helicopter operators, it was reasonable to 
estimate a break-even need for the car- 
rier of $420,000 for the year beginning 
October 15. 





Southern Airways Mail Rate 


On petition of the carrier in No. 3796, 
Southern Airways, Inc., for an increased 
temporary mail rate, the Civil Aeronau- 
tics Board has issued an order in that 
proceeding requiring the carrier to show 
cause why the following temporary rates 
should not be established: 


For the period October 1, 1951, through 
September 30, 1952, the sum of $1,800,671, 
which the board said was equivalent to 
54.18 cents a revenue plane-mile flown in 
scheduled service. 


For each calendar month on and after 
October 1, 1952, an effective rate a desig- 
nated mile flown of 61.80 cents, applied 
according to the formula in the order. 


The amount for the October 1, 1951- 
September 30, 1952, period set in the in- 
stant order is a reduction under a break- 
even need reported by the carrier for 
that period of $1,907,671, pending deter- 
mination, in the final rate proceeding of 
the reasonableness of certain expense 
items. 


FEDERAL MARITIME 
BOARD NEWS 


F.M.B. Sets New Prices 
For ‘Independence’ and 


‘Constitution’ to A.E.L. 


The Federal Maritime Board has 
issued a supplemental report in 
which it has set the final sales price 
of the steamships “Independence” 
and “Constitution” to American Ex- 
port Lines, Inc., as $14,036,751 and 
$14,436,956, respectively. 


The prices were determined after the 
board had examined new evidence and 
had sent a group abroad to study ship 
construction costs in Holland. 

The prices announced compare with a 
price of approximately $12,000,000 for 
each vessel under contracts negotiated 
with the former Maritime Commission, 
and with a price of $18,900,000 a vessel 
which the F.M.B. declared earlier this 
year that American Export would have 
to pay. At that time, the board, in a 
report, said that refusal by American 
Export to accept the redetermined price 
would automatically end its operating 
subsidy contract also (T.W., April 5, p. 
61). 

The instant supplemental report of the 
board bears no number, but is entitled 
“In the Matter of the Review and Re- 
determination of the Vessel Sales Prices 
of the S.S. Independence and S.S. Consti- 
tution to American Export Lines, Inc., 
Pursuant to Title V of the Merchant 
Marine Act, 1936, as amended.” 

When it made public its supplemental 
report, the board issued a statement in 
Which it said: 

“The sales prices, under the subsidy 
law, are based on a fair and reasonable 
estimate of the construction costs of the 
vessels had they been built in a repre- 
sentative foreign shipyard. The base 
price under the board’s finding an- 
nounced, which is the estimate of the 
foreign shipyard costs, exclusive of the 
Ccst of national defense features as well 
as escalation, extras and owner’s items, 
IS $12,293,638 for each ship. This com- 
Pares with the foreign cost determined 
01: February 20, 1952, of $16,534,000, and 
the base price under the original agree- 
ment on August 10, 1948, of $11,956,285. 
‘The | sales prices of $14,036,751 and 








$14,436,956 include American Export’s 
share of owner’s items, extras and esca- 
lation due to rising costs during the pe- 
riod of construction. The comparative 
sales price under the February 20 deci- 
sion would have been approximately 
$18,900,000 per vessel. 

“The February 20, 1952, finding was a 
result of the review of the original agree- 
ments which followed a recommendation 
by the House committee on expendi- 
tures in the executive departments to the 
former United States Maritime Com- 
mission. The review was undertaken 
by the Federal Maritime Board when that 
agency supplanted the Maritime Commis- 
sion in May, 1950. 

“During the course of the hearings in 
June, 1952, by a special sub-committee of 
the House merchant marine and fisheries 
committee, headed by Representative 
John F. Shelley, American Export Lines 
said that new evidence was available to 
show that the subsidy calculations used 
by the board in the redetermination 
should be modified, and requested that 
the Board reopen the proceedings. 

“On June 30, 1952, the Federal Mari- 
time Board agreed to reopen the pro- 
ceedings, and in order to examine the 
new evidence, conferences by the three 
Federal Maritime Board members, repre- 
sentatives of the Maritime Administra- 
tion, the General Accounting Office and 
the Department of State were held with 
Officials of the Wilton-Fijenoord ship- 
yards at Schiedam, Netherlands, where 
new data bearing on foreign construc- 
tion costs were reviewed. 

“This data, plus additional evidence 
relating to foreign currency values and 
devaluation during the construction pe- 
riod concerned, provided the Federal 
Maritime Board with new factors used 
in arriving at the foreign construction 
cost estimates and sales prices announced 
today. 

“The S.S. Independence and S.S. Con- 
stitution were delivered to American Ex- 
port Lines on January 11 and June 7, 
1951, and have been engaged in the New 
York-Mediterranean trade since that 
time. The sales contract provided that 
after the announcement of the redeter- 
mined sales prices, the company has the 
right of rejecting the ships within a 
period of 30 days. 


“The ships are 683 feet long, 26,000 
gross tons, carry 1,000 passengers and are 
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readily convertible to transport capable 
of carrying 5,000 troops. They were built 
in the Quincy, Mass., shipyard of the 
Bethlehem Steel Co.” 





Three ‘Mariner’ Type Ships 


In U.S. Fleet on November 1 


Three of the new Mariner type dry 
cargo ships were sailing as part of the 
active American Merchant Marine on 
November 1, according to a statement 
made by the Maritime Administration. 

“The vessels, the “Old Dominion 
Mariner,” “Keystone Mariner” and “Old 
Colony Mariner” were delivered by their 
builders in the month of October and 
immediately assigned by the National 
Shipping Authority to private steamship 
companies under general agency agree- 
ment to carry military cargoes for the 
Military Sea Transportation Service,” 
said the M.A. “These are the first 
of the 35 ships under construction to 
go into service. As of November 7, nine 
other Mariners had been launched. 

“The active fleet continues to show a 
decrease as a result. of the withdrawal of 
government owned ships. The total active 
seagoing fleet now stands at 1,485 ships 
of which 1,263 are privately owned and 
222 are government owned. 





Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval: 

No. 57-34, between member lines of the 
Pacific Westbound Conference, modify- 
ing agreement No. 57, covering trade 
from or via U. S. and Canadian Pacific 
Coast ports to the Far East, by extending 
its terms to cover division of through 
rates, and in other respects modifying 
and clarifying provisions of the agree- 
ment. 

No. 7877, between United States Lines 
Co. and Davie Transportation, Ltd., 
covering the transportation of canned 
pineapples and pineapple juice under 
through bills of lading from the Hawaiian 
Islands to Montreal, Canada, with tran- 
shipment at New York. 

No. 8120 (revised), between member 
lines of the United States Atlantic and 
Gulf-Haiti Conference, providing for 
rates and charges in connection with 
cargo in the involved trade. 

The following agreement has been ap- 
proved by the F.M.B.: 

No. 7865, between Waterman Steam- 
ship Corporation and Davie Transporta- 
tion, Ltd., covering the transportation 
of canned pineapple and _ pineapple 
juice under through bills of lading from 
the Hawaiian Islands to Montreal, Can- 
ada, with transhipment at New York. 

cs ae * 
RAILROADS have no important source 
of revenue except the payments they re- 
ceive for the transportation of freight 
and passengers. Since passenger opera- 
tions seldom pay their way, the revenue 
on which the railroads depend for net 
earning must come primarily from the 
transportation of freight. Therefore, 
if we expect to maintain an adequate 
transportation system with a reason- 
able level of freight rates it is impera- 
tive that we decrease claim payments 
for loss and damage to property trans- 
ported to an absolute minimum.—Ar- 
THUR H. SCHWIETERT, General Chairman, 
National Management Committee, 1951. 
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Motor Carriers’ Objection 
To 1.C.C. Procedure Fails, 


In Supreme Court of U.S. 


Objections by the W. J. Dillner 
Transfer Co. to the procedure fol- 
lowed by the Commission in its au- 
thorization of additional motor car- 
rier rights for U.S.A.C. Transport, 
Inc., did not constitute grounds for 
overturning the Commission’s order 
in that proceeding, the Supreme 
Court of the United States indicated, 
November 17. 


The Supreme Court on that day, by a 
per curiam decision, affirmed the judg- 
ment of a three-judge court convened in 
the federal district court for the western 
Pennsylvania district, upholding the as- 
sailed order of the Commission. In its 
per curiam, in No. 77, W. J. Dillner 
Transfer Co., appellant, v. United States 
of America, Interstate Commerce Com- 
mission and U.S.A.C. Transport, Inc., the 
Supreme Court cited its decision of No- 
vember 10 in No. 18, United States v. 
L. A. Tucker Truck Lines (T.W., Nov. 15, 
p. 64). 

Dillner Transfer said in its “state- 
ment as to jurisdiction” in the Supreme 
Court that the two questions raised in its 
appeal were “material and substantial.” 
It was contending, it said, (1) that it did 
not receive proper and legal notice of the 
proceedings in which the Commission 
issued the order here under attack by 
Dillner and that Dillner had no oppor- 
tunity to be heard, and (2) that the 
Commission caused the proceedings to be 
conducted by an examiner or examiners 
not properly qualified pursuant to sec- 
tions 5, 7 and 8 of the administrative 
procedure act. 


Action of Lower Court 


In a motion to affirm the judgment of 
the lower court, the Commission told the 
Supreme Court that the lower court’s 
decree dismissed the complaint filed by 
Dillner Transfer to set aside the Com- 
mission’s order entered May 18, 1949, in 
MC 108068, Sub. 12, U.S.A.C. Transport, 
Inc., Extension—Western States, 49 
M.C.C. 1059. 


By that order, said the Commission, 
US.A.C. Transport was authorized to 
transport aircraft and aircraft parts be- 
tween points east of the Mississippi River, 
and between such points and points west 
of the Mississippi River, over irregular 
routes. It said that hearings in the case 
were held in September and October, 
1948, before duly appointed examiners 
of the Commission. The examiners’ rec- 
ommended order, it said, became the or- 
der of the Commission, in the absence of 
exceptions, and became effective as of 
May 18, 1949. About five months after 
that date, it continued, Dillner Transfer 
for the first time sought to intervene in 
the proceeding before the Commission. 


“This,” the Commission said, “was not 
an individual action; Dillner acted 


through an association, the Heavy Haul- 
ing, Machinery Moving and Erecting Sec- 
tion of the Local Cartage Conference, a 
member of the American Trucking Asso- 
ciations, Inc. On October 19, 1949, that 
association filed a petition on behalf of 
its members, including Dillner, for ‘re- 
opening, rehearing, and to vacate the 
order granting the certificate,’ alleging 
that none of the heavy haulers had been 
served with copies of U.S.A.C. Trans- 
port’s application or with notices indi- 
— that its application had been 
filed. 


Grounds for Denial of Petition 


The Commission said it denied, on De- 
cember 5, 1949, a petition by Dillner 
Transfer for leave to intervene and to 
be made a party to the U.S.A.C. Trans- 
port proceeding. It ordered such denial, 
the Commission said, not on the ground 
that the petition had come too late, but 
“for the reasons (1) that no useful pur- 
pose would be served by permitting the 
intervention at this time; (2) the evi- 
dence adequately supports the findings, 
and (3) petitioner has not established 
that any additional evidence it could 
submit would alter the conclusions al- 
ready reached.” 


The Commission said that the appli- 
cant (U.S.A.C. Transport) was not re- 
quired by law to give specific notice of 
the filing of its application to Dillner 
Transfer. 


© 6 oe question whether Dillner 
had ‘the right to raise the administra- 
tive procedure act question for the first 
time in court is not necessarily reached 
in the present case,” said the Commis- 
sion. “In any event, we think that 
the ruling of the three-judge court in 
the present case that ‘clear judicial ex- 
pression supports the doctrine that fail- 
ure to raise objections so as to permit 
consideration thereof by the Commis- 
sion, bars review of such objections when 
raised for the first time in a judicial 
proceeding of this type,’ was correct and 
that the contrary ruling (of the district 
court) in the Tucker case was erroneous, 
as upsetting without good reason a well- 
established salutary rule of judicial re- 
view of administrative orders. 

“If the court finds, however, that the 
second question here involved is reached, 
then we think it could be decided with- 
out oral argument upon the decision in 
the Tucker case .. .” 


Clark Transport Seeks to 
Enjoin Order of 1.C.C. 


Clark Transport Co, Chicago Heights, 
Ill., has asked the federal district court 
at Chicago to restrain the Commission 
from enforcing several orders, entered 
in MC-106647, Sub. 12, Clark Transport. 
Co. Extension—Duluth, Minn., the last 
dated October 20, 1952, denying plain- 
tiff further hearing and reconsideration 
on its application to extend its opera- 
tions to permit it to operate as a com- 
mon carrier over irregular routes be- 
tween points in Minnestota, South 





Dakota, North Dakota, Montana, and 
part of Wyoming. 

The plaintiff is a motor common car- 
rier of automobiles, trucks, bodies, cabs 
and chassis, and related traffic. It filed 
its application for extended operations 
on March 30, 1950, according to the 
complaint. The examiner’s report rec- 
ommended granting of the application, 
but not in full, it is stated. Division 5 
issued a report and recommended order 
on March 12, 1951, sustaining the exam- 
iner’s recommended order and report. 
Following intervention by several rail- 
roads and highway carriers, the Com- 
mission on July 30, 1951, issued a report 
on reconsideration, denying the applica- 
tion in its entirety. Clark charges that 
this order was arbitrary, capricious, con- 
trary to evidence, and unsupported by 
facts of record. The suit is docketed as 
No. 52C2446, Clark Transport Co. v. 
U.S. and I.C.C. 


Pennsylvania Truck Weight 


Law Subject of Litigation 


A brief filed in the federal district court 
for the western district of Pennsylvania 
challenges the constitutionality of the 
Pennsylvania truck weight law, and a 
reciprocity agreement with the state of 
Delaware under discretionary provisions 
of the law by which it is alleged that 
trucks domiciled in Delaware are not 
subjected to the same weight limitations 
as those of the complainants, an Ohio 
motor carrier. 

The brief was filed in Civil 10483, Lat- 
tavo Brothers, Inc., v. Captain Andrew 
J. Hudock, Commanding Squadron No. 1, 
Pennsylvania State Police. 

It was alleged in the brief that inquiry 
as to the treatment of Delaware trucks 
brought from police a statement that 
their instructions indicated that there 
was an agreement with the state of Dela- 
ware declaring that trucks domiciled 
in that state were exempt from _ the 
weight law in Pennsylvania when hauling 
shipments originating outside Pennsyl- 
vania. 

The brief on behalf of Lattavo Broth- 
ers asserted that the state regulation 
was arbitrary and unreasonable, and it 
was also said that “this is the first major 
action to be instituted against a state 
weight law since the federal highways 
have been brought up to the standard 
required by law ‘to care adequately for 
traffic needs’ and the ‘future traffic.’” 
The complainants asserted that the 
Pennsylvania law bore no relation to 
safety or health. 


As to reciprocal agreements, the brief 
says that “counsel does not know of any 
reciprocal agreement relating to maxi- 
mum gross weights of motor trucks, be- 
tween the several states, which has been 
sustained by any U. S. Court.” 


It was said it was not unusual, and 
that under Article IV of the Constitu- 
tion it was reauired, that such things as 
drivers’ licenses, medical certificates, etc., 
be recognized by all the states. 

“In the absence of any evidence to in- 
dicate that the public safety would be 
endangered, plaintiff’s vehicles should 
not be molested under color of an al- 
bitrary statute, at least while they are 
traveling on federally aided highways,” 
the brief said. 

The brief charged that there was “no 
definite motor weight limitation” in “he 
state, and that “the arbitrary power” of 
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the Secretary of Highways under the 
act was “shocking.” It asserted, among 
other things, that the state officers 
might by administrative fiat vary at will 
the safe maximum weight that might 
be moved over the highways. At an- 
other point it said that Lattavo’s ve- 
hicles had been properly registered in 
Ohio and were qualified to carry up to a 
maximum of 78,000 pounds, and that 
the state of Pennsylvania did not ac- 
cord “full faith and credit” to acts of 
Ohio. Alleged inconsistencies within the 
law itself were also cited. 


Ship War Risk Insurance 


Case Accepted for Review 


Whether a federal district court had 
jurisdiction to make a just-compensa- 
tion award to a shipping company sev- 
eral years after repeal of the war risk 
insurance act, under provisions of which 
the just-compensation award was made, 
was an issue that the Supreme Court 
of the United States on November 17 
agreed to consider, as it granted a cer- 
tiorari petition in No. 368, The De La 
Rama Steamship Co., Inc., petitioner, 
v. United States of America. 

According to the petition, suggesting 
reversal of a decision of the U.S. Court 
of Appeals for the Second Circuit, 
handed down July 29, 1952, the “Dona 
Aurora,” a vessel owned by the peti- 
tioner but under requisition by the gov- 
ernment and covered by war risk in- 
surance in an amount measured by just 
compensation, was torpedoed and sunk 
December 25, 1942. When the parties 
could not agree on the amount of just 
compensation, the De La Rama company 
filed a libel in the district court, pur- 
suant to section 1128 of the war risk 
insurance act (the act of June 29, 1940, 
repealed July 25, 1947). The government 
contested the case “on the merits.” 
After having received a valuation com- 
missioner’s report in the case in March, 
1950, the district court awarded $1,476,- 
377.38 to the steamship company. The 
Court of Appeals held that the “in- 
trinsic portion” of the war risk insur- 
ance act that had authorized filing 
and maintenance of the considered suit 
had been repealed and that the district 
court thereupon had been deprived of 
jurisdiction to continue consideration of 
the suit. 

The De La Rama Steamship Co. told 
the Supreme Court that many suits for 
insurance recoveries under the repealed 
act of June 29, 1940, “all properly com- 
menced in district courts,” were still 
pending and undetermined. It said its 
examination of court records had shown 
that in the southern New York district 
there were now pending at least 19 
such suits, “involving amounts aggregat- 
ing over $26,000,000.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
Prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 

t interstate commerce act or of Commission 
ey and regulations thereunder, appear 
elow. 


Northern Indiana district, South Bend 
division, at South Bend. Alvin Boehning, 
of Francesville, Ind., was fined $200, Oc- 
tober 31, following his plea of nolo con- 
‘endere to an information charging him 








with operating as a common carrier of 
property without a certificate authorizing 
the described operations. The fine and 
$47.80 costs were required to be paid. 

BS a oe 


Northern Texas district, Fort Worth 
division, at Fort Worth. Southwest 
Transport Co., of Fort Worth, was fined 
$1,000, November 3, following its plea 
of nolo contendere to an information 
charging it with permitting and requir- 
ing its drivers to operate vehicles in ex- 
cess of the maximum hours prescribed by 
the Commission, with failing to require 
drivers to keep drivers’ logs, with failing 
to report all instances in which its driv- 
ers were permitted to remain on duty in 
excess of the maximum hours prescribed, 
and with failing to report accidents in 
which its vehicles were involved within 
the time prescribed. The fine was re- 
quired to be paid. 

* a * 

Eastern Missouri district, eastern di- 
vision at St. Louis. Missouri-Illinois- 
Kansas Express, Inc., of St. Louis, was 
fined $900, November 3, on nine counts 
of an information charging it with en- 
gaging in the business of a contract 
carrier of property for compensation 
without a permit authorizing the de- 
scribed operations. On February 14, 1952, 
defendant entered a plea of nolo conten- 
dere to an information containing 10 
counts and a fine of $100 was imposed on 
one of the 10 counts. The remaining 
nine counts were passed to November 3, 
the court stating that the amount of the 
fine on the remaining counts would de- 
pend on the carrier’s compliance with 
the interstate commerce act. The addi- 
tional fine followed a report made by the 
Bureau of Motor Carriers to the court 
showing continued violations by de- 
fendant. The fines aggregating $1,000 
were required to be paid. 

cs * BS 

Northern Texas district, Fort Worth 
division, at Fort Worth. Fort Worth 
Poultry & Egg Co., Fort Worth, Tex., 
was fined $1,000, November 3, following 
its plea of nolo contendere to an infor- 
mation charging it with failing to require 
drivers to keep drivers’ logs as required 
by the Commission. 

Kk * 


Northern Texas district, San Angelo 
division, at San Angelo. J. A. Owens, Sr., 
and J. A. Owens, Jr., dba J. A. Owens & 
Son, of San Angelo, were fined a total of 
$1,400, October 20, following separate 
pleas of guilty to an information charging 
the partnership, a private carrier of prop- 
erty, with failing to require drivers to 
keep drivers’ logs, and with failing to 
have doctors’ certificates of physical ex- 
amination for certain drivers. Each part- 
ner was fined $700. The fines were paid. 

ck a * 

New Jersey district, at Newark. A judg- 
ment was entered November 10 against 
Royal Blue Coaches, Inc., of Whitehouse 
Station, N.J., in the sum of $135 and 
costs, as a forfeiture in a civil action 
charging the defendant, a Class I com- 
mon carrier of passengers, with failing to 
file with the Commission its annual re- 
port for the year 1951 within the time 
prescribed by the Commission. 

oe bd * 


Northern Illinois district, eastern di- 
vision, at Chicago. W. J. Behrens Co., 
of Chicago, was fined $1,000, November 
7, following its plea of nolo contendere 
to an information charging it with oper- 
ating as a common carrier of property 
for compensation without a certificate 
authorizing the described operations. 
Payment of $900 of the fine was sus- 
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pended for one year. The remaining $100 
was paid. 
bad a * 

Southern Indiana district, Indianapolis 
division, at Indianapolis. A judgment was 
entered against Bowser Truck Line, Inc., 
of Indianapolis, November 5, in the sum 
of $250 and Costs, as a forfeiture, in a 
civil action charging the defendant with 
failing to file with the Commission an 
annual report for 1951 within the time 
prescribed. 

* Hs % 

Southern New York district, at New 
York. Chicago Express, Inc., of New 
York, was fined $1,150, November 6, fol- 
lowing its plea of guilty to an information 
charging it with transporting corrosive 
liquids without the motor vehicle used 
being marked or placarded to show it 
was transporting such dangerous articles; 
with failing to require the driver to have 
shipping documents showing the pre- 
scribed label applied to the containers; 
with failing to equip the motor vehicle 
with a fire extinguisher; and with failing 
to identify the motor vehicle with its 
name and I.C.C. certificate number. The 
fine was required to be paid. 

a * oe 

Western Michigan district, southern 
division, at Grand Rapids. Michigan Ex- 
press, Inc., of Grand Rapids, was fined 
$625, November 3, following its plea of 
guilty to an information charging it 
with permitting and requiring drivers to 
operate motor vehicles for excessive daily 
hours and with failing to require them 
to keep logs in the form and manner 
prescribed. The fine was required to be 
paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S. D. In- 
diana, Terre Haute Division 


Action by a railroad company organ- 
ized under the laws of the state of In- 
diana to annul and permanently set aside 
orders of Interstate Commerce Commis- 
sion requiring plaintiff to cancel a re- 
duction which it had made in rate for 
transporting automobiles from Evans- 
ville, Indiana, to St. Louis, Missouri, was 
properly presented to three-judge district 
court for the Southern District of Indi- 
ana. Administrative Procedure Act, Sec. 
10, 5 U.S.C.A. Sec. 1009; 28 U.S.C.A. Secs. 
1336, 1398, 2284, 2321-2325; Interstate 
Commerce Act, Sec. 17(9), 49 U.S.C.A. 
Sec. 17(9). 

A determination of whether proposed 
railroad freight rate will be compensa- 
tory is necessary to a finding as to 
whether such rate is just and reasonable. 
Interstate Commerce Act, Secs. 1(5), 15 
(7), 15a(2), 49 U.S.C.A. Secs. 1(5), 15(7), 
15a(2). 

Unjust discrimination and unjust pref- 
erences or prejudices with respect to 
freight rates are prohibited by Inter- 
state Commerce Act. Interstate Com- 


merce Act, Secs. 2, 3(1), 49 U.S.C.A. Secs. 
2, 362). 
Interstate Commerce Commission is not 
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required to make detailed findings of 
fact required of a trial court by federal 
rule, except where damages are awarded, 
but Commission is not relieved of the 
duty to make basic or quasi-jurisdictional 
findings essential to the validity of its 
order. Fed. Rules Civ. Proc. rule 52(a), 
28 U.S.C.A.; Administrative Procedure 
Act, Sec. 8(b), 5 US.C.A. Sec. 1007(b); 
Interstate Commerce Act, Secs. 14(1), 
15(7), 49 U.S.C.A. Secs. 14(1), 15(7). 


In proceeding before Interstate Com- 
merce Commission on protests against 
new rate proposed by carrier, the burden 
of establishing the facts necessary to sup- 
port proposed rate is constantly upon the 
carrier. Interstate Commerce Act, Sec. 
15(7), 49 U.S.C.A. Sec. 15(7). 


The Administrative Procedure Act is 
applicable to proceedings before the In- 
terstate Commerce Commission. Admin- 
istrative Procedure Act, Sec. 8b), 5 
U.S.C.A. Sec. 1007(b). 


In proceeding before Interstate Com- 
merce Commission on protests against a 
new rate proposed by carrier, something 
more than the ultimate finding that car- 
rier has failed to sustain the burden of 
proof is necessary. but where the ultimate 
finding is negative in form, it need be 
supported only by sufficient basic findings 
of fact to warrant a reviewing court in 
concluding that Commission was not 
without rational grounds for holding 
that burden had not been met. Ad- 
ministrative Procedure Act, Sec. 8(b), 
5 U.S.C.A. Sec. 1007(b); Interstate Com- 
merce Act, Secs. 14(1), 15(7), 49 U.S.C.A. 
Secs. 14(1), 15(7). 


Interstate Commerce Commission’s 
findings that neither railroad’s calcula- 
tion of existing variable costs nor its 
estimate of expected added or marginal 
costs was a Satisfactory guide to the 
compensatory character of reduced rate 
for transporting automobiles between 
specified cities proposed by railroad left 
no doubt as to Commission’s reasons for 
holding that reduced rate had not been 
shown to be just and reasonable and af- 
forded rational ground for such holding. 
Administrative Procedure Act, Sec. 8(b), 
5 U.S.C.A. Sec. 1007(b); Interstate Com- 
merce Act, Secs. 1(5), 14(1), 15(7), 49 
U.S.C.A. Secs. 1(5), 14(1), 15(7). 


Where Interstate Commerce Commis- 
sion finds that neither carrier’s calcula- 
tion of existing variable costs nor its 
estimate of expected added or marginal 
costs is a satisfactory guide to the com- 
pensatory character of reduced rate pro- 
posed by carrier, it would be error for 
Commission to make findings as to ap- 
proximate extent of expected loss and 
whether the impairment of revenues 
would be trivial or substantial. Admin- 
istrative Procedure Act, Sec. 8(b), 5 
U.S.C.A. Sec. 1007(b); Interstate Com- 
merce Act. Secs. 1(5), 14(1), 15(7), 49 
U.S.C.A. Secs. 1(5), 14(1), 15(7). 


Interstate Commerce Commission in 
passing on a reduced rate proposed by 
railroad for transporting automobiles 
between specified cities could not make 
findings concerning the necessity of a 
rate so low in order to enable carrier 
to regain a fair share of such traffic in 
view of Commission’s: conclusion that’ it 
could not find upon the proof any ade- 
quate support for claim made by car- 
rier. Administrative Procedure Act, Sec. 
8(b), 5 U.S.C.A. Sec. 1007(b); Interstate 


Commerce Act, Secs. 1(5), 14(1), 15(7), 49 
U.S.C.A. Secs. 1(5), 14(1), 15(7). 


Choice of the standard or factors to 
be considered in determining whether 
proposed rate is just and reasonable 
rests in the discretion of Interstate Com- 
merce Commission. Interstate Com- 
merce Act, Sec. 15a(2), 49 U.S.C.A. Sec. 
15a(2). 


The hearing and weighing of the evi- 
dence is an exclusive function of Inter- 
state Commerce Commission, and so 
long as it does not disregard or arbi- 
trarily and capriciously consider any 
relevant evidence, Commission’s findings 
cannot be _ disturbed. Administrative 
Procedure Act, Sec. 10, 5 U.S.C.A. Sec. 
1009. 


In suit by railroad to set aside orders 
of Interstate Commerce Commission re- 
quiring railroad to cancel a reduction 
which it had made in its rate, district 
court should not substitute its judgment 
for that of the administrative agency. 
Administrative Procedure Act, Sec. 10, 
5 U.S.C.A. Sec. 1009. 

In suit to set aside orders of Interstate 
Commerce Commission requiring rail- 
road to cancel a reduction which it had 
made in its rate, district court was not 
concerned with the weight of the evi- 
dence except to ascertain from examina- 
tion of entire record whether Commis- 
sion’s findings were supported. Admin- 
istrative Procedure Act, Sec. 10, 5 U.S.C.A. 
Sec. 1009. 

Finding of Interstate Commerce Com- 
mission that reduced rate proposed by 
railroad for transporting automobiles be- 
tween specified cities had not been shown 
to be necessary to enable railroad to 
regain fair share of such transportation 
business was supported by substantial 
evidence. Administrative Procedure Act, 
Sec. 10, 5 U.S.C.A. Sec. 1009; Interstate 
Commerce Act, Secs. 1(5), 15(7), 49 US. 
C.A. Secs. 1(5), 15(7). 

Rejection by Interstate Commerce 
Commission of studies of out-of-pocket 
costs of existing traffic submitted by rail- 
road in support of reduced rate for trans- 
porting automobiles between specified 
cities proposed by railroad to enable it to 
regain fair share of such business on 
ground that such cost studies had not 
been shown to be sufficient was supported 
by substantial evidence. Administrative 
Procedure Act, Sec. 10, 5 U.S.C.A. Sec. 
1009; Interstate Commerce Act, Secs. 1 
(5), 15(7), 49 U.S.C.A. Secs. 1(5), 15(7). 

In passing on rate orders of Interstate 
Commerce Commission, courts must give 
proper weight to Commission’s experience 
and familiarity with problems of railroad 
accounting. 

Finding of Interstate Commerce Com- 
mission that railroad had failed to show 
that its estmiate of expected added cost 
of proposed traffic was a satisfactory 
guide to determining whether reduced 
rate for transporting automobiles be- 
tween specified cities proposed by rail- 
road to enable it to regain fair share 
of such traffic would be compensatory 
was supported by substantial evidence. 
Administrative Procedure Act, Sec. 10, 3 
U.S.C.A. Sec. 1009; Interstate Commerce 
Act, Secs. 1(5), 15(7), 49 U.S.C.A. Secs. 
1(5), 15(7). 

Interstate Commerce Commission will 
not be presumed to have acted improp- 
erly in absence of a clear indication 
that it did so. 

In suit to set aside orders of Inter- 
state Commerce Commission requiring 
railroad to cancel a reduction which it 
had made in freight rate, district court 
would determine only whether Commis- 
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sion acted within the power delegated 
to it by law. Administrative Procedure 
Act, Sec. 10, 5 U.S.C.A. Sec. 1009; Inter- 
state Commerce Act, Sec. 17(9), 49 
U.S.C.A. Sec. 17(9). 

Orders of Interstate Commerce Com- 
mission requiring railroad to cancel a 
reduction which it had made in its rate 
for transporting automobiles between 
specified cities were -not arbitrary, 
capricious or in excess of Commission's 
statutory powers, such orders were sup- 
ported by the requisite findings of fact 
which were supported by substantial evi- 
dence and Commission was not without 
a rational basis for its conclusion that 
railroad had failed to sustain burden of 
showing that proposed rate would be 
compensatory. Administrative Procedure 
Act, Sec. 10, 5 U.S.C.A. Sec. 1009; Inter- 
state Commerce Act, Secs. 1(5), 14(1), 
15(7), 17(9), 49 U.S.C.A. Secs. 1(5), 14(1), 
15(7), 17(9). (Chicago & E. I. R. Co. 
v. United States, 107 F. Supp. 118). 


* * ca 


Supreme Judicial Court of Maine 


Generally, when a permit or license for 
engaging in a certain class of business is 
lawfully required, wrongful refusal of li- 
cense or application therefor is no defense 
to a prosecution for carrying on the busi- 
ness without the license. 

Where truck driver transported as- 
bestos shingles from outside the state into 
the state over the highways of the state 
for hire without either himself or his 
employer having a permit from the Pub- 
lic Utilities Commission as required by 
statute, he was guilty of transporting the 
shingles for hire as an interstate carrier 
on a highway within the state without 
license to do so, if the state could law- 
fully require such a license for privilege 
of using its highways in interstate com- 
merce. R.S. 1944, c. 44, Sec. 30, subd. 4; 
Sec. 22 and Sec. 30, subd. 1, as amended 
by Laws 1949, c. 263 and c. 390; U.S.C.A. 
Const. art. 1, Sec. 8, cl. 2. 

For the purpose of making sure that 
highways to be used by motor carriers 
are safe for any proposed operation in 
interstate commerce and that safety of 
other users of the highways will not be 
endangered thereby, the state, under its 
police power, has right to require licenses 
for use of its highways by carriers in 
interstate commerce. RS. 1944, c. 44, 
Sec. 30, subd. 4; Sec. 22 and Sec. 30, subd. 
1, as amended by Laws 1949, c. 263 and 
c. 390; U.S.C.A. Const. art. I, Sec. 8, cl. 2. 

It is within power of the state, for 
purpose of proper supervision and con- 
trol of use of highways to require that 
those who use the highways of the 
state for interstate motor transporta- 
tion, obtain a license for such use, pro- 
vided licenses are to be granted as 4a 
matter of right, unless Public Utilities 
Commission shall find that condition of 
highways is such that operation pro- 
posed would be unsafe, or safety of other 
users thereof would be endangered 
thereby. R. S. 1944, c. 44, Sec. 30, subd. 
4; Sec. 22 and Sec. 30, subd. 1, as 
amended by Laws 1949, c. 263 and Cc. 
390; U.S.C.A. Const. art. 1, Sec. 8, cl. 2. 

The Federal Motor Carrier Act of 
1935 .does not prevent. state from re- 
quiring licenses of motor carriers for 
hire using highways of the state for in- 
terstate motor transportation, in order 
to insure that condition of highways to 
be used is such that proposed use will 
be safe and that the safety of other 
users will not be endangered. R. S. 
1944, c. 44, Sec. 30, subd. 4; Sec. 22 and 
Sec. 30 subd. 1, as amended by Laws 1949, 
c. 263 and c. 390; U.S.C.A. Const. art. 
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1, Sec. 8, cl. 2; Interstate Commerce 
Act, Sec. 201, 49 U.S.C.A. Sec. 301 et seq. 
License of motor carrier to transport 
in interstate commerce on highways of 
the state one class of goods is not 
equivalent to a license to transport goods 
generally, and one who transports goods 
not covered by the permit is in the same 
situation as though he had no permit 
at all. R. S. 1944, c. 44, Sec. 30, subd. 
4; Sec. 22 and Sec. 30, subd. 1, as 
amended by Laws 1949, c. 263 and c. 390; 
U.S.C.A. Const. art. 1, Sec. 8, cl. 2. 
Truck driver, who drove truck on 
highways of the state with a load of 
asbestos shingles in interstate commerce 
for hire, though neither he nor his em- 
ployer had a license to transport any 
other goods than household goods, was 
guilty of transporting goods without a 
license permitting transportation of such 
goods for hire. R. S. 1944, c. 44, Sec. 30, 


subd. 4; Sec. 22 and Sec. 30, subd. 1, as 
amended by Laws 1949, c. 263. and ec. 
390; U.S.C.A. Const. art. 1, Sec. 8, cl. 2. 
(State v. Nagle, 91 A. 2d 397). 

* * * 


United States District Court, N. D. New 
York 


Carrier by water which had certificate 
to engage in freighting and which moved 
scows of shippers under tariff, providing 
for charge for return of empty scow or 
allowance when not returned, and under 
agreement by which scows remained un- 
der control of captains of shippers, with 
scows to be returned light to owner at 
point of origin, was engaging in “tow- 
ing” beyond scope of certificate. Inter- 
state Commerce Act, Secs. 301 et seq., 
309(a), 49 US.C.A. Secs. 901 et seq.. 
909(a). 

Where certificate of carrier by water 
which was expressly based on grand- 
father rights was ambiguous as to scope 
of operations which carrier might engage 
in, Interstate Commerce Commission had 
authority to correct the certificate to 
conform to finding of more limited 
grandfather rights. Interstate Com- 
merce Act, Secs. 301 et seq., (309a), 49 
U.S.C.A. Secs. 901 et. seq. 909(a). 

Where services performed by water 
carrier’s predecessor prior to enactment 
of grandfather provision of Interstate 
Commerce Act did not embrace towing 
but were limited to freighting, Commis- 
sion might thereafter, pursuant to its 
power to make just and reasonable 
classification of water carriers according 
to services performed, distinguish be- 
tween towing and freighting services, and 
limit services to be furnished by such 
carrier to freighting. Interstate Com- 
merct Act, Secs. 304(c), 309(a, c, d), 314, 
49 U.S.C.A. Secs. 904(c), 909(a. c, d), 914. 

Transportation by water carrier on 
Hudson River from New York Harbor to 
Niagara River was transportation in in- 
terstate commerce within jurisdiction of 
Interstate Commerce Commission. In- 
terstate Commerce Act, Secs. 301 et seq., 
309(a), 49 U.S.C.A. Secs. 901 et seq., 
909(a). (Callanan Road Imp. Co. v. 
United States, 107 F. Supp. 184). 
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United States 
Pennsylvania 


In action by consignee of wine against 


District Court, E. D. 


railroad for wine lost in shipment, con- 
signee, in offering evidence to show that 
containers used were adequate for trans- 
portation, waived any objection to ad- 
missibility of railroad’s witness’ testi- 
mony that type of container involved had 
been proved, by his own and railroad 
carriers’ experience, to be inadequate to 
withstand normal rail carriage without 
loss. 

In action by consignee of wine against 
steamship company for wine lost in ship- 
ment, where record did not indicate that 
containers were not in good condition or 
were inadequate for purpose intended at 
time of export, carrier by sea had burden 
not only to exculpate itself by proving 
that hard resulted from cause for which 
it was statutorily not liable, or that it ex- 
ercised due care to avoid and prevent the 
harm, but also had burden of proof on 
question of extent of damage to cargo 
which occurred while cargo was on board 
ship. Carriage of Goods by Sea Act, 46 
U.S.C.A. Sec. 1300 et seq. 

In action by consignee of wine against 
steamship company for wine lost in ship- 
ment, steamship company failed to meet 
its burden to show extent of that dam- 
age, and measure of damage would be 
based on loss shown by railroad’s weights 
at time cargo was loaded on cars after 
having been moved from ship to wharf. 
Carriage of Goods by Sea Act, 46 U.S.C.A. 
Sec. 1300 et seq. 

Where loss by leakage to wine occurred 
while cargo was on steamship, fact that 
consignee acted promptly to reduce loss 
by recoopering when wine reached wharf 
did not indicate that consignee thereby 
assumed control of the shipment but 
control remained with steamship com- 
pany until railroad assumed control for 
final shipment to destination. Carriage 
of Goods by Sea Act, 46 U.S.C.A. Sec. 
1300 et seq. 

In action by consignee of wine against 
steamship company and railroad for wine 
lost in shipment, evidence established 
that 2 per cent loss constituted normal 
shrinkage of cargo. Carriage of Goods 
by Sea Act, 46 U.S.C.A. Sec. 1300 et seq. 

In action by consignee of wine against 
steamship company and railroad for wine 
lost in shipment, where consignee offered 
no evidence of necessity of immediate 
replacement at higher price nor of dim- 
inution of consignee’s gross sales, dam- 
ages would be assessed at cost to con- 
signee of goods lost, rather than at retail 
price or consignee’s asking price to others 
before processing. Carriage of Goods by 
Sea Act, 46 U.S.C.A. Sec. 1300 et seq. 
(National Distillers P. Corp. v. Com- 
panhia Nacional, etc., 107 F.Supp 65). 

* od %K 


United States District Court, S.D. New 
York 


In support of an impleading petition, 
it must be made to appear that, assuming 
some liability may be fastened upon 
petitioner as result of the proceeding, 
party sought to be brought into case 
will in turn be liable to respond to de- 
mand of petitioner. Admiralty Rule 56, 
28 US.C.A. 

Upon exceptions to impleading peti- 
tion, the District Court is bound to ac- 
cept as true the allegations of such peti- 
tion. Admiralty Rule 56, 28 U.S.C.A. 

Impleading petition which alleged that 
if libelant should recover from petitioner, 
then petitioner should have recovery 
over therefor against respondents-im- 
pleaded, was sufficient to state a claim 
over against the respondents-impleaded. 
Admiralty Rule 56, 28 U.S.C.A. 

Under New York law, service on an in- 
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dependent solicitor for a foreign cor- 
poration is not service on such corpora- 
tion. Fed. Rules Civ. Proc. rule 4(c-f), 
28 U.S.C.A. 

Where respondent-impleaded was Dela- 
ware corporation not authorized to do 
business in New York, service on inde- 
pendent solicitor, who solicited large 
amounts of business for respondent- 
impleaded, but maintained own office, 
represented several other concerns, and 
was paid on commission basis and had 
no power to consummate any transac- 
tions on behalf of respondent-impleaded, 
would not give Federal District Court in 
New York jurisdiction over respondent- 
impleaded in proceeding on cause of 
action which did not arise out of any 
occurrence in New York. Fed. Rules Civ. 
Proc. rule 4(c-f), 28 U.S.C.A. 

Respondent had substantive right to 
have respondents-impleaded answer al- 
legations in the libel, and this right could 
not be divested by entry of ex parte 
order, without notice to respondent, pro- 
viding that libelant would not seek direct 
relief against respondents-impleaded and 
that respondents-impleaded would not 
be required to make answer to allega- 
tions of libel. Admiralty Rule 56, 28 
U.S.C.A. (Patel Cotton Co. v. The Steel 
Traveler, 107 F. Supp. 191). 


ok tk 


United States District Court, D. Puerto 
Rico, San Juan Division 


No maritime lien arises for breach of 
affreightment contract which has never 
advanced beyond wholly executory stage. 

No maritime lien arises in favor of 
holder of a bill of lading issued fraud- 
ulently or by mistake when the goods 
described therein were not, in fact, 
shipped. 

Bill of lading which contained condi- 
tion written on face warning any holder 


‘that the merchandise had been counted 


and measured by shipper and that ves- 
sel would not be prejudiced or bound 
thereby, but that holder accepted it 
subject to count at port of destination 
was not a “clean bill of lading” and 
owner of vessel would not be liable if 
he proved that merchandise had not 
been loaded aboard vessel. 

Where bill of lading contained condi- 
tion written on face warning any holder 
that the merchandise had been counted 
and measured by shipper and that vessel 
would not be prejudiced or bound there- 
by, but that holder accepted it subject 
to count at port of destination, and 
where pieces missing on delivery had 
never been loaded aboard vessel, holder 
of bill of lading was not entitled to 
maritime lien against vessel. 

In libel proceeding, evidence estab- 
lished that missing pieces of lumber 
which had been loaded aboard vessel 
were not lost because of a force majeur 
consisting of unusual high seas or that 
pieces were not lost due to any act not 
under control of master of vessel. 

Where pieces of lumber which had 
been loaded aboard vessel were not lost 
because of a force majeur or were not 
lost due to any act not under control of 
master of vessel, purchaser of bill of 
lading was entitled to maritime lien for 
value of missing lumber plus freight 
charges and tax. 

In libel proceedings award of interest 
on damages is within court’s legal dis- 
cretion and will be awarded whenever 
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damages lawfully due are. withheld, 
unless exceptional circumstances justify 
the withholding. 

Long delay in pressing libel proceed- 
ing is an exceptional circumstance 
which will justify refusal to award in- 
terest on damages. 

Delay in pressing libel proceeding 
against vessel was justified because of 
time consumed in taking depositions and 
because of two successive vacancies on 
district court bench, and did not deprive 
libellant of award of interest on dam- 
ages. 

In libel proceeding against vessel 
granting costs rests within court’s sound 
judicial discretion, and court must de- 
termine which party’s imprudence is 
mainly responsible for the litigation. 

In libel proceeding against vessel in 
which libellant’s claim was exaggerated, 
and, though claimant denied all liability, 
its liability to a portion of the libel was 
not ab initio baseless, court in exercise 
of its judicial discretion would award 
costs to neither party. (San Juan 
Trading Co. v. The Marmex, 107 F. Supp. 
253). 
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POR A RARE TICLE REL AA PEA 
Georgia Railroad and ‘Ops’ 


Agree to Arbitrate Dispute 


A strike that had been called for 11:59 
p.m., November 13, by four rail operat- 
ing employe unions on the lines of the 
Georgia Rail Road & Banking Co., op- 
erated as the Georgia Railroad by the 
Atlantic Coast Line and the Louisville 
& Nashville, failed to materialize, as the 
unions and the parties agreed, a few 
hours before the hour set for the walk- 
out, to submit their differences to arbi- 
tration. 

The dispute involved the Brotherhood 
of Locomotive Engineers, the Brother- 
hood of Locomotive Firemen & Engine- 
men, the Order of Railway Conductors 
and the Brotherhood of Railroad Train- 
men, it was stated at the National 
Mediation Board, in Washington. 

On November 13, Charles W. Taylor, 
agent of the Commission under revised 
service order No. 562, Rerouting of 
Freight Traffic, ordered the Georgia Rail 
Road & Banking Co. to divert traffic 
over any available route, in view of the 
prospective work stoppage. Earlier, the 
Georgia Railroad issued its embargo No. 
5, placing an immediate embargo on all 
carload and less-carload freight, includ- 
ing perishables and livestock from, to 
and via the Georgia Railroad. 

Late November 14, Agent Taylor is- 
sued his order No. 8-A, vacating his 
earlier order (No. 8) by which the Georgia 
Railroad had been authorized to reroute 
traffic routed over its lines. 


Benefit Awards Declined in 
September, R.R.B. Reports 


Railroad employes and their families 
received $36,839,000 in retirement and 
survivor benefits in September, $269,200 
less than in August, according to the 
Railroad Retirement Board. Retirement 
and survivor benefit awards numbered 
7,400 in September, about 300 fewer than 
in August. The decline reflected a drop 


in wives’ awards, the board said. There 
were 507,100 monthly benefits in current- 
payment status at the end of September. 


September benefit payments brought 
the total for the first quarter of the cur- 
rent fiscal year to $111,750,000. Of that 
sum, $90,286,000 was for retired employes 
and wives, and $21,464,000 for survivors. 
As compared with the same quarter last 
year, retirement and survivor payments 
were 37 per cent and 42 per cent higher, 
respectively, the board reported. These 
increases, the board said, were due pri- 
marily to two factors: the substantially 
higher level of benefit payments since 
November, 1951, and the rapid growth in 
the number of monthly benefits on the 
current-payment rolls since January 1, 
1952, chiefly because of the large number 
of new wives’ annuities. 

At the end of September, 262,400 retire- 
ment annuities, 85,200 wives’ annuities, 
and 5,500 pensions were being paid, at 
averages of $95.47, $36.50, and $79.85, re- 
spectively. In the month, survivors 
of railroad employes were awarded 1,600 
monthly annuities; 1,000 went to aged 
widows, 200 to widowed mothers, 400 to 
children, and six to parents. At the end 
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of the month, 154,000 survivor benefits 
were being paid. 

About 2,000 lump-sum awards were 
made in the month. Of that number, 
1,500 were insurance benefits, averaging 
$431, and 500 were residual payments, 
averaging $914. 

Unemployment, Sickness 


Unemployment and sickness benefit 
payments in September totaled $7,890,- 
000, a decline of 31 per cent from Au- 
gust. Payments for the first quarter of 
1952-53, however, totaled $27,485,000, 
compared with only $9,915,000 for the 
same period a year ago. 

The continued recall of workers affect- 
ed by the steel strike and a seasonal 
expansion in employment opportunities 
in some areas sharply curtailed unem- 
ployment among railroad workers in 
September, the board said. It reported 
receiving 9,700 applications from un- 
employed rail workers, and making 81,200 
payments totaling $3,706,000. 

Sickness applications totaled 13,700 
in September; there were 79,100 pay- 
ments made, totaling $4,184.000. For the 
third consecutive month, sickness benefit 
operations continue to rise. 


TRANSPORTATION 
STATISTICS 





Airlines, Private Automobiles Show 


Greatest Increases in Passenger-Miles 


1.C.C. Statistical Bureau Reports 11.93 Per Cent Boost in Intercity 


Passenger-Miles, 1951 over 1950. 


Rail Revenues and Expenses at 


New Highs in First Nine Months of ‘52. Tie, Rail Costs Indicated. 


Revised figures on the volume of 
intercity passenger traffic by kinds 
of transportation for 1950, and pre- 
liminary estimates for 1951, are in- 
cluded in the monthly comment on 
transportation statistics, prepared by 
the Commission’s Bureau of Trans- 
port Economics and Statistics, dated 
November 14. 

The bureau also reviews financial 
results of railway operations for the 
first nine months of 1952 and earlier 
years, when operating revenues and 
expenses reached an all-time high, 
the cost of ties and rails, and the 
railways in the hands of the courts, 
1951 as compared with 1940. 

The comment bears the customary 
note that it is issued as information 
and has not been considered or adopted 
by the Commission. 

A table in the comment set out a total 
of 400.3 billion passenger-miles as the 
revised figure tor volume of intercity 
passenger traffic in 1950. The table 
showed, for that year, 32.5 billion miles 
carried by steam and electric railways; 
21.3 billion passenger-miles for motor 


carriers of passengers and 337.3 billion 
for private automobiles. 


Inland waterways, including the Great 
Lakes, were credited with 1.2 billion pas- 
senger-miles, and airways (domestic 
revenue service) with 8 million passen- 
ger-miles. 


For 1951, the preliminary total pas- 
senger-miles figure was shown as 448.1 
billion passenger-miles, an increase of 
11.93 per cent over the revised 1950 figure. 
The 1951 total was divided with the fol- 
lowing passenger-miles shown for each 
transport agency: railways, steam and 
electric, 35.3 billion; motor carriers of 
passengers, 21.5 billion; private automo- 
biles, 379.3 billion; inland waterways, in- 
cluding Great Lakes, 1.4 billion, and 
airways (domestic revenue service), 10.6 
billion. The largest percentage increase 
over 1950 was for the airways 23 per 
cent, and the largest increase in passen- 
ger-miles was shown for private auto- 
mobiles, 42 billion. 

The table also showed the percentage 
of the annual total mileage credited to 
each form of transportation. In 1950, 
steam and electric railways had 8.11 per 
cent of the total 400.3 billion miles, while 
the 1951 estimated figure gave them 7.83 
per cent of the estimated 448.1 billion 
passenger-miles for that year. 

Motor carriers of passengers were also 
shown as carrying a decreased percent- 
age of the estimated 1951 figure, being 
credited with 5.31 of the 1950 total pas- 
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senger-miles, and with 4.80 per cent of 
the 1951 estimated total. Private auto- 
mobiles were shown carrying 84.27 per 
cent of the 1950 total and 84.65 per cent 
of the 1951 estimated total. Inland 
waterways’ percentage remained the 
same, 0.30 for each year, while the air- 
way percentage of 2.01 for 1950 was shown 
as rising to 2.37 per cent of the 195i 
estimated total. 


After observing that the increase in 
the total intercity passenger-miles, esti- 
mated 1951 over 1950, was attributable 
largely to the increase in private auto- 
mobile passenger-miles, the bureau said 
that if private automobiles were ex- 
cluded from the figures, there was an 
over-all increase of 9.2 per cent in total 
passenger-miles. 


Rail Financial Results 


The bureau compared the financial re- 
sults of the railroads for the first nine 
months of 1952, 1951, and 1950, using 
selected items from the financial re- 
turns of Class I line-haul railways for 
those periods in a table in the comment. 
It said that the carriers’ net income after 
all charges amounted to about $502 mil- 
lion in the 1952 period, as compared with 
$391 million in the same 1951 period, and 
468.4 million in 1950. 


The bureau observed that the $7,753.1 
million operating revenue for the 1952 
period was the largest amount reported 
for any like period in railroad history, 
but that expenses, taxes, and equipment 
and joint facility rents had likewise 
reached an all-time peak of $7,020.8 mil- 
lion in the 1952 period. 


Its comment on operating revenues, 
and the situation in the territories, fol- 
lows: 

“For the first nine months of 1952 the 
net railway operating income amounted 
to $732.3 million as compared with $606.5 
million in the same period of 1951 and 
$680.4 million in 1950. Federal income 
taxes ($422.8 million) in the 1952 period 
exceeded those of 1951 by 10.8 per cent 
and were 23.4 per cent higher than in 
1950. 


The operating revenues of these car- 
riers for the first nine months of 1952 
increased $132.5 million or 1.7 per cent 
over those of the 1951 period and were 
14.7 per cent above the 1950 level. These 
increases were due in part to the in- 
creases in freight rates authorized by 
this Commission in the Ex Parte No. 175 
proceedings. The 1952 revenue figure of 
$7,753.1 million is the largest amount 
reported for any like period in railroad 
history. However, operating expenses, 
taxes and equipment and joint facility 
rents combined also reached an all time 
peak of $7,020.8 million in the 1952 pe- 
riod but the increase was only $6.7 mil- 
lion above the total for the 1951 period. 
This slight increase in accruals for ex- 
penditures which was more than offset 
by an increase of $132.5 million in rev- 
enues resulted in an increase of $125.8 
million in net railway operating income. 

“In each of the major territories the 
Carriers’ net railway operating income 
for the first nine months of 1952 was 
above the level of the same period in 
1951. The percentages of increase were 
18.3 in the eastern district, 4.6 in the 
Pocahontas region, 26.6 in the southern 
region, and 24.1 in the western district. 
The 1952 ‘net’ was above that of the 1950 
period in each of the territories, ranging 
from an increase of 3.5 per cent in the 
east to 23.7 per cent in the south.” 


A table in the comment showed oper- 
ating revenues for the various districts 





for the first nine months of 1952 and 
1951 as to which the bureau said: 


“The freight, passenger and other rev- 
enues of class I line-haul railways for 
the first nine months of 1952 and 1951 
are shown in the table below, by districts 
or regions. Freight revenue for the 1952 
period was above the level of 1951 in 
the Southern Region and Western Dis- 
trict by 4.0 and 3.2 per cent, respectively, 
but it was off 3.5 per cent in the East- 
ern District and 1.4 per cent in the 
Pocahontas Region. Passenger revenue 
increased over 3 per cent in the east 
and west and about 2 percent in the 
south but in the Pocahontas Region 
there was a decline of 1.8 per cent. Each 
of the territories showed substantial in- 
creases in ‘other revenue.’ ” 

The bureau said that the average cost 
a treated cross tie laid in replacement 
(i.e., in previously constructed tracks) 
had advanced steadily each year from 
$1.312 in 1941 to $2.987 in 1951, an in- 
crease of 127.7 per cent. 


In that period, it said, the number of 
treated cross ties laid, which had reached 
a peak of 44.9 million in the war year 
1944, declined in each of the succeeding 
years except 1950 to a low of 27.9 million 
in 1951. However, it said, in connection 
with the declining trend in the appli- 
cation of treated ties, attention was 
called to the fact that at the close of 
1951 the number of both treated and un- 
treated ties in all maintained tracks 
(laid with cross ties) of Class I roads 
totaled 991.7 million, of which 93.5 per 
cent were treated and only 6.5 per cen 
were untreated. As of December 31, 
1941, the bureau said, the correspondin 
percentages were 83.7 and 16.3. 

In 1951, the bureau said, the carriers 
laid “only about 1.1 million untreated 
ties in replacement as compared with 
5.8 million in 1941.” It added that the 
average cost an untreated tie increased 
from $0.818 in 1941 to $1.373 in 1953, or 
67.8 per cent. 


Cost of New Rails 


In the il-year period, 1941-51, said 
the bureau, the number of tons (2,240 
pounds) of new rail laid in replacement 
in all tracks by class I line-haul railways 
had ranged from a high of 1,613,548 tons 
in 1945 to a low of 1,130,614 tons in 1951. 
It said that the total charge for such 
rails had ranged from $51.8 million in 
1941 to $98.9 million in 1949. The 1951 
figure was 95.5 million, it added. It said 
an accompanying table showed that the 
cost a ton of new rail had risen sharply 
in each of the postwar years. In the 
war year 1945 the average cost was $46.05 
a ton, or only 6.4 per cent higher than in 
1941, said the bureau. It added that the 
cost rose to $84.51 a ton in 1951, or 83.5 
per cent higher than the 1945 figure and 
95.4 per cent above that of 1941. 


Freight Forwarders 


In the course of a summary of quar- 
terly returns of 61 large freight for- 
warders, having revenues of $100,000 or 
more a year, the bureau said that, for the 
first six months of 1952 the total net in- 
come after income taxes amounted to 
$2,151,995 as compared with $1,013,868 in 
the same 1951 period, an increase of 112.3 
per cent. It continued: 

“For the 1952 period the total operating 
revenues (transportation revenues plus 
incidental revenue less purchased trans- 
portation) were 15.5 per cent above those 
of 1951. Charges for transportation pur- 
chased, however, increased only 3.3 per 
cent and operating expenses were up by 
8.7 per cent. The average forwarder 
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charge per 100 pounds of reight increased 
from $3.33 in 1951 to $3.77 in 1952, or 13.2 
per cent. The number of shipments re- 
ceived increased 10.3 per cent, but the 
number of tons of freight received from 
shippers decreased 6.4 per cent, and the 
average weight per shipment declined 
15.2 per cent. 


“Charges for transportation purchased 
from rail carriers in the first half of 1952 
versus 1951 increased 4.4 per cent and 
that purchased from motor carriers in- 
creased 3.7 per cent, but for water trans- 
portation, which accounts for a rela- 
tively small part of total purchased trans- 
portation, there was a drop of 50.9 per 
cent. The rail proportion of total trans- 
portation purchased was 69.7 per cent in 
the 1952 period as compared with 69.0 
per cent in 1951, and motor carrier pro- 
portions were 16.5 and 16.4 per cent, re- 
spectively.” 


Railways in Court 


A table in the comment showed com- 
parable data relating to line-haul rail- 
ways in the hands of receivers or trus- 
tees as of December 31, 1951, and 1940. 
Said the bureau: 

The table below shows comparable data 
relating to line-haul railways in the 
hands of receivers or trustees as of De- 
cember 31, 1951 and 1940. At the close 
of 1940 there were 37 class I roads in the 
hands of the courts as compared with 
only 12 in 1951, six of which are included 
in the Missouri Pacific system. Of the 30 
roads other than class I in the hands of 
the courts on December 31, 1951, 18 also 
belong to the above-mentioned system. 
The total miles of first main track oper- 
ated by receivers and trustees has de- 
clined from 75,270 in 1940 to 12,212 in 1951 
or 83.8 per cent. (Missouri Pacific sys- 
tem roads account for 80.1 per cent of 
such mileage in 1951.) Between these two 
years the investment in road and equip- 
ment of railroads in the hands of the 
courts dropped from $5,974 million to 
$1,405 million or 76.5 per cent. The total 
amount of capital stock, unmatured 
funded debt, debt in default, receivers 
and trustees securities and amounts pay- 
able to affiliated companies combined has 
declined from $6,370 million in 1940 to 
$1,237 million in 1951 or about 80 per 
cent.” 


Motor Carriers of Property 


The bureau also included a _ table 
showing a summary of the quarterly re- 
turns of Class I intercity motor carriers 
of property for the six months ended 
June 30, 1952, as against the same 1951 
period, which it said showed that “de- 
spite a decrease of 3.9 per cent in tonnage 
transported, and of 1.5 per cent in truck 
and tractor miles, operating revenues 
had increased 4.4 per cent.” The bureau 
continued: 

“The following summary of the quar- 
terly returns of class I intercity motor 
carriers of property for the six months 
ended June 30, 1952, versus 1951 shows 
that despite a decrease of 3.9 per cent in 
tonnage transported and of 1.5 per cent 
in truck and tractor miles, operating 
revenues increased 4.4 per cent. How- 
ever, total expenses, including operating- 
taxes and licenses increased 5.0 per cent 
between the periods, and the operating 
ratio advanced from 94.2 per cent in 1951 
to 94.7 per cent in 1952. The carriers’ 
net income after income taxes in the 
1952 period totaled $37.5 million, a de- 
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crease of 11.7 per cent from the $42.5 mil- 
lion reported in 1951. The decrease of 
3.9 per cent in the freight tonnage trans- 
ported by this group of motor carriers 
may be compared with a decrease of 6.1 
per cent in the number of tons of revenue 
freight carried by class I steam railways 
between the same periods.” 





Air Carriers’ Revenues, 
Expenses, for Year Ended 
June, ‘51, ‘52 Compared 


The Civil Aeronautics Board has 
issued a compilation of revenue and 
traffic statistics of all certificated air 
carriers for the 12 months ended 
June 30, 1951, and June 30, 1952. 


Passenger statistics include those for 
the domestic trunk lines, local service 
carriers, foreign or overseas carriers, and 
the territorial carriers, as well as Resort 
Air Lines, a carrier furnishing package 
tours, the figures for which are set out 
separately from any of the aforemen- 
tioned classes or groups of carriers. 

Total passenger revenue for all groups 
of carriers in the 12 months ended with 
June 30, 1952, was $834,659,204, as com- 
pared with $691,753,649 for the same pe- 
riod ended June 30, 1951. Included in 
those figures were $45,720 for Resort for 
the later period, and $39,029 for the 
earlier period. 


U. S. mail pay amounted to $109,785,881 
for the period ended with June of this 
year, compared with $105,943,784 in the 
same period a year ago. Foreign mail 
pay for the two periods, respectively, 
were $9,982,898, and $10,693,396. 

Express revenues for the carriers, in- 
cluding cargo carriers, totaled $15,319,- 
871 in the 12 months ended with June 
30, 1952, entirely attributable to carriers 
other than all-cargo carriers, and $15,- 
102,904 in the period ended with June, 
1951, when $16,693 express revenue to 
all-cargo carriers was included in the 
total. 

The total freight revenue of all carriers 
for the period ended in June, 1952 was 
$63,093,058 (of which $13,410,589 was cred- 
ited to all-cargo carriers), and $56,421,- 
948 (of which $10,376,365 was credited to 
all-cargo carriers) in the period ended 
in June, 1951. 


Excess baggage revenue to all carriers 
totaled $11,146,806 in the later period, 
and $9,065,689 in the earlier period, with 
all-cargo carriers showing $57,237 and 
$42,389 for those periods, respectively. 


The aforementioned figures yielded 
“total scheduled transportation revenues” 
of $1,043,987,719 in the period ended with 
June 30, 1952, as compared with $888,- 
981,382 in the period ended with the 
same date in 1951. Of the totals, $13,467,- 
826 and $10,435,448 were credited to the 
all-cargo carriers for the later and earlier 
periods, respectively. 

Nonscheduled transport services pro- 
duced total revenue for all carriers of 
$12,211,554 in the period ended in 1952, 
and $14,770,861 in the comparable period 
ended in 1951. All-cargo carriers had 
$468,146 and $2,903,310 in nonscheduled 
revenue for the periods, respectively, 
while; Resort: Airlines accounted for $3,- 


959,529 in the later period, and $2,181,575 
in the earlier period. 

“Other transportation” accounted for 
total revenue of $1,063,296 in the period 
ended with June 30, 1952, and $576,559 
in the like period ended with June 31, 
1951. Of those totals, all-cargo carriers 
showed $447,785 in the later period, and 
$10,498 in the earlier period. 

Total transportation revenue was 
shown as follows: All-cargo carriers, 
$14,383,757, Resort, $4,005,249, total, $1,- 
057,262,569 for the 12 months ended with 
June 30, 1952. For the same period 
ended with June 30, 1951, the figures 
were: All-cargo carriers, $13,349,258, 
Resort, $2,220,630, total, $904,328,808. 

Incidental net revenues totaling $12- 
246,266 for all groups of carriers in the 
period ended June 30, 1952, and $16,- 
017,943 in the earlier period, yielded 
total operating revenue for all groups 
of carriers of $1,069,508,836 in the later 
period and $920,346,752 in the earlier 
period. 

Operating expenses for the all-cargo 
carriers in the period ended in 1952 
totaled $14,195,750, leaving net operating 
income of $1,787,823 which, with net 
nonoperating income of $1,069,331 gave 
net income before income taxes of $2,- 
857,154. Income taxes amounted to $1,- 
013,570, leaving net profit for the period 
ended with June 30, 1952, for the all- 
cargo carriers, of $1,843,584, compared 
with net profit of $2,172,462 for the 
earlier period. 

For ail groups of carriers, total op- 
erating expenses were shown for the 
period ended June 30, 1952, as $966,- 
452,955, and net operating income of 
$103,055,880. Net nonoperating income 
of $5,158,286, resulted in net income be- 
fore income taxes of $108,214,164. In- 
come taxes of $59,386,018 left net profit 
for all types of carriers for the period 
ended with June 30, 1952, of $48,828,146, 
compared with $61,467,923 in the period 
ended with June 30, 1951. 


Freight Revenue Drops in 
First 8 Months of 1952 


Ton-miles of revenue freight. handled 
by Class I steam railways, exclusive of 
switching and terminal companies, totaled 
54,137,448,000 in August, 1952, as compared 
with 57,265,245,000 in August, 1951, and 
totaled 399,865,213,000 in the eight months 
ended with August, 1952, as compared 
with 427,367,816,000 in the comparable 
period of 1951, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of revenue 
traffic statistics of those roads, statement 
M-220. 

Revenue tons carried in August, 1952, 
amounted to 331,344,774 as against 257,- 
903,423 in August, 1951, and 1,686,381,624 
for the eight months ended with August, 
1952, as against 1,849,473,872 in the eight 
months ended with August, 1951. 

Freight revenue totaled $745,225,047 for 
August, 1952, as compared with $759,345,- 
854 in August, 1951, and $5,626,063,989 
in the eight months ended with August, 
1952, as compared with $5,673,586,222 in 
the like 1951 period. 

Revenue passengers carried totaled 38,- 
502,513, and passenger revenue amounted 
to $80,524,775 in August, 1952, as com- 
pared with 41,467,456 revenue passengers 
carried and passenger revenue of $83,821,- 
650 in August, 1951. For the eight months 
ended with August, 1952, revenue passen- 
gers carried totaled 314,689,542, and pas- 
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senger revenue amounted to $620,382,091, 
as compared with 322,071,958 revenue 
passengers and passenger revenue of 
$594,988,792 in the comparable 1951 
period. 

Freight traffic averages for August, 
1952, compared with August, 1951, respec- 
tively, were reported as follows: 

Miles a revenue ton a road, 234 and 
222; revenue a ton-mile, 1.377 cents and 
1.326 cents; revenue a ton a road, $3.22 
and $2.94. 

For the eight months ended with Au- 
gust, 1952, compared with the like 1951 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 237.1 and 
231.1; revenue a ton-mile, 1.407 cents and 
1.328 cents; revenue a ton a road, $3.34 
and $3.07. 





Canadian Freight Loadings 
Totaled 83,469 Cars in 
Week Ended November 7 


Rail revenue freight loadings in 
Canada totaled 83,469 cars in the first 
seven days of November (the forty- 
first period on the new basis of car- 
loading reporting) for a daily average 
of 11,924 cars, as compared with a 
daily average of 13,942 cars registered 
in the closing 10-day October period, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


“The western region reported 33,013 
cars loaded or 4,716 per day against an 
average of 5,161 while eastern volume 
at 50,456 cars or 7,208 per day con- 
trasted with 8,781 cars in the preceding 
period,” said the bureau. “Receipts from 
foreign connections averaged somewhat 
lower daily for a total of 33,240 cars in 
the seven days ended November 7. 

“A feature of the week was the open- 
ing of freight service on the new 82-mile 
extension of the Pacific Great Eastern 
from Quesnel to Prince George, B.C. 
This is the largest new line to be com- 
pleted in Canada in many years and 
gives the P.GE. its first physical con- 
nection with another railway, the Can- 
adian National. Additional lines under 
way in northern British Columbia, Mani- 
toba and Quebec hold promise of higher 
levels for Canadian carloadings. 

“Comparisons‘at hand with the first 
period of November last year are lim- 
ited. However the records of one major 
line indicate a continuation of heavy 
grain loadings and livestock along with 
gains in other agricultural products, 
meats, crude petroleum, gasoline and 
oils, logs, automobiles and fertilizers. Re- 
ductions were widest in loadings of coal, 
building products, pulpwood, woodpulp 
and paper, and miscellaneous mauufac- 
turers. Ore shipments remained steady. 

“A comparison of loadings in the first 
ten months in Canada against those in 
the United States shows a very minor 
decline in domestic volume while the 
U.S. total dropped 7.2 per cent under the 
1951 cumulative due in part to labour 
trouble.” 


Chicago Package Car Service 


Of the 16,541 railroad package cars 
forwarded from Chicago in September 
on which reports were received, 11,853, 
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For the convenience of Exporters and Im.- | 


porters trading between Europe-United King- 
dom, and California, the 


PORT OF 
SAN FRANCISCO 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 
29 ROOD LANE, LONDON, E. C. 3 


This Port of San Francisco traffic and infor- 
mation service for shippers is now function- 
ing. Prompt attention is given to inquiries 


regarding rates, sailings, harbor facilities, etc. | 


In the United States, mid-continent shippers 
are reminded that the Port's Chicago repre- 
sentative is at their service. Communicate 
with: 


LAWRENCE T. WAIDELL, Special Agent | 


Pure O1 BLpG., 35 EAstT WACKER DRIVE, 
CHICAGO 1, ILL. 
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For San Francisco Harbor 
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at your service, coast to coast, bor- 
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west to Hawaii. 
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TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Vol. 3—Procedure, $3.00; 
Complete set . . . $8.00. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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or 71.7 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce and Industry, re- 
ported. 

Of the remaining cars, 3,172, or 19.1 
per cent, were one day late; 632, or 3.8 
per cent, two days late; 524, or 3.1 per 
cent, three days late; 183, or 1.1 per 
cent, four days late and 167, or 1.0 per 
cent, five or more days late. 

In the first nine months of 1952, of 
the 142,555 package cars forwarded from 
Chicago on which reports were received, 
72.9 per cent received on-time place- 
ment, compared with an on-time ratio 
of 66.8 per cent in the first nine months 
of 1951. 


Rail Power Installed Off 
Slightly in First 10 Months 


Class I railroads put 2,096 new loco- 
motives, or 2,667 power units, in service in 
the first ten months of 1952, the Associa- 
tion of American Railroads has an- 
nounced. In the same period in 1951, 
they installed 2,135 new locomotives or 
2,929 power units, said the A.A.R., add- 
ing: 

“Of the total number installed so far 
this year 2,080 were diesel and consisted 
of 2,650 power units. The remaining loco- 
motives included 15 steam and one elec- 
tric. In the first ten months of 1951 there 
were 2,117 diesels, consisting of 2,909 
power units, put in service. In addition 
16 steam and two electric locomotives 
were installed in that period last year. 

“New locomotives installed in October 
this vear totaled 203, of which all were 
diesel except for two steam. In October 
last year 279 locomotives were put in 
service, all being diesel except for two 
steam. The 201 diesel locomotives in- 
stalled in October this year consisted of 
248 power units, while the 277 diesel loco- 
motives installed in October a year ago 
consisted of 354 units. 

“Class I railroads had 883 new locomo- 
tives on order on November 1, 1952. These 
included 845 diesel and 19 gas turbine. 
The remaining 19 locomotives were steam. 
Class I railroads on November 1 last year 
had 1,742 new locomotives on order. These 
included 1,709 diesel and ten gas-turbine. 
In addition, they had 21 steam and two 
electric locomotives on order on Novem- 
ber 1 last year.” 


Rail Wage Statistics 


Class I railroads, exclusive of switch- 
ing and terminal companies, paid total 
compensation of $448,413,528 to their 
employes in August, 1952, as compared 
with $470,406,000 in August, 1951, accord- 
ing to statement M-300, wage statistics 
of those railroads, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

The total number of employes re- 
ported by the railways as of the middle 
of August, 1952, as 1,221,473. This was 
a decrease of 75,587, or 5.83 per cent, 
under the number reported for August, 
1951. The total number of hours paid 
for was 10.24 per cent less, and the 
total compensation was 4.68 per cent less, 
in August, 1952, than in August, 1951. 
A comparison of the number of em- 
ployes who received pay during the 
month with the total hours paid for 
showed 178 hours an employe in August, 
1952, and 187 hours in August, 1951. In 
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the latter month, employes received pay 
for 9,440,049 hours of punitive overtime, 
which was 4.47 per cent of the straight 
time paid for. 

Compensation for “time paid for but 
not worked” in August, 1952, was re- 
ported as follows: Executives, officials, 
and staff assistants, $342,110; profes- 
sional, clerical, and general, $5,084,067; 
maintenance of way and structures, $3,- 
564,123; maintenance of equipment and 
stores, $8,240,969; transportation (other 
than train, engine, and yard), $2,797,656; 
transportation (yardmasters, switch 
tenders, and hostlers), $636,033. 

In the train and engine service, com- 
pensation was reported as_ follows: 
Straight time paid for, $99,855,413; over- 
time paid for, $11,626,873; constructive 
allowances, $13,601,151; total, $125,083,437. 
Miles actually run totaled 400,591,363, 
and miles paid for but not run, 47,- 
048,101. 


Growth of Inland Waterway 
Fleet in 1951 Reported 


Freight carriers on the inland water- 
ways of the United States in 1951 ex- 
ceeded the 1950 fleet by 468 vessels, a 
net increase of 2.5 per cent, The Ameri- 
can Waterways Operators, Inc., reported 
on the basis of final revisions by thé 
Army Corps of Engineers, of the 1951 
summary of inland waterway commercial 
vessels. 

Chester C. Thompson, president of 
The American Waterways Operators, 
Inc., estimates inland shipyards would 
have launched many more towboats and 
barges in 1951 had steel and other criti- 
cal materials been available. 

The Defense Transport Administration 
has filed with the Defense Production 
Administration claims for critical mate- 
rials for 570 new inland waterway ves- 
sels scheduled for launching or keel-lay- 
ing during the first six months of 1953, 
it is pointed out. 

Vessels in the inland fleet on Decem- 
ber 31, 1951 were: Towing vessels, 4,174; 
railroad car ferries (self-propelled), 32; 
dry cargo barges and scows, 11,613; tank 
barges, 2,095; railroad car floats, 394; 
self-propelled dry cargo vessels exclusive 
of ocean-going and Great Lakes ships, 
199. 

“The inland or shallow-draft fleet at 
the end of 1951 comprised 18,507 towing 
vessels and self-propelled and non-self- 
propelled cargo vessels,” said Mr. Thomp- 
son. “Included in this total are tug- 
boats operating in coastal and Great 
Lakes harbors and all floats and ferries 
carrying railroad freight cars. 

“The net gain in number of towing 
vessels was 133 or 3.3 per cent. The post- 
war trend toward river, canal and har- 
bor vessels of greater horsepower is re- 
flected in a total horsepower gain of 8 
per cent. These vessels are distributed 
as follows: Mississippi River System and 
Gulf Intracoastal Waterway, 1590, Gulf 
ports, channels and rivers other than the 
Gulf Intracoastal Waterway, Atlantic 
and Pacific harbors, rivers, canals and 
inland waterways, 2,415, and Great 
Lakes, 283. 

“There was a net gain of 304,695 tons 
of dry cargo space and of 129,329 tons 
of liquid cargo capacity. 

“Dry cargo barges and scows are dis- 
tributed as follows: Mississippi River 
System and Gulf Intracoastal Waterway, 
5,894; Atlantic, Pacific and Gulf harbors, 
channels, canals and rivers (other than 
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Location for Industry 





i states served by the 
Minneapolis & St. Louis 
Railway comprise the heart 
of the Great Midwest, 
America’s foremost agricultural producer 
and a vast consuming market. 


On the solid foundation of wealth from 
fertile farms, the Midwest has built a mighty 
industry, which each year grows greater in 
scope and diversity. 

Important among the many resources 
that make the Midwest an ideal location 
for industries is efficient transportation of 





7%e MINNEAPOLIS & ST. LOUIS Zacluay 


INDUSTRIAL DEVELOPMENT DEPARTMENT 
111 East Franklin Avenue, Minneapolis 4, Minnesota 













materials and products, supplied by a net- 
work of railroads, of which a vital link is 


The Minneapolis & St. Louis Railway 


Minnesota, South Dakota, Iowa and 
Illinois boast unsurpassed resources of soil, 
climate, fuel, power, water, skilled labor 
and raw materials. In these states, the M. & 
St. L. offers advantageous sites for manu- 
facturing and distributing plants, in thriv- 
ing, progressive communities on its lines. 

For these, as it has in more than 80 years 
for Midwest industry, trade and agricul- 
ture, the M. & St. L. will provide 


Fast Dependable Freight Service 
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Gulf Intracoastal Waterway), 5,530; 
Great Lakes, 298. 

Liquid cargo tank barges are dis- 
tributed as follows: Mississippi River 
System and Gulf Intracoastal Waterway, 
1,451; Atlantic, Pacific and Gulf harbors, 
channels, canals and rivers (other than 
the Gulf Intracoastal Waterway), 647; 


Great Lakes, 77.” 


Leased Car Statistics 


A total of 283,789 cars of all types were 
owned by persons furnishing cars to or 
on behalf of carriers by railroad or ex- 
press companies, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics of the 
quarterly reports of such persons for the 
second quarter of 1952, statement Q-900. 

The cars were divided as follows: Re- 
frigerator cars, 108,231; petroleum tank 
cars, 118,784, other tank cars, 23,978; 
stock cars, 3,649; gondola and hopper 
cars, 14,253, and other cars, 14,894. 

Revenue receivable for use of the cars 
owned on a car mileage, car rental, or 
other car service basis, was reported as 
follows: Refrigerator cars, $28,025,249; 
petroleum tank cars, $14,336,373; other 
tank cars, $2,156,383; stock cars, $446,981; 
gondola and hopper cars, $1,662,244; other 
cars, $2,049,942; total, $48,677,172. 

The compilation showed cars leased to 
railroad and express companies and to 
all others, as follows: Refrigerator cars, 
19,354; petroleum tank cars, 49,950; other 
tank cars, 11,459; stock cars, 3,589; gon- 
dola and hopper cars, 8,124; other cars, 
13,587; total, 106,063. 


Cars leased at close of period from 
railroad and express companies and all 
others were shown as follows: Refrigera- 
tor cars, 1,453; petroleum tank cars, 
10,450; other tank cars, 15,077; stock cars, 
7; gondola and hopper cars, 645; other 
cars, 100; total, 27,732. 


Railroad Employment 


Class I steam railways, excluding 
switching and terminal companies, had 
1,248,178 employes as of the middle of 
October, 1952, according to a compila- 
tion of the Commission’s Bureau of 
Transport Economics and Statistics. It 
showed this as a decrease of 1.81 per 
cent under October, 1951, and an in- 
crease of 0.93 per cent above September, 
1952. 

Employment was reported as follows: 
Executives, officials, and staff assistants, 
15,765; professional, clerical, and gen- 
eral, 209,795; maintenance of way and 
structures, 256,491; maintenance of 
equipment and stores, 347,438; transpor- 
tation (other than train, engine, and 
yard), 142,214; transportation (yardmas- 
ters, switch-tenders, and hostlers), 15,- 
814; and transportation (train and en- 
gine service), 260,661. 


G.N. Capital Outlay 


Expenditure of $14,400,000 for new 
equipment, and $12,000,000 for track im- 
provement in 1953 has been authorized 
by the board of directors of Great North- 
ern Railway, meeting October 29 in New 
York City. The new equipment, delivery 
of which is expected in 1953, includes 25 
diesel-electric locomotives costing more 
than $6,000,000, 500 steel boxcars, 200 flat 
cars, 300 heavily insulated refrigerator 
cars for Western Fruit Express, and shop 
and roadway equipment. 
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Three Air Lines Arrange 


Southwest Through Service 


New, single-plane through air service 
between the Pacific northwest and major 
points in Texas, Kansas and Oklahoma, 
with Denver as the interchange point, 
will become possible under agreements 
signed by United Air Lines-with both 
Braniff International Airways and Con- 
tinental Airlines, it is announced by 
presidents of the three companies. The 
agreements are being filed with the Civil 
Aernonautics Board in Washington, D.C., 
with starting date for the new flights 
contingent on board approval. 

The proposed service recognizes “the 
accelerated industrial development of 
both the northwest and southwest, and 
the resultant need for expanded travel 
and shipping facilities between the two 
areas,” according to spokesmen for the 
airlines. 

“Result of the Continental agreement,” 
stated the joint announcement, “will be 
faster carriage of passengers, air mail, 
express and freight between Seattle- 
Takoma, Portland, Wichita and Okla- 
homa City, Dallas and Houston. The 
service to the southwest, when approved, 
will be in addition to United’s regular 
flights between Seattle-Tacoma, Port- 
land, Denver, the midwest and all the 
east. 

“Crew of each carrier will fly the planes 
on their own route segments. Initially, 
United 50-passenger four-engined DC-6’s 
will be used on the full routes, with 
Braniff and Continental bringing their 
DC-6’s into use on the interchange as 
equipment becomes available. Braniff 
already operates a fleet of DC-6’s and 
Continental will receive such planes in 
the fall of 1954. 

“The interchange point, Denver, beside 
being the operating base for United’s en- 
tire 13,250-mile system, also is the head- 
quarters of Continental and an important 
terminal point for Braniff.” 


Springfield (Ill.) Traffic 


Association Organized 
The Springfield Traffic Association, a 


nonprofit corporation recently char- 
tered, replacing the traffic department 
of the Chamber of Commerce of Spring- 
field, Ill., has announced the appoint- 
ment of William L. Money as traffic 
manager for the association. 


Mr. Money, formerly assistant traffic 
manager of the Central Illinois Public 
Service Co., replaces M. C. Lauterbach 
who resigned as manager of the cham- 
ber’s traffic department and accepted a 
position as rate expert with the Illinois 
Commerce Commission. 


“Following Mr. Lauterbach’s resigna- 
tion the Chamber of Commerce felt that 
the needs of the general shipping public 
in the Springfield area could best be 
served by the formation of a separate 
organization to replace and supersede 
the chamber’s traffic department. Con- 
sequently the Springfield Traffic Asso- 


ciation was formed and organized by a 
committee composed of representatives 
of interested shippers and carriers,” 
said Mr. Money in explanation of the 
change. 

“While the duties and services per- 
formed by the association are the same 
as when the department was operated 
by the chamber membership in the as- 
sociation is now open to any interested 
shipper or carrier in the general area 
and is not limited to Chamber of Com- 
merce members.” 


Canadian National Places 


Order for 330 New Coaches 


Special Correspondence from Ottawa, Canada 


Canadian National Railways has or- 
dered 330 new passenger coaches de- 
liverable over the next two years and to 
cost more than $50,000,000. 

The orders represent an accumula- 
tion of urgent needs for replacement of 
obsolete equipment which were not met 
because priority was given to acquisition 
of freight cars. 

The Canadian Car and Foundry Co. 
has an order for 161 first class coaches 
of 75-seat capacity. The Pullman Stand- 
ard Co. has orders for 84 sleeping cars, 
of various types of accommodation, six 
dinette cars equipped for lunch counter 
service, 14 standard dining cars, nine 
cafe parlor cars, six parlor cars, 10 buffet 
sleepers, eight buffet lounge cars and two 
parlor buffet cars. 


Philadelphia S.1.P.M.H.E. 


Two national officers of the Society 
of Industrial Packaging and Materials 
Handling Engineers, President Stanley 
Price, of Western Electric Co., and Vice- 
President Jack L. Ware, of American 
Excelsior Co., addressed the recent 
monthly meeting of the society’s Phila- 
delphia division, in the M.L.A. Club. 
Philip A. Gelber, chairman, technical 
committee, led a technical discussion. 


United Van Lines Convention 


A record number of United Van Lines 
agents—more than 250 from all parts 
of the U.S. and Canada—gathered in 
St. Louis last week-end for the sixth an- 
nual convention of the nationwide long 
distance household goods carrier organi- 
zation. 

Reports given by W. W. Warren, 
president and J. Wallace Fager, general 
manager, informed United agents that 
1952 would produce the largest volume 
of revenue since the firm was reorganized 
in 1946. New steps taken by manage- 
ment in recent months had also in- 
creased operating efficiency to a new 
high, it was reported. 

Convention sessions were presided 
over by John K. Gund, of Knickerbocker 
Storage Co., Cleveland, O., vice-presi- 
dent, William T. Middleberg, of Red 
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—— ALY ASK THE EXPRESS MAN 





LEO ARDOLINO 


Traffic Manager, 


BLOCK DRUG COMPANY 


Says: We beat the field by two full weeks 
... with the help of RAILWAY EXPRESS! 


“In the highly competitive dentifrice industry, it’s vitally important to be first on the druggist’s shelf 
. especially when you’re bringing out a revolutionary new toothpaste! 


“We recently introduced Amm-i-dent with Chlorophyll . .. and got to market first—two full weeks ahead 
of the field! Production did a tremendous job! Railway Express gave us terrific service! 

“Express delivered a major portion of Amm-i-dent in a whale of a hurry! Every case arrived in perfect 
condition. That was important . . . the slightest dent in a carton could have crushed the individual con- 
tainers and the tubes.” 


Whether you ship or receive toothpaste, toys or tools—fast, dependable deliv- 
ery service helps you beat competitors to the punch . .. make the sale .. . keep 
customers happy! To get this kind of shipping help specify Railway Express! 


And with Railway Express, you can use one big carton, and save! SAVE the 






cost of extra containers, packing, labeling . . . and the charges on separate 
packages. \ | VV, 
Pay only one charge for all these advantages: NS Af 

* no size or weight limit 

* pickup and delivery in all cities and principal towns E 4 v W FE SS 

* you can ship collect, prepaid or paid-in-part 

* liberal valuation allowance at no extra charge <j & 
* receipt given to shipper and one taken from receiver mE N 
* ship by either rail or air 





It'll pay you to 





FASTER ‘wrovew raner SERVICE 
via SOUTHERN EXPRESS-BRUCE 


AT MINNEAPOLIS and 
ST. PAUL CALL 
BRUCE MOTOR FREIGHT 
NESTOR 4821 


— 


Fastest 
On Land 
Service 


IN TEXAS 
CALL ANY 
SOUTHERN EXPRESS 


Terminal 


P. O. Box 837 “SE: Dallas, Texas 





Freights 


SAFE... SURE... SPEEDY on 
YOUR RAILROAD... THE 


in oa Rock 
Island 


A marvel 
in 1852 — 
even more 
so in 1952 


THE 
DIRECT 
CENTRAL 


Rio-Grande 


F. C. HOGUE, Vice-President, Traffic 
DENVER « RIO GRANDE WESTERN RAILROAD 


Rio Grande Building « Denver, Colorado 





Lion Storage Co., Philadelphia, Pa., 
treasurer; Griswold P. Holman, George 
P. Holman Co., Rutherford, N.J., secre- 
tary, Robert W. Fernstrom, Fernstrom 
Storage & Van Co., Chicago, and Alfred 
J. Hicks, of Southside Moving & Storage 
Co., Kansas City, Mo., directors. 


Panel discussions were presented on 
government traffic, customer relations, 
agency relations, advertising and selling, 
packing, loading, unloading, booking, 
registration, dispatching, personnel 
training and van operations. 


Featured speakers on the two-day pro- 
gram were Edward J. Byrnes, executive 
secretary of the National Furniture 
Warehousemen’s Association, and George 
L. Herpel, general sales manager of the 
C. V. Mosby Co. 


The convention was arranged by Harry 
H. Roer and L. A. Larimore, vice-presi- 
dents of United, assisted by Miss Ger- 
trude Thiel, who was in charge of the 
ladies’ program. More than 100 visiting 
ladies attended the convention. 


In 1953 the United convention would 
take place at St. Louis on November 13 
and 14, it was announced. 


Strickland Trucking Equipment 


Addition of 50 new tandem trailers to 
its fleet has been announced by Strick- 
land Transportation Co., Inc., of Dallas, 
Tex. The company said that in recent 
weeks it had also placed in operation 25 
new gasoline and diesel tractors “to 
augment a fleet of 450 units designed for 
safety and efficient operation on the 
highways.” The Strickland company 
maintains terminals at St. Louis, Mo., 
Memphis, Tenn., Little Rock, Ark., 
Shreveport, La., Dallas, Houston, San 
Antonio .and Amarillo, Tex. 


United Annual Report Award 


In an international survey of com- 
pany annual reports, Financial World 
magazine has chosen United Air Lines’ 
annual report as the best issued by any 
domestic airline for 1951. The magazine 
said this was the sixth consecutive year 
that it had selected United Air Lines’ 
annual report as the best issued by an 
airline. It said that the survey covered 
5,000 annual reports in 100 industrial 
classifications, all of which were ex- 
amined by an independent board of 
judges headed by Dr. Carman G. Blough, 
research director of the American In- 
stitute of Accountants. The United Air 
Line report, containing 26 pages, dis- 
cussed economic trends in the air trans- 
port industry in addition to presenting 
detailed data on the company’s finances 
and operations, it said. Awards for the 
best annual reports consist of bronze 
“Oscars of Industry,” the magazine said. 


C. &N. W. ‘Santa’ Tickets 


Children’s “Santa Claus” tickets, a 15- 
cent round trip fare from any suburban 
station of the Chicago and North West- 
ern Railway to downtown Chicago, are 
offered by the railway on the five Satur- 
days before Christmas, beginning Novem- 
ber 22. The special Christmas fare was 
established two years ago by the road, 
and has proved so popular that it is 
being renewed this year, according to 
J. R. Brennan, passenger traffic man- 
ager. The tickets wil be good in coaches 
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for children making the round trip from 
all North Western stations as far west 
as Geneva, Ill., 35 miles away; northwest 
as far as Harvard, IIl., 62 miles, and Wil- 
liams Bay, Wis., 76 miles; and north as 
far as Winthrop Harbor, Ill., 44 miles. 
Regular round-trip children’s fares from 
the suburban limits listed above would 
range from 95 cents to $2.02. 


Truck Safety Honors for Bekins 


The American Trucking Associations, 
Inc., has announced that Bekins Van & 
Storage Co. (California and Arizona 
divisions) has won first place in the 
household goods division of the A.T.A.- 
sponsored, nationwide safety contest for 
the trucking industry. The award won 
by Bekins was in a class for companies 
whose local and long-distance moving 
operations totaled 1,000,000 miles or more 
a year. The total distance covered by 
the Bekins vans in the contest year 
(August 1, 1951, through July 31, 1952) 
was 5,478,387 miles. The Bekins com- 
pany said that almost exactly half of 
that mileage total was “over-the-road” 
and that Bekins drivers in that class 
held their accident frequency rate down 
to 0.44 per 100,000 miles. 


Slick Offices Consolidated 


Thomas L. Grace, president of Slick 
Airways, has announced consolidation of 
the sales and traffic departments, the 
operations and maintenance depart- 
ments, and the functions of the office of 
secretary and treasurer. 


Heading up these new departments at 
the air freight line’s headquarters in Bur- 
bank, Calif., will be William E. Hollan, 
vice-president-sales and traffic; Henry P. 
Huff, vice-president-operations and 
maintenance, and Joseph F. Grant, vice- 
president, secretary and treasurer. 


A.C.L. Orders New Equipment 


The Atlantic Coast Line Railroad Com- 
pany has announced it has placed orders 
for 2,000 units of freight car equipment 
as follows: 800 50-ton pulpwood cars to 
be built by Bethlehem Steel Co.; 600 
70-ton covered hopper cars to be built by 
Pullman-Standard Car Manufacturing 
Co.; 600 70-ton covered hopper cars to 
be built by American Car and Foundry 
Co. 


All of the cars will be equipped with 
roller bearings. Deliveries of the cars 
are expected in second and_ third 
quarters, 1953. While the cars in ques- 
tion were of specialized types, their ad- 
dition to Coast Line’s ownership would 
release, and thereby add to the national 
car pool, box cars now used for trans- 
portation of pulpwood and for transpor- 
tation of cement and bulk phosphate 
rock, C. McD. Davis, president of the 
road, said. 


New Traffic Management Book 


“Basic Study in Traffic Management,” 
by A. Allan Polakoff, has been published 
by Kenmore Press, Baltimore, M4a., 
($7.50). The purpose of the book, ac- 
cording to the publisher, is to “impart, 
in every-day, easy-to-understand lan- 
guage, a better and broader knowledge of 
the practical and technical aspects of 
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the transportation business.” The 357- 
page book has nine chapters with the 
following headings: Brief History of 
Transportation, Shipping Documents, 
Freight Classification, Rates and Tariff 
Interpretation, Special Services, Demur- 
rage, Transit Privilege, Freight Claims, 
and The Freight Forwarder. 

Arthur M. Bastress, who was elected 
president of the Delta, Nu Alpha trans- 
portation fraternity at its annual meet- 
ing October 25 in Wilmington, Del., and 
who is traffic manager of the Maryland- 
Pennsylvania Railroad, as well as a regis- 
tered practitioner before the Commission 
and traffic instructor in the University 
of Baltimore, in an introduction to the 
volume says that the book is an asset 
as a working manual and a handy ref- 
erence, because it contains the subjects 
covering every-day transportation prob- 
lems. He said the choice of subjects 
and the author’s technique in presenting 
them with such simplicity placed this 
work near to the ambition of many 
traffic men to obtain recognition in the 
profession. 

The author is director, Transportation 
Bureau of Baltimore, Inc., a member of 
the bar of New York state, and practi- 
tioner before the Commission. In his 
preface to the book, Mr. Polakoff extends 
appreciation to Mr. Bastress; to Harry 
G. Williams, chief of the rate bureau, 
Middle Atlantic Conference, Washington, 
D.C.; and to Giles Morrow,. executive 
secretary, Freight Forwarders Institute, 
Washington, D.C., as well as to the As- 
sociation of American Railroads, the pub- 
lic relations staff of American Trucking 
Associations, for assistance, “and the 
many carriers who contributed helpful 
information.” 


Rock Island Safety Program 


To make its trains easier to see at 
night, and thus further safety, the Rock 
Island Lines announces it is placing com- 
pany markings on many trains with 
“Scotchlite” so that they may be seen 
from greater distances in the dark. About 
200 freight cars have been marked with 
the material, as have all passenger and 
freight diesel engines. Scheduled to get 
the new markings shortly are all switch 
engines. 

The Rock Island also announces it has 
received delivery of 10 general-purpose 
freight diesels in the last three weeks, 
expects to receive 20 more before the end 
of the year, and will virtually complete 
its dieselization program by the end of 
the first quarter in 1953. 


G. M. & O. Orders 100 Cars 


The board of directors of the Gulf, 
Mobile & Ohio Railroad has announced 
it has authorized purchase by the rail- 
road of 100 wood-rack freight cars for 
use in the pulpwood industry. The cars 
will be constructed in shops of the rail- 
road at a cost of approximately $600,000. 


Multi-Wall Bag Guide 


The freight loss and damage preven- | 
tion section of the Association of Ameri- | 
cin Railroads, 59 East Van Buren, Chi- 
cago 5, Ill., has published a four-page 
guide for shippers of multi-wall paper 
bagged 





commodities, entitled “Paper 


Unit Tie for Stop-Off Loads of Com- 
modities in Bag.” The publication, gen- 
eral information series No. 518, illus- 
trates and describes a method of loading 
which has been working successfully, 
according to George H Ruhle, section 
secretary. Interested shippers may re- 
ceive copies without cost by addressing 
Mr. Ruhle 





Aluminum in Tractors, Trucks 


As much as 3,000 pounds may be saved 
in truck and tractor weight by using 
light and structurally strong aluminum 
and magnesium alloys, according to E. P. 
White and C. L. Burton, of the sales 
development divisions of the Aluminum 
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Company of America. Speaking before 
the Society of Automotive Engineers’ na- 
tional transportation and maintenance 
meeting, at the William Penn hotel, 
Pittsburgh, the Alcoa representatives 
said that, with each pound of weight 
saved, a fleet owner might increase his 
payload that much and yet keep his en- 
tire unit within prescribed weight limi- 
tations. 

Citing specific examples, Messrs. White 
and Burton said that as much as 400 
pounds might be saved by using forged 
aluminum disc wheels alone in place of 
steel wheels. An aluminum tandem rear 
axle could cut truck weight by as much 
as 640 pounds when all parts are made 
from aluminum, while frame rails may 






Laboratory equipment, precision mach- 
ines, intricate calculating machines or 
other equipment with delicate mechan- 
isms can be moved safer this scientific 
way— by calling in your North American 
Van Lines Agent. Modern, completely 
equipped vans. Personnel trained to 
handle delicate and fragile articles with 
a scientific carefulness. Dependable 
schedules. Standard rates. Also, best 
for moving household goods of trans- 
ferred personnel. Get ‘“‘Survey Service’ 
estimate . . . no obligation. 


Call Your Local North American Agent! 


Consult your classified phone book 









AMERICA’S LEADING LONG - DISTANCE MOVING ORGANIZATION 
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account for another 420 pounds saving, 
they asserted. 

Though not all companies were using 
as much aluminum and magnesium as 
they might, the speakers concluded, the 
tonnages already involved were consid- 
erable, and Alcoa expected truck and 
tractor uses of aluminum and magnesium 
to continue to mount steadily in the fu- 
ture. 





Flying Tiger Line 
Reports on Operations 


A three-year study of the result of 
certificated operations by The Flying 
Tiger Line has been released by Presi- 
dent Robert W. Prescott. 


“It was three years ago this fall, on 
October 17, 1949, that the air freight 
carrier began its first certificated opera- 
tion within the United States after 
being awarded U.S. Air Freight Route 


100 by the Civil Aeronautics Board,” / 


said the company. “The nation’s first 
post-war all freight carrier, the company 
actually had entered business on June 
25, 1945, but it was not until 1949 that 
it succeeded in obtaining a certificate 
of necessity: and convenience. 


“Reviewing operations since the fall 
of 1949, the report showed these results 
for the first year of certificated opera- 
tion ended October 31, 1950, to the year 
ended October 31, 1952: 


“An increase in gross business volume 
of 182 per cent, from $8,582,839, for the 
year ended October 31, 1950, to. $24,- 
168,922 for the year ended October 31, 
1952. 

“Total assets rose from $1,994,175 to 
$12,500,000, a gain of 520 per cent. 

“Total miles flown increased from 
7,740,648 to 18,047,888, or 133 per cent. 

“Ton-miles of freight carried gained 
from 21,827,766 to 50,712,995, up 132 per 
cent. 

“The report, which contained volu- 
minous statistical material: on equip- 
ment, personnel, types and sources of 
traffic, showed that Flying Tiger reached 
its all-time high in domestic freight 
operations in the past month of October, 
1952, when traffic passed the $800,000 
mark for the first time, totaling $819,- 
647. The carrier moved a total of 5,- 
400,000 ton miles of traffic on its domes- 
tic routes. 

“This is believed to be the highest 
revenue month ever recorded for air 
freight by any carrier. For the first 
time, three stations of the carrier, New 
York, Detroit and Los Angeles each 
originated more than $100,000 of traffic.” 


Santa Fe Dome Cars 


Full-length dome cars will go into 
operation on the Santa Fe Railway’s 
“El Capitan,” “The Kansas Cityan,” and 
the “Chicagoan” in the coming year, the 
railway has announced. 

The dome would provide a top deck 
view of some of America’s favorite scen- 
ery for passengers traveling on crack 
streamliners, Santa Fe officials said. 
Each car is said to seat 103 passengers 
comfortably. Six wheel trucks will ab- 
sorb the 207,000 pounds the car will 
weigh when fully loaded. The lower 
deck contains a nurse’s room with equip- 
ment for minor ailments and to store 
and heat children’s food. A cocktail 
lounge decorated with symbols of In- 
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dian tribes along the Santa Fe Trail 
will seat 28. 


Each dome car is a double decker with 
57 chair car seats angled for the best 
possible view from the dome or upper 
deck. In the rear portion of the dome, 
adjacent to the stairway, is a lounge for 
18 where refreshments will be served. 
The cars will be constructed entirely of 
stainless steel. Atop the dome, a solar 
control automatically regulates the vol- 
ume of conditioned air circulating in the 
car in cooperation with the amount of 
sunlight striking the dome at the mo- 
ment. 


C. & N. W. Travel Bureau 


A new travel bureau, designed to be of 
unusual convenience to the vacationing 
public, has been opened in the main’ 
waiting room of the Chicago and North 
Western Railway’s Chicago passenger 
terminal. 


“If you’re planning a trip,” says F. P. 
Farrell, manager of the travel bureau, 
“we will be glad to furnish you with com- 
plete schedule and cost information on 
all modes of transportation. We'll han- 
dle your ticket and reservation arrange- 
ments, reserve hotel rooms or resort ac- 
commodations and arrange for car rent- 
als at your destination in advance, if 
desired. A complete, detailed itinerary 
will be planned for you. You can choose 
among all-expense tours, cruises, and 
sightseeing trips. We'll be glad to make 
special arrangements for group travel 
anywhere—in the United States or 
abroad.” 

The bureau, organized as a special free 
service to the traveling public, will be 
open every day except Sunday. 


Plaza Express Anniversary 


Plaza Express Co., Inc., has placed in 
service 165 new tractors, trailers and 
trucks in the last year, its first under 
the control and management of Columbia 
Terminals Co. President Fielding 
Childress reports. About one-third of 
the firm’s fleet was replaced with new 
equipment. In the past year Plaza Ex- 
press has also instituted new and im- 
proved schedules; instituted a _ safety 
program that enabled it to travel 7,000,- 
000 miles without a single serious road 
accident; put into practice a rigorous 
preventive maintenance program; im- 
proved loading methods, and made termi- 
nal improvements, says Mr. Childress. 


New Transamerican Terminal 


Transamerican Freight Lines, Inc., De- 
troit, has announced formal opening of 
its new terminal at 3775 South Packard 
Avenue in Cudahy, immediately adjoin- 
ing the Milwaukee city limits. 

“The new Transamerican Milwaukee 
terminal is one of thirty-eight terminals 
maintained by the company to expedite 
the movement of motor freight,” said the 
company, “Transamerican serves a net- 
work of more than 1,725 direct points 
with a fleet of more than 1,100 company- 
owned highway units. 

“Every feature and facility of the new 
terminal here incorporates the latest in 
time-tested design and utility and reflects 
the company’s twenty-two years’ experi- 
ence in motor freight transportation. 

“The modern structure of steel and 
concrete, completely fireproofed through- 
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out, is situated on a lot 633 by 290 feet. 
Many quality features not usually em- 
ployed in motor freight terminals are 
among the factors that distinguish the 
company’s new Milwaukee headquarters. 
These include aluminum windows, ter- 
razzo floors, ventilated skylights, con- 
crete and steel docks among others. 
Twenty-eight doors assure the shipper 
of continuous, unobstructed movement 
of goods, use of high-lo jeeps operating 
on specially designed concrete floors. 
Floor space available totals 19,320 square 
feet.” 

J. L. Cleaveland is terminal manager. 


Erie Freight Service Now 
Completely Dieselized 


With delivery of two more diesel loco- 
motives November 10, all Erie Railroad 
freight trains over the road’s 2,245-mile 
system were now completely diesel- 
powered, Milton G. McInnes, vice-presi- 
dent for operations announced. This 
makes the Erie the first major trunk 
line railroad operating between New 
York and Chicago to achieve that status, 
according to Mr. McInnes. 

Delivery of the two units completed a 
dieselization program started by the Erie 
eight years ago when the first freight 
diesel locomotives appeared on its tracks. 
Today, the Erie’s diesel fleet includes 
467 units, with five more locomotives 
still on order. The entire program has 
cost $80,000,000. Improved freight train 
performance and other economic bene- 
fits are being reflected in Erie’s earn- 
ings, Officials of the railroad assert. 

Main line passenger service between 
New York and Chicago was completely 
dieselized in 1947 on the Erie. Of the 
750 steam locomotives owned only a few 
years ago by the Erie, only 46 remain, 
of which 30 are in service, Mr. McInnes 
reports. Under the dieselization pro- 
gram, roundhouses, water towers, coal- 
ing stations and other installations for 
servicing steam locomotives have largely 
disappeared. They have been replaced, 
though in more widely separated loca- 
tions, by diesel maintenance shops and 
oil storage tanks. 





Niagara Motor Freight Firm 


Niagara Motor Freight Corporation, 
with executive. offices in Syracuse, N.Y., 
has been formed by Ray D. Peo. of Cleve- 
land, O., and V. S. Campbell, of Colum- 
bus, O. President Peo and Vice-Presi- 
dent Campbell have taken over the fran- 
chises of Niagara Motor Express, Inc., 
effective November 1, 1952. Plans for 
new and larger facilities at Buffalo have 
been completed, and a new terminal at 
56 Indiana St. will be occupied on De- 
cember 1. General office facilities at 
tram will also be occupied at that 
ime. 

Mr. Peo was formerly vice-president of 
The Autocar Co. Mr. Campbell has 
been vice-president of Mohawk Motors, 
Inc. J. C. Durkin joins the new com- 
pany as general manager. 

+ cS * 


The number of trucks in use through- 
out the world has, more than doubled 
Since 1940. In the US., the increase 
Was 81 per cent; for the rest of the world, 
1i4 per cent. 

* ~ ~ 

The average length of a passenger car 

is now 72 feet. 
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L. was, perhaps, only natural that when George 
Ballantine & Son, Ltd. of Glasgow and Dumbarton 
had a carload of Scotch for shipment to Mexico, 
they turned to the Lackawanna for fast, safe and 
dependable delivery. 


Geared to handle all types of overseas shipments, 
the Lackawanna speeds the transfer of export freight 
to trains connecting with all sections of North and 
Central America. 


Lackawanna’s modern marine fleet is one of the 
largest in existence. Its strategically located piers and 
terminals, extensive storage facilities and completely 
mechanized freight handling insure quick dispatch 
of cargo shipments to the nation’s markets. 


Fork-lift pusher trucks speedily transfer unit That’s why leading exporters the world over specify 
loads from barges to cars. Lackawanna—to or through New York. 
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Restaurant-Recreation Area Has Several 


Attractive Dining Places, Including 
‘First And Last Chance’ Saloon Which London 


Frequented as a Youth. 





od 


‘ 





Exterior view of the historic ‘First and Last Chance.” 


Port of Oakland Dedicates Watertront 
Square to Native Son Jack London 


N HONOR of a native son, and one of 

the world’s well-known authors, Jack 
London, the Port of Oakland has named 
its new waterfront restaurant and rec- 
reation area “Jack London Square.” 
Port officials hope the square will prove 
an attraction comparable to “Fisher- 
men’s Wharf” across the bay in San 
Francisco. Already the five eating places 
on the square, ranging from a converted 
ferryboat, “The Showboat,” to the old- 
English-style “Bow and Bell,” have at- 
tracted to the Oakland port thousands 
of “visiting firemen,” yachtsmen, car- 
rier and shipper representatives. 

The new square had its inception 
When Oakland, preparing for its 1952 
centennial, recalled what a famed son 
the city had in Jack London. The port 
Officials also had available a choice 
length of estuary frontage. Around the 
nucleus of the already famed “First and 
Last’ Chance” saloon of which London 
was a frequent pairon in his youth, port 
authorities negotiated for the establish- 
ment of several new restaurants, with 
abundant parking areas. Old structures 
Were torn down, and the ground leveled, 
graded, laid out, and landscaped. 


By N. C. HUDSON 


It was in Oakland that Jack grew up 
to become one of this nation’s most read- 
able and prolific men of letters. After 
sailing the seas, going back to high school 
at the age of 19, attending the University 
of California for a semester, Jack took 
part in the dash for gold to the Klondike. 
Making up his mind to write, he returned 
to Oakland and wrote 19 hours a day. 
He collected a desk full of rejection slips 





The Sea Wolf Restaurant offers diners a full 
view of the big ships passing by in the estuary 
beyond the restaurant’s plate glass walls. 


before selling his first story—for five 
dollars. By 1906 he was the most famous 
and highest paid author in the United 
States. His works are still popular, both 
in this country and abroad. When Lon- 
don died in 1916, the European press 
gave more space to his death than to that 
of Emperor Francis Joseph of Austria. 

The Port of Oakland is well within its 
rights when it claims Jack London as its 
own. London, in his book, “John Barley- 
corn,” (and in other works), has told of 
his youth in Oakland and of the “Last 
Chance” saloon. 


Run by Heinhold’s Son 


“The First and Last Chance” saloon is 
today owned and run by the son of the 
original owner, Johny Heinhold. The 
“Chance” is a small ramshackle frame 
structure that started life back in 1880 
as an oyster shack. Built of the re- 
mains of a wrecked whaling vessel, the 
“Chance’s” bar now slopes 13 inches in 
its 12-foot length, and the floor dips cor- 
respondingly. The bar rail, originally 
an inch-thick. gas pipe, is worn half 
away. The “Chance” got its name from 
the fact that it offered thirsty travelers 
crossing the estuary from Alameda their 
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Aerial view of the Port of Oakland’s Jack London Square, showing some of the restaurants, the large parking areas, and the waterfront. The 
square occupies about two square blocks on the estuary; the Board of Port Commissioners is prepared eventually to increase the size of the 


first drink on the Oakland shore .. 
and their last chance for a quick one 
before the voyage back. 

While the “Chance” mirrors the life 
and times of Jack London’s youth, its 
neighbors on the square reflect strictly 
modern concepts of comfort and cuisine. 

Located on Jack London Square—that 
area of the Port of Oakland’s inner 
harbor between Broadway and Webster 
Street, First Street and the Oakland 
Estuary—are the new Sea Wolf Restau- 
rant, the Sea Food Grotto, the Show 
Boat, and the Bow & Bell. 

The Sea Wolf Restaurant—a striking 
building constructed of California red- 
wood and glass, with bar and dining 
room facing the Oakland estuary so that 


recreation area to six square blocks. 


diners have a full view of the world 
shipping commerce passing before them 
—has two entrances, one on a circled 
drive that terminates at the Square, the 
other on the estuary side for patrons ar- 
riving by yacht or power boat. Walls 
are a natural brown cork setting off a 
series of watercolor paintings of Oak- 
land Harbor, the work of Guy Maccoy, 
muralist. ‘The ceiling has wooden beam 
stanchions reminiscent of a ship. The 
cocktail lounge is decorated with 
Japanese floats, driftwood logs and tropi- 
cal plants. The Captain’s room, designed 
to give yachters a warm respite from the 
night winds off the Bay, has a fireplace 
set in a stone wall. 

The writer recently dined in the Sea 


Wolf. He can testify that it is most 
pleasant to sup while watching the big 
boats glide by outside in the estuary, 
much like a moving mural. 

The Showboat, like the other restau- 
rants distinct in design and atmosphere, 
reminds visitors of the former ferry 
boats that churned across San Francisco 
Bay, carrying commuters to and from 
work. This boat, moored at the Square, 
is the old Petaluma, a stern wheeler 
famous for years around the Bay, and 
now serving as a double-decked restau- 
rant. 

The Bow & Bell.presents mementoes 
of the sea and ships, in the style of 
old English inns. The Oakland Sea Food 
Grotto, long established in that port 


The Oakland Sea Food Grotto and the Showboat and at the right, the old-English Bow & Bell, three of the restaurants on Jack London Square. 
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and favorably known for its offerings of 
salt water delicacies, gives the visitor 
views both of the harbor and of busy 
tug boats operating from the inland 
waterway terminal located several hun- 
dred feet away from the restaurant. It 
was here that the youth of Oakland in 
its early days went clam digging and 
held beach parties. 

In dedicating Jack London Square at 
ceremonies held May 1, 1952, Dudley W. 
Frost, then president of the Oakland 
Board of Port Commissioners but now 
Port Manager observed: “Jack London 
Square has only started; no one can 
say what its future development may 
be, what effect it will have on the ar- 
rangement of the historical heart of 
the city, or what pleasure, color, and 
romance it may bring to the residents 
of Oakland and to the hundreds of 
thousands of tourists from all corners 
of the earth who pass through the San 
Francisco Bay area each year.” 

The port in the past year has spent 
a little over $400,000 to develop the 
Square. At the estimated rate of return 
of $80,000 a year (the port owns all but 
one of the restaurants which are op- 
erated on a percentage basis), the invest- 
ment will be amortized in five years. 
Plans are under consideration to start a 
water taxi service between the Square 
and San Francisco, to make it easy and 
enjoyable for visitors to reach the res- 
taurants. When the East Shore Freeway 
is eventually joined with the North Shore 
Freeway, connecting Oakland with San 
Jose, motorists can look down on the 
square and can descend there down a 
ramp to the ground level. 


Since organization of the Board of Port 
Commissioners in 1927, Oakland has 
spent approximately $15,000,000 in the 
improvement of the harbor and the 
construction of terminal facilities (T.W., 
Feb. 24, 1951, p. 67). 


In 1952 the Port of Oakland has con- 
tinued the progress that in recent 
decades has made it one of the most im- 
portant commercial ports on the Ameri- 
can seacoast. Cargo handled at the port 
in July, 1952, totaled 427,119 tons, the 
peak for any month thus far in 1952, ac- 
cording to the port statistical department. 
Outbound cargo that month represented 
241,467 tons, with inbound cargo totaling 
185,652 tons. Largest gains were made 
through inbound coastwise shipping 
which led all other inbound services 
with a movement of 108,461 tons. The 
port in 1952 expects to top last year’s 
record tonnage of 4,852,146. 


The Oakland Municipal Airport, op- 
erated by the Board of Port Commis- 
sioners, celebrated its twenty-fifth anni- 
versary by topping the 50,000 passenger 
mark for arrivals and departures in one 
month, the first time in the airport’s 
history. In August, 51,316 air passengers 
arrived and departed from Oakland. 


Chicago World Trade Meeting 


Arthur W. Roberts, vice-president for 
world trade of the Chicago Association 
of Commerce and Industry, has been 
elected chairman of the 1953 Chicago 
world trade conference, to be held Feb- 
ruary 17-18 in the Hotel Sherman. 
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Fitzhugh Granger, president, Export 
Managers Club of Chicago, has been 
elected conference vice-chairman. Con- 
ference treasurer is Charles I. Horowitz, 
treasurer, Export Managers Club, and 
the conference secretary is V. D. Seaman, 
manager of the C.A.C.I. world trade de- 
partment. The conference, sponsored 
annually by the C.A.C.I. and the Export 
Managers Club, normally attracts more 
than 1,000 participants. 


Isbrandtsen Co., Justice 
Department Ask Leave to 


Join in Dual-Rate Cases 


Isbrandtsen Co., a non-conference 
ocean ship operator, and the Depart- 
ment of Justice have asked the Fed- 
eral Maritime Board for permission 
to intervene in two proceedings in- 
volving the so-called contract non- 
contract rate system. 

Under that system, shippers signing 
contracts to use the ships of conference 
members exclusively obtain a discount 
under the published freight rates. Is- 
brandtsen successfully attacked the sys- 
tem in the courts on the issue of the 
spread between the contract and the 
non-contract rates used by two of the 
ship conferences, operating on the At- 
lantic Ocean. 

Isbrandsten now seeks to intervene in 
No. 703, Trans-Pacific Freight Confer- 
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IN MONTANA, the following United Van Lines agents 
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Havre—United Tfr. & Stge. Co. 
Kalispell—United Tfr. & Stge. Co. 


Northwest Terminals, Inc. 
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Butte—Kitto’s Tfr. & Stge. Co. 
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storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 
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ence of Japan, and Japan-Atlantic 
Coast Freight Conference, and it and 
the Department of Justice seek to in- 
tervene in No. 725, Secretary of Agricul- 
ture of the United States v. North At- 
ae Continental Freight Conference, 
et al. 

The Department of Agriculture, when 
it filed its complaint in No. 725, asked 
that its complaint be consolidated with 


No. 724, Contract Rates—North Atlantic 


Continental Freight Conference, et al., in 
which hearings were begun in New York, 
N.Y., on October 28. 

Isbrandtsen, in asking leave to inter- 
vene in Nos. 703 and 724, said it op- 
erated in competition with the conference 
lines. It asserted that the proposal to 
inaugurate the dual rate system was 
unlawful in the light the injunction is- 
sued as a result of its successful court 
action earlier. 

The Department of Justice asserted 
in its petition that, by the dual rate sys- 
tem, the conference sought to coerce 
shippers into “boycotting independent 
(non-conference steamship lines)” which 
it asserted was in violation of the anti- 
trust laws. It said that the parties, be- 
cause of property interest, were not 
primarily concerned with the substantial 
public issues involved, and asked that 
it be permitted to intervene for the de- 
termination of such issues. 





Houston’s Terminal Railroad 


Dieselization of the Port Terminal 
Railroad at Houston, Tex., has been com- 
pleted, and has greatly increased efi- 
ciency and economy in operation of the 
railroad, Warren S. Bellows, chairman 
of the Houston Port Commission, reports. 
Twelve diesel-powered locomotives have 
been placed in service on the trackage 
serving the port, which is owned by the 
Houston Navigation District but is op- 
erated by the six railroads serving Hous- 
ton. In 1951 the railroad handled nearly 
half a million cars. 





C.P. Far East Service 


The arrival of the Canadian Pacific 
Railway vessel Maple Cove in Seattle 
last week heralded the inauguration of 
regular monthly freighter service by the 
C.P.R. between Seattle and the Puget 
Sound area and such Oriental points of 
call as Japan, Manila and Hong Kong, 
says the Port of Seattle. The Maple 
Cove carried 130 tons of frozen tuna 
fish from Yokohama on its initial voy- 
age to Seattle, according to Captain R. 
A. Leicester. The steamship line also 
operates the Maple Dell, which will call 
at Seattle on schedule along with her 
sister ship, the Maple Cove. 





Book on ‘Marine Fouling’ 


Described as a product of the ac- 
cumulated work and findings in 10 years 
of research by the Navy Departments 
Bureau of Ships and the Woods Hole 
(Mass.) Oceanographic Institution, a 
388-page book entitled “Marine Fouling 
and Its Prevention” has been prepared 
for publication December 1 by the United 
States Naval Institute, Annapolis, Md. 
The institute was founded over 75 years 
ago aS a non-profit organization “for 
the advancement of professional, literary 
and scientific knowledge in the Navy.” 
Material in the book, including hur- 
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NOW AVAILABLE 


completely 
revised editions 
of... 


Fundamentals 
of Freight Traffic 


THESE POPULAR and authoritative books by the 
dean of traffic educators have been completely re- 
vised with much new material added. They are 
widely used by schools, universities, study groups 
and people actively working in traffic and transpor- 
tation. 


Look at the chapter headings below to see how 
comprehensive these books are. Everything is ex- 
plained in simple language to give you clear sys- 
tematic understanding and knowledge of principles 
and practices of freight classification; rate-making 
procedure; the various services and rates for each 
type of carrier; routing, tracing and expediting of 
shipments; illustrations and the use of freight docu- 
ments; how to handle loss and damage claims; and 
many other things for study and practical everyday 
reference. ; 


The author, Dr. G. Lloyd Wilson, is professor of 
transportation and public utilities at the University 
of Pennsylvania; educational advisor to the Associ- 
ated Traffic Clubs of America and to the Society of 
Traffic and Transportation; a practitioner before the 
I.C.C. and former industrial traffic manager. 


VOL. 1—Railroad Freight Classification, Rates, and Tariffs 


Carrier Traffic Management, Functions and Organization; Traffic Geography; 
Principles of Freight Classification; Rules of Freight Classification; Principles 
of Freight Rate —- Railroad Freight Rate Structures; Railroad Rate 
Making Machinery; Tariff Publication and Interpretation. 


VOL. 2—Railroad Freight Rate Structure 


Eastern Freight Rate Structure; Rate Structure in Southern Territory; Western 
Trunk Line Freight Rate Structure; Southwestern Freight Rate Structure; Pacific 
Southcoast Rate Structure; North Pacific Coast Freight Rate Structure; Trans- 
continental Freight Rate Structure; Railroad Export and Import Freight Rates; 
Rate Changes Produced By Class Rate eeneenen 1939, and The Uniform 
Classification Case; General Railroad Freight Rate Increases, 1932 to 1950. 


VOL. 3—Freight Service and Rates 
Coastwise Orsiahe Service and Rates; Intercoastal Water Freight Service and 
Rates; Inland Water Transportation and Rates; Great Lakes Transportation 
anc Rates; Railway Express Service and Rates; Air Express Service and 
Rates; Motor Freight Services and Rates; Petroleum Pipe Line Services and 
Rates; Freight Forwarding Services and Rates; Private Freight Car Ownership 
anc Operation. 


VOL. 4—Freight Shipping Documents, Routing and Claims 
Shinping Documents; Freight Routing; Tracing and Expediting Shipments; 
Freight Loss and Damage Claims; Conceal Loss and Damage Claims; 
Fre'sht Overcharge and Undercharge Claims; Reparation; Procedure Before 
Treic Organizations and Regulatory Commissions. 
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The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D.C. 
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and return, the books checked below. 
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(0 Volume 2—Railroad Freight Rate Structure ................ $ 3.00 
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(1 Volume 4—Freight Shipping Documents, 
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MENTALS OF FREIGHT TRAFFIC ....................$10.00 
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dreds of photographs, sketches, charts 
and diagrams, according to the institute, 
is “important not only to commercial 
ship owners and operators, but also to 
shipyards, managers of docks and piers, 
to yacht owners, and to manufacturers 
of marine construction materials and 
paints, as well as to any shore industries 
utilizing sea water for industrial pur- 
poses.” The institute said that barnacles, 
mussels, tube worms and other fouling 
organisms cost the United States ship- 
ping industry alone more than $100 mil- 
lion every year. The book is priced at 
$10 a copy. 


Revised List of Foreign 


Freight Forwarders Issued 


The Customs Brokers and Forwarders 
Association of America, Inc., has issued 
its second revised list of independent 
foreign freight forwarders. registered 
with the Federal Maritime Board under 
General Order No. 72, Martin A. Kerner, 
president of the association, has an- 
nounced. 

Mr. Kerner said that the Association 
was confining its list to registered inde- 
pendent fore'gn freight forwarders. The 
F.M.B. list, he said, “lumps together the 
independent freight forwarders, com- 
mon carriers, manufacturers, exporters, 
export traders, manufacturer’s agents, 
resident buyers, commission merchants, 
and all others who, for a consideration, 
perform freight forwarding services.” 

The latest association list contains 
over 1,200 firm names and individuals, 
should prove of particular value to 
steamship operators and exporters, and 
is available without charge upon writ- 
ten request to the C.B.F.A.A., 10 Bridge 
St., New York 4, N. Y., Mr. Kerner de- 
clares. 


Israeli Shipping Line 


The Israeli Judges Lines, Shipping & 
Navigation Co., Ltd., am Israeli corpora- 
tion registered in Israeli with stock- 
holders in Israeli, Switzerland and 
Belgium, has announced establishment of 
a new steamship line between U.S. Gulf 
ports and Israel-Mediterranean ports 
which will offer sailings approximately 
once each month, according to Smith 
& Johnson, general agents, New York, 
N.Y. The first sailing will be the 
Israeli SS “Ben Nun,” scheduled for 
mid-January. 


Alabama State Docks 


“Tonnage and net earnings for Ala- 
bama State Docks which recently com- 
pleted its 1952 fiscal year approached an 
all-time high,” says General Manager 
Jerry P. Turner, reporting to the State 
Docks Board. He announced net tonnage 
of 4,077,545 tons and gross revenues of 
$4,053,778.60 during the fiscal year. This 
was an increase of over 20 per cent in 
tonnage and almost 21 per cent in earn- 
ings over the 1951 fiscal year. 

The all-time high of 4,332,521 tons was 
handled in the 1948 fiscal year. Fiscal 
1952 was the biggest year since then. The 
tonnage figures for 1952 didn’t include 
156,160 tons handled by the privately 
owned export grain elevator at the State 
Docks. 

Net earnings of $696,537.42 for 1952 
amounted to more than the combined 


1950 and 1951 totals. Figures for these 
years were $281,957.33 for 1950 and $377,- 
607.31 for 1951. 

Mr. Turner said the big pickup in 1952 
was due to heavier movement of bauxite 
and iron ores, government defense goods 
and steady imports of commercial goods 
from throughout the world. 

With business prospects shaping up 
for a considerable increase in tonnage in 
the next fiscal year and in the future, 
the docks board instructed Mr. Turner 
to make a study of needs for a further 
expansion of facilities to meet future 
needs. 

Long range plans call for construction 
of five more berths to expand the State 
Docks to the foot of Dauphin St. En- 
gineering studies already have been made 
for construction of these berths. 


Pacific Coast Maritime 
Shipping Study Published 


The first volume of a contemplated 
two-volume study of the Pacific coast 
maritime shipping industry in the pe- 
riod, 1930-1948, written by Wytze Gorter 
and George H. Hildebrand, economists 
on the faculty of the University of Cali- 
fornia, has been published by the Uni- 
versity of California Press, Los Angeles. 
The study is entitled “The Pacific Coast 
Maritime Shipping Industry, 1930-1948.” 


Using statistics on cargo tonnage, ves- 
sel arrivals, and employment, the authors 
construct a profile of economic per- 
formance during the period studied. In 
the second volume, the authors plan to 
examine the major causes of the indus- 
try’s instability and decline, and the 
prospects for restoring it to health. 

“During the period 1930-1948,” write 


PERSONAL 


H. A. Baker, traffic manager ‘for the 
St. Louis-San Francisco Railway at 
Springfield, Mo., has been appointed as- 
sistant to the 
president of the 
Frisco at Memphis, 
Tenn., to succeed 
the late John A. 
Moran, effective 
December 1. A na- 
tive of New York 
City, Mr. Baker at- 
tended Kansas Uni- 
versity and joined 
the railway in Oc- 
tober, 1928, as a di- 
version clerk in the 
traffic department 
at Kansas. City, 
Mo., according to an announcement by 
Clark Hungerford, president. Subse- 
quently he became soliciting freight and 
passenger agent at Wichita, general 
agent at Wichita, assistant general agent 


H. A. Baker 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World,’ 815 Washington 
Building, Washington 5, D. C. 
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the authors, “Pacific coast maritime 
shipping was a declining industry. It 
failed utterly to gain a lasting share of 
the astonishing economic growth of the 
Pacific states in the forties. Save for a 
brief and feverish interlude during the 
war years, total cargo tonnage in 1946- 
1948 averaged no higher than the low 
levels of 1934-35. Annual foreign trade 
for Pacific shipping was below 1930- 
1939 average volume. Exports, exclusive 
of emergency government relief cargoes, 
were down nearly one-third; imports 
were no more than equal to 1930-1939 
average levels. Even worse, the Pacific 
coast share of total United States foreign 
trade was only half as large as before 
the war. 

“Domestic shipping fared no better. 
Intercoastal tonnage in 1946-1948 aver- 
aged 60 per cent below prewar figures, 
Coastwise dry cargo had almost dis- 
appeared; only the tanker trade had 
held its own... .” 

Volume 1 of the study is priced at 
$2.50. 


Pan American Rangoon Service 


Pan American World Airways will in- 
augurate service to Rangoon, Burma, on 
December 3, it is announced by Willis G. 
Lipscomb, vice - president -traffic and 
sales. The new service will make Ran- 
goon a regular stopping point on Pan 
American’s round-the-world service, and 
tie in the Burmese capital with the 
United States, Europe, and other coun- 
tries of Asia and the Orient. 

“Pan American is the first United 
States’ airline to establish air service to 
Burma, and the first airline in the world 
to link Burma by air to both the Euro- 
pean and American continents,” the 
company said. 


at Springfield, and division freight and 
passenger agent at Springfield. He has 
been traffic manager at Springfield since 
August, 1944. 


- * * 


Cc. R. Lennig has been appointed gen- 
eral agent of the Denver & Rio Grande 
Western Railroad Co., with headquarters 
at Sacramento, Calif., effective Novem- 
ber 16, succeeding H. I. Scofield, de- 
ceased. 

* * * 

Owen W. Eisemon has been appointed 
coal traffic agent of the New York, Chi- 
cago & St. Louis Railroad Co., at Cin- 
cinnati, O., effective November 16, suc- 
ceeding W. C. Mayo, promoted. 

* * + 


Charles R. Polson has been appointed 
traveling freight and passenger agent for 
the Wabash Railroad at Seattle, Wash., 
effective November 16, succeeding H. S. 
Hemingway, deceased. Also named to 4a 
like position with the railroad on that 
date at New Orleans, La., is Richard A. 
Grennan, who succeeds L. F. Rhodes, the 
latter having been relieved from active 
duty because of illness. 

* * * 

J. H. Desherow, passenger trafiic 
manager of the Southern Pacific Co., 
at New York, will retire from active 
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service on November 30, under the pen- 
sion rules of the company. He started 
his career with the Southern Pacific as 
traveling freight and passenger agent 
in Detroit in July, 1911, and after serv- 
ing as general agent in Minneapolis and 
Chicago, was named to his present posi- 
tion in September, 1944. Also retiring 
on that date, after nearly a half century 
with the company, is James S. Cunning- 
ham, who has served for the last 27 
years as secretary of the railroad’s board 
of pensions. 
ac a * 


The Chicago Great Western Railway 
Co. has announced the following appoint- 
ments, with headquarters in Chicago, ef- 
fective November 15: E. J. Forster, assist- 
ant freight traffic manager; H. O. Malm, 
general freight agent, and F. K. Brennan, 
assistant general freight agent. 

nd * ea 


Appointment of Carl L. Bankard as 
district freight agent in Baltimore, Md., 
for Pope & Talbot, Inc., has been an- 
nounced by W. T. Watkinson, Atlantic 
coast manager. Mr. Bankard will assist 
D. P. Dukehart, general agent for Pope & 
Talbot in that city, and his territory will 
include Maryland, West Virginia and 
parts of Pennsylvania. 

ok 0E * 


Appointment of J. R. Brennan as 
passenger traffic manager of the Chi- 
cago & North Western Railway Co., 
with headquarters 
in Chicago, effec- 
tive December 1, 
has been an- 
nounced by F. G. 
Fitz-Patrick, vice- 
president in charge 
of traffic. Mr. Bren- 
nan, who at pres- 
ent is assistant pas- 
senger traffic man- 
ager, will fill the 
position recently 
left vacant by the 
death of Harvey C. 
Duvall. He has ac- 
cumulated more than 26 years of rail- 
road experience, most of it in passenger 
traffic. He started his career as a relief 
agent and telegrapher on the North 
Western in Iowa in 1926, transferring to 
the passenger department in 1935. He 
served in various positions and became 
assistant passenger traffic manager at 
Chicago on July 1, 1947. Other appoint- 
ments recently announced by the rail- 
way, effective November 10, included 
James Mathews as traveling agent at 
St. Paul, Minn., succeeding Leslie B. 
Olson, promoted; R. William Beecham 
as city freight agent, Midway district, 
and Victor A. Nelson as city freight 
agent, St. Paul. 


* * Ba 


J. R. Brennan 


The Kansas City Southern Lines has 
announced appointment of William H. 
McLaughlin as general agent at Cleve- 
land, O., succeeding William J. Seibert, 
retired, and W. R. McDonald as traveling 
passenger agent, with headquarters in 
Kansas City, Mo. 


* ad ~ 


F. C. Wilmoth has been appointed dis- 
trict manager at Dallas, Tex., for South- 
ern Express, Inc. and N. C. Haines has 
been named superintendent of trans- 
portation. 

* ae a 


The Delaware & Hudson Railroad has 
announced appointment of Donald D. 
Dart as general counsel, succeeding the 
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late Thomas L. Ennis, and Paul F. Robin- 
son as assistant general counsel, both 
with headquarters at New York, N.Y. 
Joseph Rosch has been appointed gen- 
eral counsel of the railroad at Albany, 
N.Y. 


= * x 


E. F. MacMillan, formerly chief of the 
government traffic section of American 
Trucking Associations, Inc., and C. O. 
Gillogly, formerly traffic management of- 
ficer of the Navy Bureau of Ordnance, 
have announced establishment of the 
firm of MacMillan & Gillogly, with of- 
fices in Washington, D.C., and Los 
Angeles, Calif., for private practice as 
transportation consultants, specializing in 
government traffic, transportation and 
claim matters, and handling cases be- 
fore the Commission and General Ac- 
counting Office. W. P. Wells, motor 
transport specialist, is associate con- 
sultant at Los Angeles. 


* * % 


Appointment of Dow J. Swope as as- 
sistant to the general traffic manager 
of Long Transportation Co., with head- 
quarters in the company’s general offices 
at Detroit, has been announced by 
Brawn Sproul, general traffic manager. 

* * tt 


Joseph P. Roddy, assistant general 
freight agent of the Northern Pacific 
Railway at Minneapolis, Minn., has 
reached retirement age under the com- 
pany rules and will discontinue services 
on December 1. Mr. Roddy joined the 
railway 42 years ago after previous serv- 
ice with the Chicago & North Western 
and the Pennsylvania Railroad. He is 
a past president and director of the 
Minneapolis Traffic Club. His friends 
and acquaintances in traffic work in the 
Minneapolis area are sponsoring a testi- 
a luncheon for him on Novem- 
er 24. 


* 


E. H. Savage, president of the Port of 
Seattle Commission, and C. H. Carlander, 
port secretary, were reelected to the 
Commission in the November 4 election. 
Mr. Savage, a member of that body for 
10 years, was reelected to a six-year 
term, while Mr. Carlander, who was 
appointed to the commission in the 
spring of 1951, was retained for a four- 
year period to complete the unexpired 
term of the late J. A. Earley. The third 
port commissioner is Gordon Rowe, vice- 
president, who. was elected to the com- 
mission four years ago. 

® % * 


Alvin C. Hopkins, former eastern ad- 
vertising manager of TRAFFIC WorLD 
and most recently assistant to vice- 
president of the Universal Carloading & 
Distributing Co., New York, N.Y., has 
been appointed manager, industrial de- 
velopment of the Delaware, Lackawanna 
& Western Railroad Co., with headquar- 
ters in New York City. 


* x a8 


L. Courtney has been elected comp- 
troller and H. J. Grance secretary and 
treasurer of the following railroads: 
Newburgh & South Shore Railway Co., 
Lake Terminal Railroad Co., Donora 
Southern Railroad Co., McKeesport Con- 

ecting Railroad Co., Northampton & 

ath Railroad Co., and Hannibal Con- 
cting Railroad Co. H. Frantzen, Jr., 
1d Paul C. Major, have been appointed 
ssistant comptrollers of those com- 
anles, and C. W. Bollman, Jr., has been 
made general purchasing agent. A. B. 
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Prentice has been appointed assistant 
secretary of those companies, except the 
Hannibal Connecting Railroad, and 
W. T. Elwood has been made assistant 
treasurer, including the Hannibal Con- 
necting. 

on * = 


Vincent Boody, formerly associated 
with Consolidated Motor Lines and 
Shirk’s Motor Freight Co., has been ap- 
pointed manager of the Fairview, N.J., 
and New York terminals of Wilson 
Freight Forwarding Co. 


. * + 


Appointment of Walter D. James as 
assistant vice-president of sales-traffic, 
Roadway Express, Inc., has been an- 
nounced by R. W. Corns, vice-president 
of sales-traffic. Mr. James joined the 
company in 1939 and served most re- 
cently as sales staff assistant in Akron. 

* * * 


The Eastman Kodak Co., Rochester, 
N.Y., has announced promotion of Fran- 
cis X. Collins from shipping supervisor to 
general supervisor of warehousing and 
shipping in the company’s distribution 
center at Kodak Park. Mr. Collins joined 
the company as a member of the ship- 
ping department in 1918. He is a mem- 
ber of the Rochester Chamber of Com- 
merce Transportation Club and the 
Atlantic States Shippers Advisory Board. 


* * * 


William H. Stadelman, general agent 
for the Erie Railroad at Atlanta, Ga., will 
retire November 30, in accordance with 
the company’s retirement program, after 
45 years of railroad service. He has com- 
pleted more than 40 years of continuous 
service with the Erie. Edward E. Weber, 
commercial agent for the Erie in New 
York, has been promoted to dairy agent, 
with headquarters at the company’s per- 
ishable food facility at Pier 21, North 
River, succeeding E. J. Holland, retired. 

* * ” 


Edward K. Ellis has been named Dallas 
City sales manager for Braniff*Interna- 
tional Airways and John A. Cunningham 
has assumed the duties of assistant op- 
erations manager of the airline at Dallas. 
Mr. Cunningham was vice-president of 
operations for Mid-Continent Airlines at 
Kansas City until the recent merger of 
that company with Braniff. Mr. Ellis, 
prior to the merger, served as New Or- 
leans district sales manager for Mid- 


Continent. 
* te & 


William A. Ballou, formerly director 
of traffic, Western Transportation Co., 
Chicago, has been appointed director of 
sales, Standard Freight Lines, Inc., Chi- 
cago, it is announced by David Ziffrin, 
Standard’s vice-president. Mr. Ballou is 
president of the College of Advanced 
Traffic Alumni Association, vice-presi- 
dent of the Chicago chapter of Delta Nu 
Alpha, and a certificated member of the 
American Society of Traffic and Trans- 
portation. 

* ok * 


Gerald Chapman has been appointed 
to the legal staff of the Chicago & North 
Western System, it has been announced. 
Mr. Chapman was formerly with the 
public utilities division of the City of 
Chicago as a special assistant corpora- 
tion counsel, and with McAdams & Kirby, 
a Chicago law firm. He is a graduate of 
Northwestern University Law School. 

7 * +. 


Joseph V. Slyman, of Brooklyn, N.Y., 
senior traffic representative in charge of 
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freight solicitation of American Export 
Lines, will retire at the end of this year, 
John N. MacGowang vice-president— 
freight traffic, has announced. Mr. Sly- 
man, who has been with the company for 
more than 25 years, was recently hon- 
ored at a reception aboard the liner “In- 
dependence” which was attended by 
more than 250 shipping and company 
executives. 
x *” * 


F. L. Foster, assistant general man- 
ager of the Pittsburgh & Lake_ Erie 
Railroad, has been named to the new 
position of assistant to the president, 
effective December 1, C. M. Yohe, presi- 
dent, has announced. William T. Elmes, 
superintendent of the road for the last 
three years, will become general man- 
ager on that date, succeeding Charles 
G. Stewart, who is retiring after nearly 


| 35 years of railroad service. 


AAT IN SEN IE TAR AE LNA TET TRIES ESTE 
OBITUARIES 





Robert N. Nash, 72, retired assistant 
to vice-president of traffic, Association 





The Women’s Traffic Club of Pitts- 
burgh will hold its seventeenth annual 
dinner on November 25 in the Pittsburgh 
room of the Hotel William Penn. A. G. 
Crockett, executive vice-president of 
Mack Truck, Inc., will be the speaker. 
Toastmaster will be Richard M. Boyd, 
traffic manager of Pittsburgh Plate Glass 
Co. 


* * * 


The Traffic Club of Cleveland, O., has 
set February 5 as the date of its annual 
dinner. 

2k * * 


“Should Delta Nu Alpha Affiliate With 
the American Society of Traffic and 
Transportation” was the subject of an ad- 
dress by Frank M. Cushman, professor 
of transportation, Northeastern Univer- 
sity, at the regular monthly meeting. of 
the Boston Chapter 49 of the Delta Nu 
Alpha Transportation Fraternity held 
November 19 in Boston, Mass. 

ca * * 


John P. Warda, general manager of 
the Wisconsin Motor Carrier Association, 
addressed the Transportation Club of 
Milwaukee at its meeting on November 
18 in the Wisconsin hotel on “A Modern 
Highway System for Wisconsin.” 

. * oe 


The thirty-fourth annual fall dinner 
meeting of the Jamestown Transporta- 
tien Club will be held on December 4 in 
the Jamestown hotel, Jamestown, N.. Y. 
New officers will be elected. 

_ * ea 


The Oakland (Calif.) Traffic Club 
Will hold its annual dinner on Decem- 
ber 12, J. A. Golobick, chairman of pub- 
licity, has announced. The club held its 
monthly dinner meeting, designated as 
“Terminal Night,” on November 18 in 


TRAFFIC CLUBS 


of American Railroads, died November 
16 at his home in Arlington, Va. Mr. 
Nash retired March 1, 1950, after 50 
years of railroad service. He joined 
the A.A.R. in November, 1934, after pre- 
vious service with the St. Louis-San 
Francisco Railway and the Atlantic 
Coast Line Railroad. 
* So a 


John Hunter, 62, president of the Mid- 
west Lumber Co., and a member of the 
National Freight Traffic Association 
since 1921, died November 12 in Chicago. 


* * * 


Frank E. Strouse, 78, retired special 
representative, office of general manager 
of the Pennsylvania Railroad’s western 
region, died November 2 in Hollywood, 
Calif., as the result of a cerebral hemor- 
rhage. He entered service of the rail- 
road in 1895 and retired in 1939. 


* * * 


William B. Harris, 59, former general 
agent of the Railway Express Agency at 
Dallas, Tex., and most recently head of 
the agency’s Suggestion Bureau in New 
York City, died November 12 at the 
Mt. Vernon Hospital, Mt. Vernon, N.Y., 
after a short illness. 





the Leamington hotel. Chairman of the 
event was Allen Mitchell, Joseph Swend- 
sen, president of the club, presided. 

> a + 


The Women’s Traffic Club of Trenton, 
N.J., held its sixth annual “Bosses’ 
Night” on November 6 at the Hotel Hil- 
debrecht. The speaker was Miss Ger- 
aldine Kaye, member of the board of 
directors of the Academy of Advanced 
Traffic in New York, who emphasized 
“the obligation of traffic people to parti- 
cipate in the formulation of legisla- 
tive and regulatory changes so that they 
will reflect the best thinking of all who 
are concerned with efficient transport 
administration.” Addressing the group on 
“Signs and Portents”’, Miss Kaye pointed 








93 


to activities within the railroad and mo- 
tor truck industries which, she said, 
“foretell a determined effort to intro- 
duce reform measures.” In the climate 
of a new administration in Washington, 
she said, carrier hopes for action on their 
programs ran high. There were signifi- 
cant signs, she asserted, that important 
changes would be effected in the organi- 
zations and functioning of the Interstate 
Commerce Commission itself. Revision 
of the rules of practice in Ex Parte 55 
was only one step in the process, she 
said. Miss Kaye added that a reshaping 
of internal procedures of the Commission 
was in prospect to bring about expedited 
administration of its activities. Pictured, 
left to right, are Archibald MacDonald, 
described as the godfather of women’s 
traffic clubs; Miss Kaye; Mrs. Adele 
Konefal, president of the Women’s Traf- 
fic Club of Trenton; William E. Callum, 
traffic manager of Frank H. Fleer of 
Philadelphia; Miss Blanche Fralli, toast- 
mistress, and Fred G. Cartlidge, presi- 
dent of the Men’s Traffic Club of Tren- 


ton. 
* * * 


B. J. Guarino, assistant freight traf- 
fic manager of the Bush Terminal Rail- 
road Co, was elected president of the 
Traffic Club of Brooklyn, Inc., at its 
November meeting in the Hotel Gran- 
ada, Brooklyn, N.Y. Formerly first vice- 
president, Mr. Guarino succeeds Vincent 
Choucherie of Waring-Central Co. Also 
elected for the 1952-53 term were Joseph 
Hiller, vice-president; Charles M. Dorf- 
man, secretary; Wayne J. Kangas, treas- 
urer, and Melvin I. Bohrer, assistant 
secretary. New members of the board 
of governors are Mr. Choucherie and 
Richard Mann. 


* * * 


The Chesapeake Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
hold its next meeting on December 4, 
at 8 p.m., in the board room of the 
Baltimore Association of Commerce, 
Baltimore, Md. The program for that 
evening will be built around the theme 
“My Job as a Rate Clerk.” 


* * * 


The Transportation Club of Santa 
Clara County, San Jose, Calif., has set 
December 4 as the date for its annual 
“Ladies’ Night.” 


+” * * 


“Inside of Television” was the sub- 


ject of an address by David F. Milligan, 
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director of public relations and sales 
promotion, station WFBM, at a meet- 
ing of the Beta Upsilon Chapter of Delta 
Nu Alpha Transportation Fraternity on 
November 20 in the Indiana Board of 
Health Auditorium, Indianapolis, Ind. 

xe BS 


At a board of directors meeting of the 
Dallas (Tex.) Chapter No. 46 of the Delta 
Nu Alpha Transportation Fraternity, held 
November 6, Eu- 
gene A. Cassell, 
traveling freight 
and passenger 
agent of the North- 
ern Pacific Rail- 
way, Dallas, was 
unanimously elect- 
ed president of the 
chapter to serve 
until May 31, 1953, 
due to the death of 
Wesley N. Hixson. 
Formerly first vice- 
president of the 
chapter, Mr. Cas- 
sell has been succeeded in that post by 
Earle Thomas, assistant traffic manager 
of the Murray Co., Dallas. Other of- 
ficers include Frank J. Slattery, New 
York Central System, second vice-presi- 
dent; O. J. Day, secretary, and the fol- 
lowing directors: John W. Hunter, as- 
sistant traffic manager, Magnolia Pe- 
troleum Co.; W. E. Hooks, traveling 
freight agent, Illinois Central System, 
and Roy K. Hall, general traffic man- 
ager, Oil Well Supply Co. 


The Traffic Club of Detroit will hold its 
annual dinner December 2 in the Hotel 
Statler. William H. Owen, chairman of 
the Detroit plan, announces that many 
representatives of industrial firms will 
be present to meet their carrier friends. 
Advance registrations indicate attend- 
ance at the dinner will be at a record 
high. 


E. A. Cassell 


* * % 


The Harrisburg (Pa.) Traffic Club, of 
which M. L. Crawford is president, has 
completed its schedule of special events 
for the winter. They include a “Ladies 
Night” dinner-dance December 16 at the 
Colonial Country Club, Harrisburg; “In- 
dustry” night in January, “Rail” night 
in February, “Air” night in March and 
“Wholesalers-Retailers” night in April. 
The current season opened with a din- 
ner and tour in September of the Penn- 
sylvania Industrial school; “Motor 
Truck” night in October addressed by 
State Senator George N. Wade, and 
“Stag” night November 13. 


cd * * 


The Fort Wayne Transportation Club, 
Inc., is making plans for a children’s 
Christmas party on December 20 at 
St. Paul’s Lutheran Hall. Its next reg- 
ular meeting will be held on January 17 
at the Fort Wayne Chamber of Com- 
merce. The meeting has been desig- 
nated as “Ladies’ Night.’ 


+ z * 


Robert M. Drysdale, Jr., executive 
vice-president, Federation for Railway 
Progress, was the speaker at a “Rail- 
road Night” meeting of the Norfolk- 
Portsmouth Traffic Club on November 
19 at the Norfolk Yacht and Country 
Club in Norfolk, Va. 


* * * 


The Will County Transportation Club, 
and the Propellor Club of the Port of 
Joliet, Tl, held a joint dinner meeting 
on November 18 at the Moose Lodge in 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (appreximately 5 
words), minimum three lines. Dtsplay ads, 
$15.00 a column inch. 
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Help Wanted . 


OPERATIONS CLERK. Must be thoroughly 
experienced in OS&D and teletype work. 
Good opportunity for advancement. Advise 
starting salary. Carstensen Freight Lines, 
Inc., Clinton, Iowa. 














Situations Wanted 


RATE CLERK—Age 35, experienced rail and 
truck tariffs, filing OC and L/D Claims. 
Presently employed as rate clerk. Desire 
position Houston, Texas District. Box 382. 
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Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. 

and pleading forms. Over 250 leading cases 
discussed. complete practitioners’ course 
for class or individual study. Endorsed by 
Well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
Ushers, Dubuque, Iowa. 
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Joliet. The speaker was Everett T. 
Winter, executive vice-presdient of the 
Mississippi Valley Association. 

aa * * 


The Transportation Club of Buffalo, 
N.Y., held its annual dinner on No- 
vember 13 in the Statler hotel, Buffalo. | 
William E. Storf, president of the club, | 
presided. Clinton F. Robinson, president 
of the Carborundum Co., was toastmas- 
ter, and Wade Stevenson, president of 
the Buffalo Chamber of Commerce, de- 
livered the address of welcome. The 
speaker was Dr. Tennyson Guyer, billed 
as “Ohio’s Ambassador of Good Will.” 
Joseph W. Dobmeier, of the Buffalo Forge 
Co., was general chairman of the com- 
mittees in charge of the event. Guests 
included presidents and other top of- 
ficials of transportation lines and indus- 
trial organizations. 

a * oo 

E. G. Plowman, vice-president, traf- 
fic, United States Steel Co., will be the 
speaker at the thirty-seventh annual 
dinner of the Traffic Club of Minneap- 
olis to be held on December 4 in the 
grand ballroom of the Nicollet hotel, 
Minneapolis, Minn. O. W. Galloway is 
general chairman of the event. 

* * * 


The Traffic Club of Eastern Connecti- 
cut is making plans for “Ladies Night” 
dinner-dance on December 6 in the Mo- 
hican hotel, New London, Conn. 

* 7 oo 


“Wheels of Progress,” a 24-minute 
color movie of operations of Pacific In- 
termountain Express Co., was presented 
by Donald Quinn, of that company, at 
the November 19 meeting of the Kansas 
City Chapter of the Delta Nu Alpha 
Transportation Fraternity held in the 
Continental hotel, Kansas City, Mo. 


* * * 


Max Johnson, of the Bureau of Cus- 
toms, U.S. Treasury Department, was 
the featured speaker at a round-table 
luncheon meeting of the Transportation 
Club of the Rochester (N.Y.) Chamber 
of Commerce on November 20. Mr. John- 
son spoke on “Telling the Customs 
Story.” 

* a * 

The Traffic Club of Houston will hold 
its annual Christmas party on Decem- 
ber 16 in the Rice hotel. 


+ * * 


Ernest O. Thompson, former mayor 
of the city of Amarillo, Tex., and a 
member of the Texas Railroad Com- 
mission, was the speaker at a luncheon 
meeting of the Traffic Club of Fort 
Worth on November 17 in the Hotel 


Texas. 
s s * 


Forty-eight members and guests at- 
tended the first conference meeting 
of the fall season conducted by the 
Rochester (N.Y.) Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on November 10 at the University 
Club. The speaker was C. J. Goodyear, 
traffic manager of the Philadelphia and 
Reading Coal and Iron Co. 


AMERICA’S MOST MODERN P RT ¢ p.— & 





hited, | 
PACIFIC 
RAILROAD 


Communities served by Union Pacific 
benefit from our “‘local’’ employee pay- 
roll, ‘‘local’’ rail-paid taxes. Railroads 
help the home folks prosper, have 
schools, other needed improvements. 


KANSAS CITY 


between the Midwest 
and Gulf ports 


Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 


Gut, Wlobile & i 


RAILROAD 





Order your copy now— 
VOLUME IV 


Traffic World's 
Q&A BOOK 


Cloth Bound $2.50 


The Traffic Service Corporation 
815 Washington Bidg., Washington 5, D.C. 


EE 


eon: a) Ey .' 











If you week for 


@ carrier, you honk 
have this book — 


Freight 
Transportation 


Selling 


By ROY A. BURGESS 


mn 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy A. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 


CONTENTS 


Transportation and Salesmanship °¢ Suc- 
cessful Salesmanship * The Salesman‘s 
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TRAFFIC DATES 





DECEMBER 


1  —Intracoastal Canal Association of Lovisi- 
ana and Texas (forty-seventh annual con- 
vention), Lake Charles, La. 

2-4 —National Freight Claim Council of the 
American Trucking Associations, Inc. 
(semi-annual meeting), Louisville, Ky. 


3-4 —Ohio Valley Transportation Advisory 
Board, Cincinnati, O. 
—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 
4 —tlLos Angeles Traffic Managers Conference, 
Los Angeles, Calif. 


8 —Great Lakes Regional Advisory Board, 
Detroit, Mich. 


—Central Western Shippers’ Advisory 
Board, Omaha, Neb. 

10-11—Southeast Shippers Advisory Board, Palm 

Beach, Fla. 


10-11—Fourth Regional Transportation Confer- 
ence of the Chamber of Commerce of the 
United States, Minneapolis, Minn. 

11 —Allegheny Regional Advisory Board (ex- 
ecutive and railroad contact committees), 
Pittsburgh, Pa. 


3-4 


8-9 


— 


13-16—Highway Research Board (32nd annual 
meeting), Washington, D.C. 


14-15—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 


20-21—Southwest Shippers Advisory Board, Beav. 
mont, Tex. 


22-23—National Council of Private Motor Truck 
Owners, Inc. (14th annual convention), 
Detroit, Mich. 


26-30—United Fresh Fruit & Vegetable Associc. 


tion (49th annual convention), Los 
Angeles, Calif. 
MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con. 
vention), Miami Beach, Fia. 


12-13—Pacific Coast Transportation Advisory 
Board, Berkeley, Calif. 


25-26—New England Shippers Advisory Board, 
Boston, Mass. 


APRIL 


20-22—American Railway Development Associa- 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 


20-23—American Management Association 
(packaging conference and exposition), 
Chicago, IIl. 


Annual Dinner Dates of Traffic Clubs 


JANUARY 
7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 
NOVEMBER 
25 —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 
DECEMBER 


2 —Canton Traffic Club, Canton, O. 


2 —Detroit Traffic Club, Detroit, Mich. 

4 —Flint Traffic Club, Flint, Mich. 

4 —Los Angeles Traffic Managers’ Confer- 
ence, Los Angeles, Calif. 

4 —The Traffic Club of Minneapolis, Minne- 


apolis, Minn. 
4 —Transportation Club of Toronto, Toronto, 
Ontario. 


8  —Knoxville Traffic and Transportation Club, 


Knoxville, Tenn. 
—Appalachian Traffic Club, Kingsport, Tenn. 


9 —The Transportation Club of Lovisville, 
Inc., Louisville, Ky. 


9  —Traffic Club of Tulsa, Tulsa, Okla. 
9  —Green Bay Traffic Club, Green Bay, Wis. 


11 —Corpus Christi Traffic Association, Corpus 
Christi, Tex. 


11 —The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 


12 —Oakland Traffic Club, Oakland, Calif. 
20 —Traffic Club of Denver, Denver, Colo. 


JANUARY © 
4 —Milwaukee Traffic Club, Milwaukee, Wis. 


8 —Traffic Club of Wichita, Wichita, Kan. 


13. —Traffic Club of Philadelphia, Philadel- 
phia, Pa. 


“a2 


13. —Traffic Club of St. Louis, St. Louis, Mo. 


15 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 


15  —Traffic Club of New Orleans, New Or- 
leans, La. 


15 —Eastern Indiana Transportation Club, 
Muncie, Ind. 


15 —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 


15 —Women’s Traffic Club of Winston-Salem, 
N.C., Winston-Salem. 


15  —York Traffic Club, York, Pa. 
16 —Richmond Traffic Club, Richmond, Va. 


17 —Transportation Club of Seattle, Seattle, 
Wash. 


—Will County Transportation Club, Joliet, 
ll. 


21 —Lima Traffic Club, Lima, Ohio 


21  —Transportation Club of Sioux Falls, Sioux 
Falls, $.D. 


—Women’s Traffic Club of Evansville, Evans- 
ville, Ind. 


22 —Tri-City Traffic Club, Moline, Ill. 
26 —Traffic Club of Newark, Newark, N.J. 


28 —Denver Commercial Traffic Club, Denver, 
Colo. 


29 —Traffic Club of Pittsburgh, Pittsburgh, Po. 


31  —Sabine District Transportation Club, 
Beaumont, Tex. 


FEBRUARY 
5 -—Traffic Club of Cleveland, Cleveland, O. 
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50f of freight moves by TRUCK 
from the Rauland Corp,, Chicago 


TV tubes of large 
size, made of glass, 
and with a delicate 
electron gun in the 
neck of the tube, need 
special handling. Be- 
cause of the cost per 
unit, extensive break- 
age could run into big 
money! Truck service 
solves this problem. 











TRAFFIC MANAGER LIKES FAST, DEPENDABLE 
DELIVERY AND SAFER HANDLING 


“24 KING-SIZE TV TUBES, packed in one tray pack, could 
be a shipping problem! We depend on trucks to deliver them 
safely and on time to our customers—TV set manufacturers 
within a 300 mile radius. Customers like the 24-hour de- 
livery that fast, flexible truck service makes possible. Ship- 
ping by truck is economical, and our breakage has been re- 
duced close to zero. The mere thought of being without this 
service would be like pushing the clock back 20 years.” 
OTTO SKWAREK—Traffic Manager, The Rauvland Corporation 





WHAT'S YOUR SHIPPING PROBLEM? America’s 
forward-looking trucking industry can help 
you find the answer, fast! 

In unusual assignments like shipping weighty 
or outsize equipment—or in the conduct of 
your everyday, bread-and-butter business— 


TRUCK IT! American Trucking Industry \. 


It’s faster, safer, 


you can trust motor carriers to give you ex- 
pert help, dependable service. Trucks’ fluid 
schedules, dock-to-door delivery, and extra- 
careful handling of your merchandise can save 
you time, money and headaches. The best all- 
round remedy for shipping worries is a truck! 


to-the-spot! American Trucking Associations, Washington 6, D.C. 
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